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8LI� LMKL� TVSJMPI� GSVTSVEXI� GSPPETWIW� MR� XLI�9RMXIH� 7XEXIW� ERH� SXLIV� GSYRXVMIW� EVSYRH� XLI

KPSFI� MR� ������� LEZI� GEYWIH� WIVMSYW� IVSWMSR� SJ� TYFPMG� GSRJMHIRGI� MR� XLI� EGGSYRXERG]

TVSJIWWMSR�[SVPH[MHI�

-R� SVHIV� XS� VIKEMR� ERH� JYVXLIV� WXVIRKXLIR� XLI� PSWX� TYFPMG� GSRJMHIRGI� XLI� PE[QEOIVW�

VIKYPEXSVW� ERH� EGGSYRXERG]� TVSJIWWMSREP� FSHMIW� EVSYRH� XLI� [SVPH� LEZI� IQFEVOIH� YTSR

ZEVMSYW�MRMXMEXMZIW�

-R� XLI�9RMXIH� 7XEXIW�� XLI�9RMXIH� 7XEXIW� 'SRKVIWW� LEW� IREGXIH� XLI� 7EVFERIW�3\PI]�%GX� SJ

������8LMW�%GX�VIUYMVIW��MRXIV�EPME��XLEX�XLI�EGGSYRXERG]�JMVQW�FEWIH�MR�XLI�9�7�%��WLSYPH�FI

VIKMWXIVIH�[MXL�4YFPMG�'SQTER]�%GGSYRXMRK�3ZIVWMKLX�&SEVH��4'%3&�JSV�XLI�TYVTSWI�SJ

QSRMXSVMRK�XLIMV�GSQTPMERGI�[MXL�PE[W�ERH�WXERHEVHW��-R�XLI�9RMXIH�/MRKHSQ�ERH�)YVSTIER

9RMSR� XSS�� XLI� +SZIVRQIRXW� EVI� GSRXIQTPEXMRK� PIKMWPEXMZI� QIEWYVIW� XS� WXVIRKXLIR

MRHITIRHIRGI�ERH�SZIVWMKLX�SJ�XLI�EGGSYRXERG]�TVSJIWWMSR�

8LI� -RXIVREXMSREP� *IHIVEXMSR� SJ� %GGSYRXERXW� �-*%'� XSS� LEW� MWWYIH� ER� )\TSWYVI� (VEJXW

titled � Proposed Revised Code of Ethics for Professional Accountants� in July 2003 which

[EW�JYVXLIV�VIZMWIH�2SZIQFIV������

8LI� -*%'� 'SHI� TPEGIW� KVIEXIV� IQTLEWMW� SR� XLI� WYFNIGX� SJ� -RHITIRHIRGI� SJ� 4VSJIWWMSREP

%GGSYRXERXW�MR�4YFPMG�4VEGXMGI��8LI�'SHI��[LMGL�MW�ETTPMGEFPI�XS�EPP�EGGSYRXERXW�MR�HMZIVWI

JMIPHW��TVSZMHIW�WITEVEXI�WIGXMSRW�JSV�4VSJIWWMSREP�%GGSYRXERXW�MR�4YFPMG�4VEGXMGI�EW�[IPP�EW

JSV� 4VSJIWWMSREP� %GGSYRXERXW� MR� &YWMRIWW� 8LMW� 'SHI� MW� GYVVIRXP]� FIMRK� VIZMI[IH� F]� E

7XIIVMRK�'SQQMXXII�ETTSMRXIH�F]�XLI�-*%'�)XLMGW�'SQQMXXII�

7SYXL�%WME� EW� E� VIKMSR� LEW� MXW� S[R� YRMUYI� ERH� HMZIVWI� TVSJIWWMSREP�� PIKEP� IGSRSQMG� ERH

WSGMEP� JVEQI[SVO�� -X�[EW� MR� XLMW� GSRXI\X� XLEX� 7%*%� JIPX� XLI� RIGIWWMX]� XS� HIZIPST� MXW� S[R

'SHI�SJ�)XLMGW� JSV�4VSJIWWMSREP�%GGSYRXERXW�TVMQEVMP]�SR� XLI�FEWMW�SJ� XLI�'SHI�SJ�)XLMGW

ERH� I\TSWYVI� HVEJXW� MWWYIH� F]� XLI� -RXIVREXMSREP� *IHIVEXMSR� SJ� %GGSYRXERXW� JVSQ� XMQI� XS

XMQI��*SV�XLMW�TYVTSWI�E�WYVZI]�SJ�XLI�I\MWXMRK�'SHI�SJ�)XLMGW�SJ�7%*%�1IQFIV�&SHMIW�[EW

GSRHYGXIH�EPSRK�[MXL�E�WXYH]�SJ�XLI�GSVTSVEXI�PIKEP�VIUYMVIQIRXW�MR�XLI�VIWTIGXMZI�GSYRXVMIW�

8LI� VIWYPX� MW� XLI� VITSVX� SJ� XLI� �'SHI� SJ� IXLMGW� JSV� TVSJIWWMSREP� %GGSYRXERXW� MR� 7%*%

GSYRXVMIW��

8LMW�VITSVX�MW�FEWIH�SR�XLI�TVIQMWI�XLEX�WXERHEVHW�FEWIH�SR�IXLMGW�EVI�RSX�SRP]�TVIJIVEFPI�XS

VYPI�FEWIH�WXERHEVHW�FYX�XLI]�EVI�EPWS�MR�TYFPMG�MRXIVIWX��4VSJIWWMSREP�EGGSYRXERXW�QYWX�ETTP]

WEJIKYEVHW��QSVEP� ERH� JMRERGMEP�� XS� IPMQMREXI� XLVIEXW� XS� IRWYVI� XLEX� IXLMGEP� GSQTPMERGI� MW

RIZIV�GSQTVSQMWIH�
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8LI�'SHI�IWXEFPMWLIW�E� VIKMSREP�QSHIP��[MXL� XLI� VIGSQQIRHEXMSR� XLEX�RS�7%*%�1IQFIV

&SH]�SV�JMVQ�ETTPMIW�PIWW�WXVMRKIRX�WXERHEVHW�XLER�XLSWI�WXEXIH�MR�XLI�'SHI�YRPIWW�XLI�PE[�

VIKYPEXMSR�SV�GYPXYVI�SJ�E�7%*%�1IQFIV�&SH]�TVSZMHIW�SXLIV[MWI�

8LI�'SHI�MW�HMZMHIH�MRXS�XLVII�TEVXW�

�E�4EVX�%�ETTPMIW�XS�EPP�TVSJIWWMSREP�EGGSYRXERXW�

�F�4EVX�&�ETTPMIW�XS�TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�

�G�4EVX�'�ETTPMIW�XS�TVSJIWWMSREP�EGGSYRXERXW�MR�FYWMRIWW�

8LI� 'SHI� VIZSPZIW� EVSYRH� XLI� JYRHEQIRXEP� TVMRGMTPIW�� [LMGL� EVI�� �E� -RXIKVMX]�� �F

3FNIGXMZMX]�� �G� 4VSJIWWMSREP� 'SQTIXIRGI�� �H� (YI� HMPMKIRGI�� �I� 'SRJMHIRXMEPMX]�� ERH� �J

4VSJIWWMSREP�&ILEZMSV�

7%*%�)XLMGW�
�-RHITIRHIRGI�'SQQMXXII�ETTVIGMEXIW�XLI�JSVIWMKLX�SJ�XLI�7%*%�%WWIQFP]

XS�MHIRXMJ]�XLI�RIIH�JSV�WYGL�E�WXYH]��-X�EPWS�ETTVIGMEXIW�XLI�KIRIVSYW�GSRXVMFYXMSRW�QEHI�F]

XLI�1IQFIV�&SHMIW�MR�XLI�JSVQ�SJ�GSQQIRXW�ERH�KYMHERGI��8S�EPP�SJ�XLIQ�-�VIQEMR�KVEXIJYP�

-�EQ�EPWS�HIITP]�KVEXIJYP� XS�EPP�Q]�GSPPIEKYIW�SR�XLI�GSQQMXXII�JSV�LIPTMRK�QI�[MXL�XLIMV

ZEPYIH�GSYRWIP��8LMW�VITSVX�[SYPH�RIZIV�LEZI�WIIR�XLI�PMKLX�SJ�HE]�[MXLSYX�XLI�QEKRMJMGIRX

IJJSVXW� SJ� 1V� %/1� 7ELEFYF� %PEQ� *'7�� *'1%�� *'%�� 4L(� SJ� &ERKPEHIWL�� 8S� LMQ� -

VIQEMR�XVYP]�KVEXIJYP�

.EQEP�9HHMR�%LQEH�*'%
'LEMVQER
7%*%�)XLMGW�
�-RHITIRHIRGI�'SQQMXXII

1EVGL�����
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8LMW�QIQSVERHYQ�TVSZMHIW�FEGOKVSYRH�XS��ERH�I\TPEREXMSR�SJ�� XLI�7%*%�'SHI�SJ�)XLMGW
JSV�4VSJIWWMSREP�%GGSYRXERXW �XLI�'SHI��TVITEVIH�F]� XLI�7%*%�)XLMGW�ERH� -RHITIRHIRGI
'SQQMXXII�JSV�KYMHERGI�SJ�XLI�7%*%�1IQFIV�&SHMIW�

The Code has been prepared on the basis of the �Code of Ethics for Professional
Accountants�, revised up to November 2001; Exposure Draft �Proposed 6IZMWIH�'SHI�SJ
Ethics for the Professional Accountants�, July 2003; and �Proposed Revision to Code of
Ethics for Professional Ethics�, November 2003; issued by the International Federation of
%GGSYRXERXW��-*%'��ERH�E�7YVZI]�SJ�'SHI�SJ�)XLMGW�SJ�7%*%�1IQFIV�&SHMIW�GSRHYGXIH
MR�(IGIQFIV�������EQSRKWX�SXLIVW�

8LI� 'SHI� IWXEFPMWLIW� XLI� JYRHEQIRXEP� TVMRGMTPIW� SJ� TVSJIWWMSREP� IXLMGW� JSV� TVSJIWWMSREP
EGGSYRXERXW� MR� 7%*%�'SYRXVMIW�ERH� TVSZMHIW� E� GSRGITXYEP� JVEQI[SVO� JSV� ETTP]MRK� XLSWI
TVMRGMTPIW��9RPIWW�E� PMQMXEXMSR�MW�WTIGMJMGEPP]�WXEXIH��XLI�JYRHEQIRXEP�TVMRGMTPIW�EVI�IUYEPP]
ZEPMH�JSV�EPP�TVSJIWWMSREP�EGGSYRXERXW�

8LI�7%*%�)XLMGW�ERH�-RHITIRHIRGI�'SQQMXXII�� MR� PMRI�[MXL�XLI�-*%'�)XLMGW�'SQQMXXII�
FIPMIZIW� XLEX� XLI� IWXEFPMWLQIRX� SJ� E� GSRGITXYEP� JVEQI[SVO� XLEX� VIUYMVIW� TVSJIWWMSREP
EGGSYRXERXW� XS� MHIRXMJ]�� IZEPYEXI� ERH� EHHVIWW� XLVIEXW� XS� GSQTPMERGI�[MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW��VEXLIV� XLER�QIVIP]�GSQTP]�[MXL�E�WIX�SJ�WTIGMJMG�VYPIW��TVIWIRXP]�WIX�SYX�F]�XLI
VIWTIGXMZI� 7%*%�1IQFIV� &SHMIW�[LMGL�QE]� FI� EVFMXVEV]� MW� MR� XLI� TYFPMG� MRXIVIWX�� 8LI
'SHI�VITVIWIRXW�E�GSRGITXYEP�GLERKI�ERH�QIQFIV�FSHMIW�[MPP�RIIH�XS�GSRWMHIV�XLI�XVEMRMRK
VIUYMVIQIRXW�XLEX�QE]�FI�VIUYMVIH�JSV�WYGGIWWJYP�MQTPIQIRXEXMSR�

8LI�'SHI�IWXEFPMWLIW�E�VIKMSREP�QSHIP��XLIVIF]�VIGSQQIRHMRK�XLEX�RS�7%*%�QIQFIV�FSH]
SV� JMVQ�ETTPMIW� PIWW� WXVMRKIRX� WXERHEVHW� XLER� XLSWI� WXEXIH� MR�XLI�'SHI�YRPIWW�TVSLMFMXIH�F]
PE[� SV� VIKYPEXMSR�� 8LMW� QEVOIH� E� HITEVXYVI� JSV� XLI� 'SHI� MR� X[S� VIWTIGXW �� JMVWXP]�� XLI
EHSTXMSR�SJ�XLI�TVMRGMTPIW�FEWIH�ETTVSEGL�ERH��WIGSRHP]��XLI�HIKVII�SJ�EYXLSVMX]�KMZIR�XS�XLI
'SHI�� %PXLSYKL� MX� [EW� QEHI� GPIEV� XLEX� XLI� FEWMG� MRXIRX� SJ� XLI� 'SHI� WLSYPH� EP[E]W� FI
VIWTIGXIH��XLI�'SHI�MR�MXWIPJ�[EW�RSX�VIUYMVIH�XS�FI�VIKEVHIH�EW�E�WXERHEVH�
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8LI�'SHI� IWXEFPMWLIW� XLI� JYRHEQIRXEP TVMRGMTPIW� SJ� IXLMGW� JSV� TVSJIWWMSREP�EGGSYRXERXW� MR
7%*%�'SYRXVMIW�ERH�TVSZMHIW�E�GSRGITXYEP�JVEQI[SVO�XS�EWWMWX�TVSJIWWMSREP�EGGSYRXERXW�XS
MHIRXMJ]�� IZEPYEXI�ERH� VIWTSRH�XS� XLVIEXW� XS�GSQTPMERGI�[MXL� XLSWI�TVMRGMTPIW�� -J� MHIRXMJMIH
XLVIEXW� EVI� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX�� TVSJIWWMSREP� EGGSYRXERXW� EVI� VIUYMVIH�� [LIVI
ETTVSTVMEXI�� XS� ETTP]� WEJIKYEVHW� XS� IPMQMREXI� XLI� XLVIEXW� SV� VIHYGI� XLIQ� XS� ER� EGGITXEFPI
PIZIP��WYGL�XLEX�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�MW�RSX�GSQTVSQMWIH�

8LI�7%*%�)XLMGW ERH�-RHITIRHIRGI�'SQQMXXII�FIPMIZIW�XLEX�WYGL�E�JVEQI[SVO�ETTVSEGL�MW
TVIJIVEFPI� XS�E� VYPIW�FEWIH�ETTVSEGL� XS� IXLMGW�[LMGL�GERRSX�TVSZMHI� JSV�EPP� GMVGYQWXERGIW
ERH�QE]�PIEH�XS�YRUYIWXMSRMRK�SFIHMIRGI�XS�XLI�PIXXIV�SJ�E�VYPI�[LMPI�WIXXMRK�HIJMRMXMZI�PMRIW
MR�PIKMWPEXMSR�XLEX�WSQI�[MPP�XV]�XS�GMVGYQREZMKEXI�

7869'896)�3*�8,)�'3()

8LI�'SHI�MW�HMZMHIH�MRXS�XLVII�TEVXW�

�E�4EVX�%�ETTPMIW�XS�EPP�TVSJIWWMSREP�EGGSYRXERXW�

�F�4EVX�&�ETTPMIW�XS�TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�

�G�4EVX�'�ETTPMIW�XS�TVSJIWWMSREP�EGGSYRXERXW�MR�FYWMRIWW�

8LI�'SHI�EPWS�MRGPYHIW�E�HIJMRMXMSRW�WIGXMSR�

8LI�JSVQEX�QIERW�XLEX�TVSJIWWMSREP�EGGSYRXERXW� MR�TYFPMG�TVEGXMGI�[MPP�RIIH�XS�FI�JEQMPMEV
[MXL�4EVXW�%�ERH�&��ERH�TVSJIWWMSREP�EGGSYRXERXW�MR�FYWMRIWW�[MPP�RIIH�XS�FI�JEQMPMEV�[MXL
4EVXW�%�ERH�'��8LIVI�MW�E�GIVXEMR�EQSYRX�SJ�VITIXMXMSR�SJ�QEXIVMEP�JVSQ�4EVX�%�MR�FSXL�4EVXW
&� ERH� '�� MRXIRHIH� XS� EMH� MR� XLI� VIEHEFMPMX]� ERH� YRHIVWXERHEFMPMX]� SJ� XLSWI� X[S� 4EVXW�
,S[IZIV��XLMW�HSIW�RSX�VIQSZI�XLI�RIIH�JSV�EPP�TVSJIWWMSREP�EGGSYRXERXW�XS�FI�JEQMPMEV�[MXL
EPP�SJ�4EVX�%�

%6)%7�3*�+9-(%2')

4EVX� %� SJ� XLI� 'SHI� WIXW� SYX� XLI� JYRHEQIRXEP� TVMRGMTPIW� ERH� I\TPEMRW� XLI� JVEQI[SVO
ETTVSEGL��-X�EPWS�WIXW�SYX�

�E� 8LI� GEXIKSVMIW� MRXS�[LMGL�QER]� XLVIEXW� XS� GSQTPMERGI�[MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW
QE]�JEPP�

�F�)\EQTPIW�SJ�WEJIKYEVHW�GVIEXIH�F]�XLI�TVSJIWWMSR��PIKMWPEXMSR�SV�VIKYPEXMSR��ERH

�G� )\EQTPIW� SJ� WEJIKYEVHW� XLEX� QE]� MRGVIEWI� XLI� PMOIPMLSSH� SJ� MHIRXMJ]MRK� SV� HIXIVVMRK
YRIXLMGEP�FILEZMSV�

8LMW�4EVX�EPWS�MRGPYHIW�KYMHERGI�VIKEVHMRK�XLI�VIWSPYXMSR�SJ�IXLMGEP�GSRJPMGXW�

4EVXW�&�ERH�'�SJ�XLI�'SHI�MRGPYHI�I\EQTPIW�XLEX�EVI�MRXIRHIH�XS�MPPYWXVEXI�XLI�ETTPMGEXMSR�SJ
XLI�TVMRGMTPIW��8LI]� MHIRXMJ]�ZEVMSYW�GMVGYQWXERGIW�TSWMRK�TSXIRXMEP� XLVIEXW� XS�GSQTPMERGI
[MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW� XLEX� QE]� FI� I\TIVMIRGIH� F]� TVSJIWWMSREP� EGGSYRXERXW� MR
TYFPMG� TVEGXMGI� ERH� TVSJIWWMSREP� EGGSYRXERXW� MR� FYWMRIWW��)\EQTPIW� SJ� WEJIKYEVHW� EKEMRWX
WYGL� XLVIEXW� EVI� EPWS� TVSZMHIH�� MRGPYHMRK� TSXIRXMEP� WEJIKYEVHW� GVIEXIH� MR� XLI� [SVO
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IRZMVSRQIRX� SV� F]� XLI� GPMIRX��8LIWI I\EQTPIW� EVI� RSX� MRXIRHIH� XS� FI��RSV� WLSYPH� XLI]� FI
MRXIVTVIXIH� EW�� ER� I\LEYWXMZI� PMWX� SJ� EPP� GMVGYQWXERGIW� I\TIVMIRGIH� F]� TVSJIWWMSREP
EGGSYRXERXW� XLEX� QE]� GVIEXI� XLVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�
'SRWIUYIRXP]�� MX� MW� RSX� WYJJMGMIRX� JSV� TVSJIWWMSREP� EGGSYRXERXW�QIVIP]� XS� GSQTP]�[MXL� XLI
I\EQTPIW�TVIWIRXIH��VEXLIV��XLI]�WLSYPH�ETTP]�XLI�TVMRGMTPIW�XS�XLI�TEVXMGYPEV�GMVGYQWXERGIW
XLI]�IRGSYRXIV�

()*-2-8-327

-R�XLMW�'SHI��XLI�JSPPS[MRK�I\TVIWWMSRW�LEZI�XLI�JSPPS[MRK�QIERMRKW�EWWMKRIH�XS�XLIQ�

%HZIVXMWMRK��8LI�GSQQYRMGEXMSR� XS� XLI�TYFPMG� SJ� MRJSVQEXMSR�EW� XS� XLI� WIVZMGIW� SV� WOMPPW
TVSZMHIH� F]� TVSJIWWMSREP� EGGSYRXERXW� MR� TYFPMG� TVEGXMGI� [MXL� E� ZMI[� XS� TVSGYVMRK
TVSJIWWMSREP�FYWMRIWW�

%YHMX�GPMIRX��%R�IRXMX]�MR�VIWTIGX�SJ�[LMGL�E�JMVQ�GSRHYGXW�ER�EYHMX�IRKEKIQIRX��;LIR�XLI
EYHMX�GPMIRX�MW�E�PMWXIH�IRXMX]��EYHMX�GPMIRX�[MPP�EP[E]W�MRGPYHI�MXW�VIPEXIH�IRXMXMIW�

%YHMX� IRKEKIQIRX�� %R� EWWYVERGI� IRKEKIQIRX� XS� TVSZMHI� E� LMKL� PIZIP� SJ� EWWYVERGI� XLEX
JMRERGMEP�WXEXIQIRXW�EVI�JVII�SJ�QEXIVMEP�QMWWXEXIQIRX��WYGL�EW�ER�IRKEKIQIRX�MR�EGGSVHERGI
[MXL�-RXIVREXMSREP�7XERHEVHW�SR�%YHMXMRK��-7%W�EW�EHSTXIH�F]�XLI�VIWTIGXMZI�1IQFIV�&SH]
SJ�7%*%��8LMW�MRGPYHIW�E�7XEXYXSV]�%YHMX�[LMGL�MW�ER�EYHMX�VIUYMVIH�F]�REXMSREP�PIKMWPEXMSR
SV�SXLIV�VIKYPEXMSR�

%WWYVERGI�GPMIRX��%R�IRXMX]�MR�VIWTIGX�SJ�[LMGL�E�JMVQ�GSRHYGXW�ER�EWWYVERGI�IRKEKIQIRX�

%WWYVERGI�IRKEKIQIRX��%R�IRKEKIQIRX�GSRHYGXIH�XS�TVSZMHI�
�E�%�LMKL�PIZIP�SJ�EWWYVERGI�XLEX�XLI�WYFNIGX�QEXXIV�GSRJSVQW�MR�EPP�QEXIVMEP�VIWTIGXW�[MXL
MHIRXMJMIH�WYMXEFPI�GVMXIVME��SV
�F�%�QSHIVEXI�PIZIP�SJ�EWWYVERGI�XLEX�XLI�WYFNIGX�QEXXIV�MW�TPEYWMFPI�MR�XLI�GMVGYQWXERGIW�
8LMW� [SYPH� MRGPYHI� ER� IRKEKIQIRX� MR� EGGSVHERGI� [MXL� XLI� -RXIVREXMSREP� 7XERHEVH� SR
%WWYVERGI� )RKEKIQIRXW� �-%7)� MWWYIH� F]� XLI� -RXIVREXMSREP� %YHMXMRK� ERH� %WWYVERGI
7XERHEVHW� &SEVH� �-%77&� SV� MR� EGGSVHERGI� [MXL� WTIGMJMG� WXERHEVHW� JSV� EWWYVERGI
IRKEKIQIRXW� MWWYIH� F]� XLI� -%77&� WYGL� EW� ER� EYHMX� SV� VIZMI[� SJ� JMRERGMEP� WXEXIQIRXW� MR
EGGSVHERGI�[MXL�-7%W�EW�EHSTXIH�F]�XLI�VIWTIGXMZI�1IQFIV�&SH]�SJ�7%*%�

%WWYVERGI�XIEQ���E�%PP�TVSJIWWMSREPW�TEVXMGMTEXMRK�MR�XLI�EWWYVERGI�IRKEKIQIRX�
�F� %PP� SXLIVW� [MXLMR� E� JMVQ� [LS� GER� HMVIGXP]� MRJPYIRGI� XLI� SYXGSQI� SJ� XLI� EWWYVERGI
IRKEKIQIRX��MRGPYHMRK��XLSWI�[LS�VIGSQQIRH�XLI�GSQTIRWEXMSR�SJ��SV�[LS�TVSZMHI�HMVIGX
WYTIVZMWSV]�� QEREKIQIRX� SV� SXLIV� SZIVWMKLX� SJ� XLI� EWWYVERGI� IRKEKIQIRX� TEVXRIV� MR
GSRRIGXMSR�[MXL�XLI�TIVJSVQERGI�SJ�XLI�EWWYVERGI�IRKEKIQIRX��*SV�XLI�TYVTSWIW�SJ�ER�EYHMX
IRKEKIQIRX�XLMW�MRGPYHIW�XLSWI�EX�EPP�WYGGIWWMZIP]�WIRMSV�PIZIPW�EFSZI�XLI�PIEH�IRKEKIQIRX
TEVXRIV� XLVSYKL� XLI� JMVQ�W� GLMIJ� I\IGYXMZI�� XLSWI� [LS� TVSZMHI� GSRWYPXEXMSR� VIKEVHMRK
XIGLRMGEP�SV� MRHYWXV]� WTIGMJMG� MWWYIW�� XVERWEGXMSRW�SV�IZIRXW� JSV� XLI�EWWYVERGI�IRKEKIQIRX�
ERH�XLSWI�[LS�TVSZMHI�UYEPMX]�GSRXVSP�JSV�XLI�EWWYVERGI�IRKEKIQIRX��ERH
�G� *SV� XLI� TYVTSWIW� SJ�ER� EYHMX� GPMIRX�� EPP� XLSWI�[MXLMR� E� RIX[SVO� JMVQ�[LS� GER� HMVIGXP]
MRJPYIRGI�XLI�SYXGSQI�SJ�XLI�EYHMX�IRKEKIQIRX�

'PMIRX�EGGSYRX��%R]�FERO�EGGSYRX��[LMGL�MW�YWIH�WSPIP]�JSV�XLI�FEROMRK�SJ�GPMIRXW��QSRMIW�

'PSWI�JEQMP]��%�TEVIRX��RSR�HITIRHIRX�GLMPH�SV�WMFPMRK�



�

(MVIGX�JMRERGMEP�MRXIVIWX� %�JMRERGMEP�MRXIVIWX�
�E� 3[RIH� HMVIGXP]� F]� ERH� YRHIV� XLI� GSRXVSP� SJ� ER� MRHMZMHYEP� SV� IRXMX]� �MRGPYHMRK� XLSWI
QEREKIH�SR�E�HMWGVIXMSREV]�FEWMW�F]�SXLIVW��SV
�F� &IRIJMGMEPP]� S[RIH� XLVSYKL� E� GSPPIGXMZI� MRZIWXQIRX� ZILMGPI� IWXEXI�� XVYWX� SV� SXLIV
MRXIVQIHMEV]�SZIV�[LMGL�XLI�MRHMZMHYEP�SV�IRXMX]�LEW�GSRXVSP�

(MVIGXSVW�ERH�SJJMGIVW��8LSWI�GLEVKIH�[MXL�XLI�KSZIVRERGI�SJ�ER�IRXMX]��VIKEVHPIWW�SJ�XLIMV
XMXPI��[LMGL�QE]�ZEV]�JVSQ�GSYRXV]�XS�GSYRXV]�

)\MWXMRK� EGGSYRXERX�� %� TVSJIWWMSREP� EGGSYRXERX� MR� TYFPMG� TVEGXMGI� GYVVIRXP]� LSPHMRK� ER
EYHMX� ETTSMRXQIRX� SV�GEVV]MRK� SYX� EGGSYRXMRK�� XE\EXMSR�� GSRWYPXMRK�SV� WMQMPEV� TVSJIWWMSREP
WIVZMGIW�JSV�E�GPMIRX�

*MRERGMEP�MRXIVIWX��%R�MRXIVIWX�MR�ER�IUYMX]�SV�SXLIV�WIGYVMX]��HIFIRXYVI��PSER�SV�SXLIV�HIFX
MRWXVYQIRX� SJ� ER� IRXMX]�� MRGPYHMRK� VMKLXW� ERH� SFPMKEXMSRW� XS� EGUYMVI� WYGL� ER� MRXIVIWX� ERH
HIVMZEXMZIW�HMVIGXP]�VIPEXIH�XS�WYGL�MRXIVIWX�

*MVQ���E�%�WSPI�TVEGXMXMSRIV��TEVXRIVWLMT�SV�GSVTSVEXMSR�SJ�TVSJIWWMSREP�EGGSYRXERXW�
�F�%R�IRXMX]�XLEX�GSRXVSPW�WYGL�TEVXMIW��ERH
�G�%R�IRXMX]�GSRXVSPPIH�F]�WYGL�TEVXMIW�

-QQIHMEXI�JEQMP]��%�WTSYWI��SV�IUYMZEPIRX�SV�HITIRHIRX�

-RHITIRHIRGI��-RHITIRHIRGI�MW�
�E� -RHITIRHIRGI� SJ� QMRH �� XLI� WXEXI� SJ� QMRH� XLEX� TIVQMXW� XLI� TVSZMWMSR� SJ� ER� STMRMSR
[MXLSYX�FIMRK�EJJIGXIH�F]�MRJPYIRGIW� XLEX� GSQTVSQMWI�TVSJIWWMSREP� NYHKQIRX�� EPPS[MRK�ER
MRHMZMHYEP�XS�EGX�[MXL�MRXIKVMX]��ERH�I\IVGMWI�SFNIGXMZMX]�ERH�TVSJIWWMSREP�WOITXMGMWQ��ERH
�F� -RHITIRHIRGI� MR� ETTIEVERGI �� XLI� EZSMHERGI� SJ� JEGXW� ERH� GMVGYQWXERGIW� XLEX� EVI� WS
WMKRMJMGERX� E� VIEWSREFPI� ERH� MRJSVQIH� XLMVH� TEVX]�� LEZMRK� ORS[PIHKI� SJ� EPP� VIPIZERX
MRJSVQEXMSR�� MRGPYHMRK� ER]� WEJIKYEVHW� ETTPMIH�� [SYPH� VIEWSREFP]� GSRGPYHI� E� JMVQ�W�� SV� E
QIQFIV�SJ� XLI�EWWYVERGI�XIEQ�W�� MRXIKVMX]��SFNIGXMZMX]�SV�TVSJIWWMSREP�WOITXMGMWQ�LEH�FIIR
GSQTVSQMWIH�

-RHMVIGX� JMRERGMEP� MRXIVIWX�� %� JMRERGMEP� MRXIVIWX� FIRIJMGMEPP]� S[RIH� XLVSYKL� E� GSPPIGXMZI
MRZIWXQIRX�ZILMGPI��IWXEXI��XVYWX�SV�SXLIV�MRXIVQIHMEV]�SZIV�[LMGL�XLI�MRHMZMHYEP�SV�IRXMX]�LEW
RS�GSRXVSP�

0IEH� IRKEKIQIRX� TEVXRIV� MR� GSRRIGXMSR� [MXL� ER� EYHMX�� XLI� TEVXRIV� VIWTSRWMFPI� JSV
WMKRMRK� XLI� VITSVX� SR� XLI�GSRWSPMHEXIH� JMRERGMEP� WXEXIQIRXW� SJ� XLI�EYHMX� GPMIRX�� ERH��[LIVI
VIPIZERX�� XLI� TEVXRIV� VIWTSRWMFPI� JSV� WMKRMRK� XLI� VITSVX� MR� VIWTIGX� SJ� ER]� IRXMX]� [LSWI
JMRERGMEP� WXEXIQIRXW� JSVQ� TEVX� SJ� XLI� GSRWSPMHEXIH� JMRERGMEP� WXEXIQIRXW� ERH� SR� [LMGL� E
WITEVEXI� WXERH�EPSRI� VITSVX� MW� MWWYIH�� ;LIR� RS� GSRWSPMHEXIH� JMRERGMEP� WXEXIQIRXW� EVI
TVITEVIH�� XLI� PIEH� IRKEKIQIRX� TEVXRIV� [SYPH� FI� XLI� TEVXRIV� VIWTSRWMFPI� JSV� WMKRMRK� XLI
VITSVX�SR�XLI�JMRERGMEP�WXEXIQIRXW�

0MWXIH�IRXMX]��%R�IRXMX]�[LSWI� WLEVIW�� WXSGO�SV�HIFX�EVI�UYSXIH�SV� PMWXIH�SR�E� VIGSKRM^IH
WXSGO�I\GLERKI�� SV�EVI�QEVOIXIH�YRHIV� XLI� VIKYPEXMSRW� SJ�E� VIGSKRM^IH�WXSGO�I\GLERKI�SV
SXLIV�IUYMZEPIRX�FSH]�

2IX[SVO�JMVQ��%R�IRXMX]�YRHIV�GSQQSR�GSRXVSP��S[RIVWLMT�SV�QEREKIQIRX�[MXL�XLI�JMVQ
SV�ER]�IRXMX]� XLEX� E� VIEWSREFPI�ERH� MRJSVQIH� XLMVH�TEVX]�LEZMRK�ORS[PIHKI�SJ�EPP� VIPIZERX
MRJSVQEXMSR� [SYPH� VIEWSREFP]� GSRGPYHI� EW� FIMRK� TEVX� SJ� XLI� JMVQ� REXMSREPP]� SV
MRXIVREXMSREPP]�



�

3FNIGXMZMX]�� %� GSQFMREXMSR� SJ� MQTEVXMEPMX]�� MRXIPPIGXYEP� LSRIWX]� ERH� E� JVIIHSQ� JVSQ
GSRJPMGXW�SJ�MRXIVIWX�

3JJMGI��%�HMWXMRGX�WYF�KVSYT��[LIXLIV�SVKERM^IH�SR�KISKVETLMGEP�SV�TVEGXMGI�PMRIW�

4VEGXMGI�� %� WSPI� TVEGXMXMSRIV�� E� TEVXRIVWLMT� SV� E� GSVTSVEXMSR� SJ� TVSJIWWMSREP� EGGSYRXERXW�
[LMGL�SJJIVW�TVSJIWWMSREP�WIVZMGIW�XS�XLI�TYFPMG�

4VSJIWWMSREP�EGGSYRXERX��%�TIVWSR�[LS�MW�E�QIQFIV�SJ�E�7%*%�QIQFIV�FSH]�

4VSJIWWMSREP�EGGSYRXERX�MR�FYWMRIWW��%�TVSJIWWMSREP�EGGSYRXERX�IQTPS]IH�MR�WYGL�EVIEW�EW
GSQQIVGI�� MRHYWXV]�� WIVZMGI�� XLI� TYFPMG� WIGXSV�� IHYGEXMSR�� XLI� RSX� JSV� TVSJMX� WIGXSV�
VIKYPEXSV]�FSHMIW�SV�TVSJIWWMSREP�FSHMIW�

4VSJIWWMSREP�EGGSYRXERX�MR�TYFPMG�TVEGXMGI���)EGL�TEVXRIV�SV�TIVWSR�SGGYT]MRK�E�TSWMXMSR
WMQMPEV�XS�XLEX�SJ�E�TEVXRIV��ERH�IEGL�IQTPS]II�MR�E�TVEGXMGI�TVSZMHMRK�TVSJIWWMSREP�WIVZMGIW
XS�E�GPMIRX� MVVIWTIGXMZI�SJ� XLIMV�JYRGXMSREP�GPEWWMJMGEXMSR� �I�K��� EYHMX�� XE\�SV�GSRWYPXMRK�ERH
TVSJIWWMSREP�EGGSYRXERXW�MR�E�TVEGXMGI�LEZMRK�QEREKIVMEP�VIWTSRWMFMPMXMIW��8LMW� XIVQ�MW�EPWS
YWIH�XS�VIJIV�XS�E�JMVQ�SJ�TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�

4YFPMGMX]��8LI�GSQQYRMGEXMSR�XS�XLI�TYFPMG�SJ�JEGXW�EFSYX�E�TVSJIWWMSREP�EGGSYRXERX��[LMGL
EVI�RSX�HIWMKRIH�JSV�XLI�HIPMFIVEXI�TVSQSXMSR�SJ�XLEX�TVSJIWWMSREP�EGGSYRXERX�

6IGIMZMRK�EGGSYRXERX��%�TVSJIWWMSREP�EGGSYRXERX� MR�TYFPMG�TVEGXMGI�XS�[LSQ�XLI�I\MWXMRK
EGGSYRXERX� SV� GPMIRX� SJ� XLI� I\MWXMRK� EGGSYRXERX� LEW� VIJIVVIH� EYHMX�� EGGSYRXMRK�� XE\EXMSR�
GSRWYPXMRK�SV� WMQMPEV�ETTSMRXQIRXW��SV�[LS� MW�GSRWYPXIH� MR�SVHIV� XS�QIIX� XLI�RIIHW�SJ� XLI
GPMIRX�

6IPEXIH�IRXMX]��%R�IRXMX]�XLEX�LEW�ER]�SJ�XLI�JSPPS[MRK�VIPEXMSRWLMTW�[MXL�XLI�GPMIRX�
�E�%R�IRXMX]�XLEX�LEW�HMVIGX�SV�MRHMVIGX�GSRXVSP�SZIV�XLI�GPMIRX�TVSZMHIH�XLI�GPMIRX�MW�QEXIVMEP
XS�WYGL�IRXMX]�
�F� %R� IRXMX]� [MXL� E� HMVIGX� JMRERGMEP� MRXIVIWX� MR� XLI� GPMIRX� TVSZMHIH� XLEX� WYGL� IRXMX]� LEW
WMKRMJMGERX�MRJPYIRGI�SZIV�XLI�GPMIRX�ERH�XLI�MRXIVIWX�MR�XLI�GPMIRX�MW�QEXIVMEP�XS�WYGL�IRXMX]�
�G�%R�IRXMX]�SZIV�[LMGL�XLI�GPMIRX�LEW�HMVIGX�SV�MRHMVIGX�GSRXVSP�
�H�%R� IRXMX]� MR�[LMGL� XLI�GPMIRX�� SV�ER�IRXMX]� VIPEXIH� XS� XLI�GPMIRX� YRHIV� �G� EFSZI��LEW�E
HMVIGX�JMRERGMEP�MRXIVIWX�XLEX KMZIW�MX�WMKRMJMGERX�MRJPYIRGI�SZIV�WYGL�IRXMX]�ERH�XLI�MRXIVIWX�MW
QEXIVMEP�XS�XLI�GPMIRX�ERH�MXW�VIPEXIH�IRXMX]�MR��G��ERH
�I�%R�IRXMX]�[LMGL�MW�YRHIV�GSQQSR�GSRXVSP�[MXL�XLI�GPMIRX��LIVIMREJXIV�E��WMWXIV�IRXMX]�
TVSZMHIH�XLI�WMWXIV�IRXMX]�ERH�XLI�GPMIRX�EVI�FSXL�QEXIVMEP�XS�XLI�IRXMX]�XLEX�GSRXVSPW�FSXL�XLI
GPMIRX�ERH�WMWXIV�IRXMX]�

7SPMGMXEXMSR�� 8LI� ETTVSEGL� XS� E� TSXIRXMEP� GPMIRX� JSV� XLI� TYVTSWI� SJ� SJJIVMRK� TVSJIWWMSREP
WIVZMGIW�
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8LI�'SHI�WIX�SYX�FIPS[�MW�HMZMHIH�MRXS�XLVII�TEVXW�

��4EVX�%�ETTPMIW�XS�EPP�TVSJIWWMSREP�EGGSYRXERXW�

��4EVX�&�ETTPMIW�XS�TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�

��4EVX�'�ETTPMIW�XS�TVSJIWWMSREP�EGGSYRXERXW�MR�FYWMRIWW�
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7)'8-32�� -RXIKVMX]

7)'8-32���3FNIGXMZMX]

7)'8-32���4VSJIWWMSREP�GSQTIXIRGI�ERH�HYI�GEVI

7)'8-32���'SRJMHIRXMEPMX]

7)'8-32���4VSJIWWMSREP�FILEZMSYV
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����8LMW�4EVX�SJ�XLI�'SHI�ETTPMIW�XS�EPP�TVSJIWWMSREP�EGGSYRXERXW�

���� 8LI� 7SYXL %WMER� *IHIVEXMSR� SJ�%GGSYRXERXW� �7%*%� FIPMIZIW� XLEX� TVITEVMRK� HIXEMPIH
IXLMGEP� VIUYMVIQIRXW� MW�TVMQEVMP]� XLI� VIWTSRWMFMPMX]�SJ� XLI�QIQFIV�FSHMIW� MR�IEGL�GSYRXV]�
[LMGL�EVI�EPWS�VIWTSRWMFPI�JSV�MQTPIQIRXMRK�ERH�IRJSVGMRK�WYGL�VIUYMVIQIRXW�

���� 7%*%� EPWS� FIPMIZIW� XLEX� XLI� KPSFEP� MHIRXMX]� SJ� XLI� EGGSYRXERG]� TVSJIWWMSR� MW
GLEVEGXIVM^IH� F]� MXW� IRHIEZSYV� XS� EGLMIZI� E� RYQFIV� SJ� GSQQSR� SFNIGXMZIW� ERH� F]� MXW
SFWIVZERGI�SJ�GIVXEMR�JYRHEQIRXEP�TVMRGMTPIW�JSV�XLEX�TYVTSWI�

����7%*%�� VIGSKRM^MRK� XLI� VIWTSRWMFMPMXMIW�SJ� XLI�EGGSYRXERG]�TVSJIWWMSR�ERH�GSRWMHIVMRK
MXW� S[R� VSPI� XS� FI� XLEX� SJ� IWXEFPMWLMRK� LMKL� UYEPMX]� WXERHEVHW�� TVSZMHMRK� KYMHERGI�
IRGSYVEKMRK�GSRXMRYMX]�SJ�IJJSVXW�ERH�TVSQSXMRK�LEVQSRM^EXMSR��LEW�HIIQIH�MX�IWWIRXMEP� XS
IWXEFPMWL�E�'SHI�SJ�)XLMGW�JSV�4VSJIWWMSREP�%GGSYRXERXW�MR�7%*%�'SYRXVMIW��8LMW�'SHI�[MPP
WIVZI�EW�XLI�FEWMW�JSV�XLI�IXLMGEP�VIUYMVIQIRXW�JSV�TVSJIWWMSREP�EGGSYRXERXW�MR�IEGL�GSYRXV]�

����2S�QIQFIV�FSH]�SV�JMVQ�ETTPMIW�PIWW�WXVMRKIRX�WXERHEVHW�XLER�XLSWI�WXEXIH�MR�XLMW�'SHI�
,S[IZIV�� MJ�QIQFIV�FSHMIW�SV� JMVQW� EVI�TVSLMFMXIH� JVSQ�GSQTP]MRK�[MXL� GIVXEMR�TEVXW� SJ
XLMW�'SHI�F]�PE[�SV�VIKYPEXMSR��XLI]�WLSYPH�GSQTP]�[MXL�EPP�SXLIV�TEVXW�SJ�XLMW�'SHI�

8,)�49&0-'�-28)6)78

���� %� HMWXMRKYMWLMRK� QEVO� SJ� XLI� EGGSYRXERG]� TVSJIWWMSR� MW� MXW� EGGITXERGI� SJ� XLI
VIWTSRWMFMPMX]� XS� EGX� MR� XLI� TYFPMG� MRXIVIWX�� 8LIVIJSVI�� E� TVSJIWWMSREP� EGGSYRXERX�W
VIWTSRWMFMPMX]�MW�RSX�I\GPYWMZIP]�XS�WEXMWJ]�XLI�RIIHW�SJ�ER�MRHMZMHYEP�GPMIRX�SV�IQTPS]IV�

����8LI�TYFPMG� MRXIVIWX� MW� GSRWMHIVIH� XS� FI� XLI�GSPPIGXMZI�[IPP�FIMRK�SJ� XLI GSQQYRMX]�SJ
TISTPI� ERH� MRWXMXYXMSRW� XLI� TVSJIWWMSREP� EGGSYRXERX� WIVZIW�� MRGPYHMRK� GPMIRXW�� PIRHIVW�
KSZIVRQIRXW�� IQTPS]IVW�� IQTPS]IIW�� MRZIWXSVW�� XLI�FYWMRIWW�ERH� JMRERGMEP� GSQQYRMX]�ERH
SXLIVW�[LS�VIP]�SR�XLI�[SVO�SJ�TVSJIWWMSREP�EGGSYRXERXW�

���� 8LMW� 'SHI� WIXW� SYX� XLI� TVSJIWWMSREP� EGGSYRXERX�W� IXLMGEP� VIWTSRWMFMPMXMIW� XS� EGX� MR� XLI
TYFPMG�MRXIVIWX�
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����8LMW�'SHI�IWXEFPMWLIW�XLI�JYRHEQIRXEP�TVMRGMTPIW�SJ�TVSJIWWMSREP�IXLMGW�JSV�TVSJIWWMSREP
EGGSYRXERXW�ERH� TVSZMHIW� E�GSRGITXYEP� JVEQI[SVO� JSV�ETTP]MRK� XLSWI� TVMRGMTPIW��9RPIWW�E
PMQMXEXMSR� MW� WTIGMJMGEPP]� WXEXIH�� XLI� JYRHEQIRXEP� TVMRGMTPIW� EVI� IUYEPP]� ZEPMH� JSV� EPP
TVSJIWWMSREP�EGGSYRXERXW�

�����8LI�GMVGYQWXERGIW�MR�[LMGL�TVSJIWWMSREP�EGGSYRXERXW�STIVEXI�QE]�KMZI�VMWI�XS�WTIGMJMG
XLVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�� -X� MW� MQTSWWMFPI� XS� HIJMRI� IZIV]
WMXYEXMSR�XLEX�GVIEXIW�XLVIEXW�XS�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�ERH�WTIGMJ]�XLI
ETTVSTVMEXI�QMXMKEXMRK�EGXMSR��-R�EHHMXMSR��XLI�REXYVI�SJ�IRKEKIQIRXW�ERH�EWWMKRQIRXW�QE]
HMJJIV� ERH� GSRWIUYIRXP]� HMJJIVIRX� XLVIEXW�QE]� I\MWX�� VIUYMVMRK� XLI� ETTPMGEXMSR� SJ� HMJJIVIRX
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WEJIKYEVHW�� � %� GSRGITXYEP� JVEQI[SVO� XLEX� VIUYMVIW� TVSJIWWMSREP� EGGSYRXERXW� XS� MHIRXMJ]�
IZEPYEXI� ERH� EHHVIWW� XLIWI� XLVIEXW� XS� ER� EGGITXEFPI� PIZIP�� WYGL� XLEX� GSQTPMERGI� [MXL� XLI
JYRHEQIRXEP�TVMRGMTPIW�MW�RSX�GSQTVSQMWIH�

����� 4VSJIWWMSREP� EGGSYRXERXW� WLSYPH� XEOI� UYEPMXEXMZI� EW�[IPP� EW� UYERXMXEXMZI� JEGXSVW� MRXS
EGGSYRX�[LIR�GSRWMHIVMRK�XLI�WMKRMJMGERGI�SJ�ER]�TSXIRXMEP�XLVIEX��-J�XLI]�GERRSX�MQTPIQIRX
ETTVSTVMEXI� WEJIKYEVHW�� XLI]� WLSYPH� IMXLIV�HIGPMRI�SV� HMWGSRXMRYI� XLI� WTIGMJMG� TVSJIWWMSREP
WIVZMGI� MRZSPZIH�� SV� GSRWMHIV� VIWMKRMRK� JVSQ� XLI� GPMIRX� �MR� XLI� GEWI� SJ� TVSJIWWMSREP
EGGSYRXERXW� MR�TYFPMG� TVEGXMGI� SV� XLI�IQTPS]MRK�SVKERM^EXMSR� �MR� XLI�GEWI�SJ�TVSJIWWMSREP
EGGSYRXERXW�MR�FYWMRIWW�

�����4VSJIWWMSREP�EGGSYRXERXW�LEZI�ER�SFPMKEXMSR�XS�IZEPYEXI�ER]�XLVIEXW�XS�GSQTPMERGI�[MXL
XLI�JYRHEQIRXEP�TVMRGMTPIW�[LIR�XLI]�ORS[��SV�GSYPH� VIEWSREFP]�FI�I\TIGXIH�XS�ORS[��SJ
GMVGYQWXERGIW� SV� VIPEXMSRWLMTW� XLEX� QMKLX� GSQTVSQMWI� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW��8LIVI�QE]�FI� SGGEWMSRW�[LIR� E�TVSJIWWMSREP� EGGSYRXERX� MREHZIVXIRXP]� ZMSPEXIW
TVSZMWMSR� SJ� XLMW�'SHI�� -J� XLEX� LETTIRW�� HITIRHMRK� SR� XLI� REXYVI� ERH� WMKRMJMGERGI� SJ� XLI
QEXXIV��MX�QE]�RSX�GSQTVSQMWI�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�EW�PSRK�EW��SRGI
XLI�ZMSPEXMSR�MW�HMWGSZIVIH��MXW�IJJIGX�MW�IZEPYEXIH�TVSQTXP]��GSVVIGXIH�[LIR�ETTVSTVMEXI�ERH
ER]�RIGIWWEV]�WEJIKYEVHW�EVI�ETTPMIH�

����� 4EVXW� &� ERH� '� SJ� XLMW� 'SHI� MRGPYHI� I\EQTPIW� XLEX� EVI� MRXIRHIH� XS� MPPYWXVEXI� XLI
ETTPMGEXMSR�SJ�XLI�TVMRGMTPIW�ERH�EVI�RSX�MRXIRHIH�XS�FI��RSV�WLSYPH�XLI]�FI�MRXIVTVIXIH�EW��ER
I\LEYWXMZI�PMWX�SJ�EPP�GMVGYQWXERGIW�I\TIVMIRGIH�F]�TVSJIWWMSREP�EGGSYRXERXW�XLEX�QE]�GVIEXI
XLVIEXW�XS�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW��'SRWIUYIRXP]��MX�MW�RSX�WYJJMGMIRX�JSV
TVSJIWWMSREP�EGGSYRXERXW�QIVIP]�XS�GSQTP]�[MXL�XLI�I\EQTPIW�TVIWIRXIH��VEXLIV��XLI]�WLSYPH
ETTP]�XLI�TVMRGMTPIW�XS�XLI�TEVXMGYPEV�GMVGYQWXERGIW�XLI]�IRGSYRXIV�

*92(%1)28%0�46-2'-40)7

�����8LI�JYRHEQIRXEP�TVMRGMTPIW�EVI�

�E�-RXIKVMX]

%� TVSJIWWMSREP� EGGSYRXERX� WLSYPH� FI� WXVEMKLXJSV[EVH� ERH� LSRIWX� MR� EPP� TVSJIWWMSREP
ERH�FYWMRIWW�VIPEXMSRWLMTW�

�F�3FNIGXMZMX]

%� TVSJIWWMSREP� EGGSYRXERX� WLSYPH� RSX� EPPS[� TVINYHMGI� SV�FMEW�� GSRJPMGX� SJ� MRXIVIWX� SV
YRHYI�MRJPYIRGI�SJ�SXLIVW�XS�SZIVVMHI�TVSJIWWMSREP�SV�FYWMRIWW�NYHKQIRXW�

�G�4VSJIWWMSREP�'SQTIXIRGI�ERH�(YI�'EVI

%�TVSJIWWMSREP�EGGSYRXERX�LEW�E�GSRXMRYMRK�HYX]� XS�QEMRXEMR�TVSJIWWMSREP�ORS[PIHKI
ERH� WOMPP� EX� XLI� PIZIP� VIUYMVIH� XS� IRWYVI� XLEX� E� GPMIRX� SV� IQTPS]IV� VIGIMZIW� XLI
EHZERXEKI� SJ� GSQTIXIRX� TVSJIWWMSREP� WIVZMGI� FEWIH� SR� GYVVIRX� HIZIPSTQIRXW� MR
TVEGXMGI�� PIKMWPEXMSR� ERH� XIGLRMUYIW�� %� TVSJIWWMSREP� EGGSYRXERX� WLSYPH� EGX� HMPMKIRXP]
ERH� MR� EGGSVHERGI� [MXL� ETTPMGEFPI� XIGLRMGEP� ERH� TVSJIWWMSREP� WXERHEVHW� MR� EPP
TVSJIWWMSREP�ERH�FYWMRIWW�VIPEXMSRWLMTW��%�TVSJIWWMSREP�EGGSYRXERX�WLSYPH�GSQTP]�[MXL
XLI� -%7W� ERH� -7%W� EW� EHSTXIH�F]� XLI� VIWTIGXMZI�1IQFIV�&SH]� SJ� 7%*%�� WXERHEVHW
ERH�KYMHIPMRIW�MWWYIH�F]�XLI�VIWTIGXMZI�1IQFIV�&SH]�SJ�7%*%��ERH�EPWS�VIPEXIH�PE[W
SJ�XLI�VIWTIGXMZI�GSYRXV]�



��

�H�'SRJMHIRXMEPMX]

%�TVSJIWWMSREP� EGGSYRXERX� WLSYPH�VIWTIGX� XLI�GSRJMHIRXMEPMX]�SJ� MRJSVQEXMSR� EGUYMVIH
EW�E�VIWYPX�SJ�TVSJIWWMSREP�ERH�FYWMRIWW�VIPEXMSRWLMTW�ERH�WLSYPH�RSX�HMWGPSWI�ER]�WYGL
MRJSVQEXMSR� XS� XLMVH� TEVXMIW�[MXLSYX� TVSTIV� ERH� WTIGMJMG� EYXLSVMX]� YRPIWW� XLIVI� MW� E
PIKEP�SV�TVSJIWWMSREP�VMKLX�SV�HYX]�XS�HMWGPSWI��'SRJMHIRXMEP� MRJSVQEXMSR�EGUYMVIH�EW�E
VIWYPX� SJ� TVSJIWWMSREP� ERH�FYWMRIWW� VIPEXMSRWLMTW� WLSYPH�RSX�FI�YWIH� JSV� XLI�TIVWSREP
EHZERXEKI�SJ�XLI�TVSJIWWMSREP�EGGSYRXERX�SV�XLMVH�TEVXMIW�

�I�4VSJIWWMSREP�&ILEZMSV

%� TVSJIWWMSREP� EGGSYRXERX� WLSYPH� GSQTP]� [MXL� VIPIZERX� PE[W� ERH� VIKYPEXMSRW� ERH
WLSYPH�EZSMH�ER]�EGXMSR�XLEX�HMWGVIHMXW�XLI�TVSJIWWMSR�

8,6)%87�%2(�7%*)+9%6(7

�����'SQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�QE]�TSXIRXMEPP]�FI�XLVIEXIRIH�F]�E
FVSEH�VERKI�SJ�GMVGYQWXERGIW��1ER]�XLVIEXW�JEPP�MRXS�XLI�JSPPS[MRK�GEXIKSVMIW�

�E�7IPJ�MRXIVIWX�XLVIEXW��[LMGL�QE]�SGGYV�EW�E�VIWYPX�SJ�XLI�JMRERGMEP�SV�SXLIV�MRXIVIWXW
SJ�TVSJIWWMSREP�EGGSYRXERXW�SV�SJ�MQQIHMEXI�SV�GPSWI�JEQMP]�QIQFIVW�

�F� 7IPJ�VIZMI[� XLVIEXW�� [LMGL� QE]� SGGYV� [LIR� E� TVIZMSYW� NYHKQIRX� RIIHW� XS� FI
VIIZEPYEXIH�F]�XLI�TVSJIWWMSREP�EGGSYRXERX�VIWTSRWMFPI�JSV�XLEX�NYHKQIRX�

�G� %HZSGEG]� XLVIEXW�� [LMGL�QE]� SGGYV�[LIR� E� TVSJIWWMSREP� EGGSYRXERX� TVSQSXIW� E
TSWMXMSR�SV�STMRMSR�XS�XLI�TSMRX XLEX�WYFWIUYIRX�SFNIGXMZMX]�QE]�FI�GSQTVSQMWIH�

�H� *EQMPMEVMX]� XLVIEXW�� [LMGL� QE]� SGGYV� [LIR�� FIGEYWI� SJ� E� GPSWI� VIPEXMSRWLMT�� E
TVSJIWWMSREP�EGGSYRXERX�FIGSQIW�XSS�W]QTEXLIXMG�XS�XLI�MRXIVIWXW�SJ�SXLIVW��ERH

�I� -RXMQMHEXMSR� XLVIEXW�� [LMGL� QE]� SGGYV� [LIR� E� TVSJIWWMSREP� EGGSYRXERX� QE]� FI
HIXIVVIH�JVSQ�EGXMRK�SFNIGXMZIP]�F]�XLVIEXW��EGXYEP�SV�TIVGIMZIH�

4EVXW�&�ERH�'�SJ�XLMW�'SHI��VIWTIGXMZIP]��TVSZMHI�I\EQTPIW�SJ�GMVGYQWXERGIW�XLEX�QE]�GVIEXI
XLIWI� GEXIKSVMIW� SJ� XLVIEX� JSV� TVSJIWWMSREP� EGGSYRXERXW� MR� TYFPMG� TVEGXMGI� ERH� TVSJIWWMSREP
EGGSYRXERXW�MR�FYWMRIWW�

�����7EJIKYEVHW� XLEX�QE]� IPMQMREXI�SV� VIHYGI� WYGL� XLVIEXW� XS�ER�EGGITXEFPI� PIZIP� JEPP� MRXS
X[S�FVSEH�GEXIKSVMIW�

�E�7EJIKYEVHW�GVIEXIH�F]�XLI�TVSJIWWMSR��PIKMWPEXMSR�SV�VIKYPEXMSR��ERH

�F�7EJIKYEVHW�MR�XLI�[SVO�IRZMVSRQIRX�

����� 7EJIKYEVHW� GVIEXIH� F]� XLI� TVSJIWWMSR�� PIKMWPEXMSR� SV� VIKYPEXMSR� MRGPYHI�� FYX� EVI� RSX
VIWXVMGXIH�XS�

�E�)HYGEXMSREP��XVEMRMRK�ERH�I\TIVMIRGI�VIUYMVIQIRXW�JSV�IRXV]�MRXS�XLI�TVSJIWWMSR�

�F�'SRXMRYMRK�TVSJIWWMSREP�HIZIPSTQIRX�VIUYMVIQIRXW�



��

�G�'SVTSVEXI�KSZIVRERGI�VIKYPEXMSRW�

�H�4VSJIWWMSREP�WXERHEVHW�

�I�4VSJIWWMSREP�SV�VIKYPEXSV]�QSRMXSVMRK�ERH�HMWGMTPMREV]�TVSGIHYVIW�

�J� )\XIVREP� VIZMI[� F]� E� PIKEPP]� IQTS[IVIH� XLMVH� TEVX]� SJ� XLI� VITSVXW�� VIXYVRW�
GSQQYRMGEXMSRW�SV�MRJSVQEXMSR�TVSHYGIH�F]�E�TVSJIWWMSREP�EGGSYRXERX�

����� 4EVXW� &� ERH� '� SJ� XLMW� 'SHI�� VIWTIGXMZIP]�� EPWS� HMWGYWW� WEJIKYEVHW� MR� XLI� [SVO
IRZMVSRQIRX�JSV�TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�ERH�XLSWI�MR�FYWMRIWW�

����� 'IVXEMR� WEJIKYEVHW�QE]� MRGVIEWI� XLI� PMOIPMLSSH� SJ� MHIRXMJ]MRK� SV� HIXIVVMRK� YRIXLMGEP
FILEZMSV��7YGL�WEJIKYEVHW��[LMGL�QE]�FI�GVIEXIH�F]�XLI�EGGSYRXMRK�TVSJIWWMSR��PIKMWPEXMSR�
VIKYPEXMSR�SV�ER�IQTPS]MRK�SVKERM^EXMSR��MRGPYHI��FYX�EVI�RSX�VIWXVMGXIH�XS�

��)JJIGXMZI��[IPP�TYFPMGM^IH�GSQTPEMRXW�W]WXIQW�STIVEXIH�F]�XLI�IQTPS]MRK�SVKERM^EXMSR��XLI
TVSJIWWMSR�SV�E�VIKYPEXSV��[LMGL�IREFPI�GSPPIEKYIW��IQTPS]IVW�ERH�QIQFIVW�SJ�XLI�TYFPMG�XS
HVE[�EXXIRXMSR�XS�YRTVSJIWWMSREP�SV�YRIXLMGEP�FILEZMSV�

��%R�I\TPMGMXP]�WXEXIH�HYX]�XS�VITSVX�FVIEGLIW�SJ�IXLMGEP�VIUYMVIQIRXW�



��

�����8LI�REXYVI�SJ�XLI�WEJIKYEVHW�XS�FI�ETTPMIH�[MPP�ZEV]�HITIRHMRK�SR�XLI�GMVGYQWXERGIW��-R
I\IVGMWMRK�XLIMV�NYHKQIRX��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�GSRWMHIV�[LEX�E�VIEWSREFPI�ERH
MRJSVQIH� XLMVH� TEVX]�� LEZMRK� ORS[PIHKI� SJ� EPP� VIPIZERX� MRJSVQEXMSR�� MRGPYHMRK� XLI
WMKRMJMGERGI�SJ�XLI�XLVIEX�ERH�XLI�WEJIKYEVHW�ETTPMIH��[SYPH�GSRGPYHI�XS�FI�YREGGITXEFPI�

)8,-'%0�'32*0-'8�6)73098-32

����� -R� ETTP]MRK� WXERHEVHW� SJ� IXLMGEP� GSRHYGX�� TVSJIWWMSREP� EGGSYRXERXW� QE]� IRGSYRXIV
TVSFPIQW� MR� VIWSPZMRK�ER�IXLMGEP� GSRJPMGX��;LIR� JEGIH�[MXL� WMKRMJMGERX�IXLMGEP� MWWYIW�� XLI]
WLSYPH�JSPPS[�XLI�IWXEFPMWLIH�TSPMGMIW�SJ�XLIMV�JMVQ��IQTPS]MRK�SVKERM^EXMSR�SV�TVSJIWWMSREP
FSH]�XS�XV]�ERH�VIWSPZI�XLI�GSRJPMGX�

�����;LIR� MRMXMEXMRK� IMXLIV� E� JSVQEP� SV� MRJSVQEP� GSRJPMGX� VIWSPYXMSR� TVSGIWW�� TVSJIWWMSREP
EGGSYRXERXW� WLSYPH� GSRWMHIV� XLI� JSPPS[MRK�� IMXLIV� MRHMZMHYEPP]� SV� XSKIXLIV�[MXL� SXLIVW�� EW
TEVX�SJ�XLI�VIWSPYXMSR�TVSGIWW�

�E�6IPIZERX�JEGXW�

�F�)XLMGEP�MWWYIW�MRZSPZIH�

�G�*YRHEQIRXEP�TVMRGMTPIW�VIPEXIH�XS�XLI�QEXXIV�MR�UYIWXMSR�

�H�)WXEFPMWLIH�MRXIVREP�TVSGIHYVIW��ERH

�I�%PXIVREXMZI�GSYVWIW�SJ�EGXMSR�

,EZMRK�GSRWMHIVIH�XLIWI�MWWYIW��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�HIXIVQMRI�XLI�FIWX�GSYVWI
SJ�EGXMSR�GSRWMWXIRX�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�MHIRXMJMIH��8LI]�WLSYPH�EPWS�[IMKL XLI
GSRWIUYIRGIW� SJ� IEGL� TSWWMFPI� GSYVWI� SJ� EGXMSR�� -J� XLI� QEXXIV� VIQEMRW� YRVIWSPZIH�� XLI]
WLSYPH�ETTVSEGL�SXLIV�ETTVSTVMEXI�TIVWSRW�[MXLMR�XLIMV�JMVQ�SV�XLIMV�IQTPS]MRK�SVKERM^EXMSR
JSV�LIPT�MR�SFXEMRMRK�VIWSPYXMSR�

����� ;LIVI� E� QEXXIV� MRZSPZIW� E� GSRJPMGX� [MXL�� SV� [MXLMR�� ER� SVKERM^EXMSR�� TVSJIWWMSREP
EGGSYRXERXW�WLSYPH�EPWS�GSRWMHIV�ETTVSEGLMRK�XLI�EYHMX�GSQQMXXII�SV�SXLIV�FSH]�VIWTSRWMFPI
JSV� KSZIVRERGI� SJ� XLEX� SVKERM^EXMSR�� -X� QE]� FI� MR� XLI� FIWX� MRXIVIWXW� SJ� XLI� TVSJIWWMSREP
EGGSYRXERXW� XS�HSGYQIRX� XLI WYFWXERGI�SJ� XLI� MWWYI�ERH�HIXEMPW�SJ�ER]�HMWGYWWMSRW�LIPH�SV
HIGMWMSRW�XEOIR��GSRGIVRMRK�XLEX�MWWYI�

����� -J� E� WMKRMJMGERX� GSRJPMGX� GERRSX� FI� VIWSPZIH�� TVSJIWWMSREP� EGGSYRXERXW� QE]� [MWL� XS
GSRWYPX� XLI� VIPIZERX�TVSJIWWMSREP�FSH]��[LMGL�QE]�FI�EFPI� XS�TVSZMHI�KYMHERGI�SR�IXLMGEP
MWWYIW�[MXLSYX�FVIEGLMRK�GSRJMHIRXMEPMX]��8LI]�QE]�EPWS�GSRWMHIV�WIIOMRK�PIKEP�EHZMGI�

����� -J�� EJXIV� I\LEYWXMRK� EPP� VIPIZERX� TSWWMFMPMXMIW�� XLI� QEXXIV� VIQEMRW� YRVIWSPZIH�
TVSJIWWMSREP� EGGSYRXERXW� WLSYPH�� [LIVI� TSWWMFPI�� VIJYWI� XS� VIQEMR� EWWSGMEXIH� [MXL� XLI
QEXXIV��8LI]�QE]�EPWS�GSRWMHIV�[LIXLIV��MR�XLI�GMVGYQWXERGIW��MX�MW�ETTVSTVMEXI�XS�[MXLHVE[
JVSQ� XLI� IRKEKIQIRX� XIEQ� SV� WTIGMJMG� EWWMKRQIRX�� SV� XS� VIWMKR� EPXSKIXLIV� JVSQ� XLI
IRKEKIQIRX��XLI�JMVQ�SV�XLI�IQTPS]MRK�SVKERM^EXMSR�
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����8LI�TVMRGMTPI� SJ� MRXIKVMX]� MQTSWIW�ER�SFPMKEXMSR�SR�EPP�TVSJIWWMSREP� EGGSYRXERXW� XS� FI
WXVEMKLXJSV[EVH�ERH�LSRIWX�MR�TVSJIWWMSREP�ERH�FYWMRIWW�VIPEXMSRWLMTW��-RXIKVMX]�EPWS�MQTPMIW
JEMV�HIEPMRK�ERH�XVYXLJYPRIWW�

���� 4VSJIWWMSREP� EGGSYRXERXW� WLSYPH� RSX� FI� EWWSGMEXIH� [MXL� VITSVXW�� VIXYVRW�
GSQQYRMGEXMSRW�SV�SXLIV�MRJSVQEXMSR�[LIVI�XLI]�FIPMIZI�XLEX�XLI�MRJSVQEXMSR�

�E�'SRXEMRW�E�QEXIVMEPP]�JEPWI�SV�QMWPIEHMRK�WXEXIQIRX�

�F�'SRXEMRW�WXEXIQIRXW�SV�MRJSVQEXMSR�JYVRMWLIH�VIGOPIWWP]��SV

�G 3QMXW� SV� SFWGYVIW� MRJSVQEXMSR� VIUYMVIH� XS� FI� MRGPYHIH� [LIVI� WYGL� SQMWWMSR� SV
SFWGYVMX]�[SYPH�FI�QMWPIEHMRK�
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����8LI�TVMRGMTPI�SJ�SFNIGXMZMX]�MQTSWIW�ER�SFPMKEXMSR�SR�EPP�TVSJIWWMSREP�EGGSYRXERXW� XLEX
XLIMV�TVSJIWWMSREP� SV� FYWMRIWW� NYHKQIRX� WLSYPH�RSX� FI�GSQTVSQMWIH� F]� TVINYHMGI� SV� FMEW�
GSRJPMGX�SJ�MRXIVIWX�SV�XLI�YRHYI�MRJPYIRGI�SJ�SXLIVW�

����4VSJIWWMSREP�EGGSYRXERXW�QE]�FI�I\TSWIH�XS�WMXYEXMSRW�XLEX�QE]�MQTEMV�XLIMV�SFNIGXMZMX]�
-X� MW� MQTVEGXMGEFPI� XS� HIJMRI� ERH� TVIWGVMFI� EPP� WYGL� WMXYEXMSRW� 6IPEXMSRWLMTW� XLEX� EPPS[

TVINYHMGI�� FMEW� SV� XLI� YRHYI� MRJPYIRGIW� SJ� SXLIVW� XS� SZIVVMHI� TVSJIWWMSREP� NYHKQIRX
WLSYPH�FI�EZSMHIH�
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���� 8LI� TVMRGMTPI� SJ� TVSJIWWMSREP� GSQTIXIRGI� ERH� HYI� GEVI� MQTSWIW XLI� JSPPS[MRK
SFPMKEXMSRW�SR�TVSJIWWMSREP�EGGSYRXERXW�
�E�8S�QEMRXEMR�TVSJIWWMSREP�ORS[PIHKI�ERH�WOMPP�EX�XLI�PIZIP�VIUYMVIH�XS�IRWYVI�XLEX�GPMIRXW
SV�IQTPS]IVW�VIGIMZI�GSQTIXIRX�TVSJIWWMSREP�WIVZMGI��ERH
�F�8S�EGX�HMPMKIRXP]�MR�EGGSVHERGI�[MXL�ETTPMGEFPI�XIGLRMGEP�ERH�TVSJIWWMSREP�WXERHEVHW�MR
EPP�TVSJIWWMSREP�ERH�FYWMRIWW�VIPEXMSRWLMTW�

���� 'SQTIXIRX� TVSJIWWMSREP� WIVZMGI� VIUYMVIW� XLI� I\IVGMWI� SJ� WSYRH� NYHKQIRX� MR� ETTP]MRK
TVSJIWWMSREP� ORS[PIHKI� ERH� WOMPP� MR� XLI� TIVJSVQERGI� SJ� WYGL� WIVZMGI�� 4VSJIWWMSREP
GSQTIXIRGI�QE]�FI�HMZMHIH�MRXS�X[S�WITEVEXI�TLEWIW�

�E�%XXEMRQIRX�SJ�TVSJIWWMSREP�GSQTIXIRGI��ERH

�F�1EMRXIRERGI�SJ�TVSJIWWMSREP�GSQTIXIRGI�

����8LI�EXXEMRQIRX�SJ�TVSJIWWMSREP�GSQTIXIRGI�MRMXMEPP]�VIUYMVIW�E�LMKL�WXERHEVH�SJ�KIRIVEP
IHYGEXMSR�� JSPPS[IH F]� WTIGMJMG� IHYGEXMSR�� XVEMRMRK� ERH� I\EQMREXMSR� MR� TVSJIWWMSREPP]
VIPIZERX�WYFNIGXW�ERH��MJ�TVIWGVMFIH��E�TIVMSH�SJ�[SVO�I\TIVMIRGI��8LMW�WLSYPH�FI�XLI�RSVQEP
TEXXIVR�SJ�HIZIPSTQIRX� JSV�TVSJIWWMSREP�EGGSYRXERXW��4VSJIWWMSREP�EGGSYRXERXW� WLSYPH�EPWS
XEOI�WXITW�XS�IRWYVI�XLEX�XLSWI�[SVOMRK�YRHIV�XLIMV�EYXLSVMX]�MR�E�TVSJIWWMSREP�GETEGMX]�LEZI
ETTVSTVMEXI�XVEMRMRK�

���� 8LI� QEMRXIRERGI� SJ� TVSJIWWMSREP� GSQTIXIRGI� VIUYMVIW� E� GSRXMRYMRK� E[EVIRIWW� SJ
VIPIZERX�XIGLRMGEP��TVSJIWWMSREP�ERH�FYWMRIWW�HIZIPSTQIRXW�

���� (MPMKIRGI� IRGSQTEWWIW� XLI� VIWTSRWMFMPMX]� XS� EGX� MR� EGGSVHERGI� [MXL� XLI
VIUYMVIQIRXW�SJ�ER�EWWMKRQIRX��GEVIJYPP]��XLSVSYKLP]�ERH�SR�E�XMQIP]�FEWMW�

����;LIVI�ETTVSTVMEXI��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�QEOI�GPMIRXW�SV�IQTPS]IVW�E[EVI�SJ
PMQMXEXMSRW� MRLIVIRX� MR� GIVXEMR� WIVZMGIW� XS� EZSMH� XLI�QMWMRXIVTVIXEXMSR� SJ� ER� I\TVIWWMSR� SJ
STMRMSR�EW�ER�EWWIVXMSR�SJ�JEGX�
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����8LI�TVMRGMTPI�SJ�GSRJMHIRXMEPMX]�MQTSWIW�ER�SFPMKEXMSR�SR�TVSJIWWMSREP�EGGSYRXERXW
XS�VIJVEMR�JVSQ�

�E� (MWGPSWMRK� GSRJMHIRXMEP� MRJSVQEXMSR� EGUYMVIH� EW� E� VIWYPX� SJ� TVSJIWWMSREP� ERH
FYWMRIWW�VIPEXMSRWLMTW�[MXLSYX�TVSTIV�ERH�WTIGMJMG�EYXLSVMX]�SV�YRPIWW�XLIVI�MW�E�PIKEP
SV�TVSJIWWMSREP�VMKLX�SV�HYX]�XS�HMWGPSWI��ERH

�F�9WMRK� GSRJMHIRXMEP� MRJSVQEXMSR� EGUYMVIH� EW� E� VIWYPX� SJ� TVSJIWWMSREP� ERH� FYWMRIWW
VIPEXMSRWLMTW�XS�XLIMV�TIVWSREP�EHZERXEKI�SV�XLI�EHZERXEKI�SJ�XLMVH�TEVXMIW�

����4VSJIWWMSREP�EGGSYRXERXW�WLSYPH�QEMRXEMR�GSRJMHIRXMEPMX]�IZIR�MR�E�WSGMEP�IRZMVSRQIRX�
TEVXMGYPEVP]� MR� GMVGYQWXERGIW�[LIVI� PSRK� EWWSGMEXMSR�[MXL� FYWMRIWW� EWWSGMEXIW� SV� GPSWI� SV
MQQIHMEXI� JEQMP]� VIPEXMSRWLMTW�QMKLX� VIWYPX� MR� XLIMV� FIMRK� PIWW�EPIVX� XS� XLI�TSWWMFMPMX]� XLEX
XLI]�QE]�FI�MREHZIVXIRXP]�MRHMWGVIIX�

���� 4VSJIWWMSREP� EGGSYRXERXW� WLSYPH� EPWS� QEMRXEMR� GSRJMHIRXMEPMX]� VIKEVHMRK� MRJSVQEXMSR
HMWGPSWIH�F]�TVSWTIGXMZI�GPMIRXW�SV�IQTPS]IVW�

����4VSJIWWMSREP�EGGSYRXERXW�WLSYPH�XEOI�EPP�VIEWSREFPI�WXITW�XS�IRWYVI�XLEX�WXEJJ�YRHIV�XLIMV
GSRXVSP� ERH� TIVWSRW� JVSQ� [LSQ� EHZMGI� ERH� EWWMWXERGI� MW� SFXEMRIH� VIWTIGX� XLI� HYX]� SJ
GSRJMHIRXMEPMX]�

����8LI�RIIH�XS�GSQTP]�[MXL�XLI�TVMRGMTPI�SJ�GSRJMHIRXMEPMX]�GSRXMRYIW�IZIR�EJXIV�XLI�IRH�SJ
VIPEXMSRWLMTW� FIX[IIR� TVSJIWWMSREP� EGGSYRXERXW� ERH� XLIMV� GPMIRXW� SV� IQTPS]IVW�� ;LIR
TVSJIWWMSREP�EGGSYRXERXW�GLERKI�IQTPS]QIRX�SV�EGUYMVI�RI[�GPMIRXW��XLI]�EVI�IRXMXPIH�XS�YWI
XLI�I\TIVMIRGI�KEMRIH�MR�XLIMV�TVIZMSYW�EGXMZMXMIW��8LI]�WLSYPH�RSX��LS[IZIV��YWI�SV�HMWGPSWI
ER]� GSRJMHIRXMEP� MRJSVQEXMSR� IMXLIV� EGUYMVIH� SV� VIGIMZIH� F]� XLIQ� EW� E� VIWYPX� SJ� E
TVSJIWWMSREP�SV�FYWMRIWW�VIPEXMSRWLMT�

����8LI�JSPPS[MRK�EVI�GMVGYQWXERGIW�[LIVI�TVSJIWWMSREP�EGGSYRXERXW�EVI�VIUYMVIH�XS�HMWGPSWI
GSRJMHIRXMEP�MRJSVQEXMSR�SV�[LIR�WYGL�HMWGPSWYVI�QE]�FI�ETTVSTVMEXI�

�E�(MWGPSWYVI�MW�TIVQMXXIH�F]�PE[�ERH�MW�EYXLSVM^IH�F]�XLI�GPMIRX�SV�XLI�IQTPS]IV�

�F�(MWGPSWYVI�MW�VIUYMVIH�F]�PE[��JSV�I\EQTPI�

�M� 4VSHYGXMSR� SJ� HSGYQIRXW� SV� SXLIV� TVSZMWMSR� SJ� IZMHIRGI� MR� XLI� GSYVWI� SJ� PIKEP
TVSGIIHMRKW�

�MM�(MWGPSWYVI�XS�XLI�ETTVSTVMEXI�TYFPMG�EYXLSVMXMIW�SJ�MRJVMRKIQIRXW�SJ�XLI�PE[�XLEX�GSQI�XS
PMKLX��ERH

�G�8LIVI�MW�E�TVSJIWWMSREP�HYX]�SV�VMKLX�XS�HMWGPSWI��[LIR�RSX�TVSLMFMXIH�F]�PE[�

�M�8S�GSQTP]�[MXL�XIGLRMGEP�WXERHEVHW�ERH�IXLMGW�VIUYMVIQIRXW�

�MM�8S�TVSXIGX�XLI�TVSJIWWMSREP�MRXIVIWXW�SJ�E�TVSJIWWMSREP�EGGSYRXERX�MR�PIKEP�TVSGIIHMRKW�

�MMM�8S�GSQTP]�[MXL�XLI�UYEPMX]�VIZMI[�SJ�E�QIQFIV�FSH]�SV�TVSJIWWMSREP�FSH]��SV

�MZ�8S�VIWTSRH�XS�ER�MRUYMV]�SV�MRZIWXMKEXMSR�F]�E�QIQFIV�FSH]�SV�VIKYPEXSV]�FSH]�



��

���� -R� HIGMHMRK� [LIXLIV� XS� HMWGPSWI� GSRJMHIRXMEP� MRJSVQEXMSR�� TVSJIWWMSREP� EGGSYRXERXW
WLSYPH�GSRWMHIV�XLI�JSPPS[MRK�TSMRXW�

�E�;LIR�E�GPMIRX�SV�IQTPS]IV�KMZIW�EYXLSVM^EXMSR�XS�HMWGPSWI� MRJSVQEXMSR��[LIXLIV�SV�RSX
XLI� MRXIVIWXW� SJ� EPP� XLI� TEVXMIW�� MRGPYHMRK� XLMVH� TEVXMIW� [LSWI� MRXIVIWXW� QMKLX� FI� EJJIGXIH�
GSYPH�FI�LEVQIH�

�F�;LIXLIV�SV�RSX�EPP�XLI�VIPIZERX�MRJSVQEXMSR�MW�ORS[R�ERH�WYFWXERXMEXIH��XS�XLI�I\XIRX�MX�MW
TVEGXMGEFPI�� [LIR� XLI� WMXYEXMSR� MRZSPZIW� YRWYFWXERXMEXIH� JEGXW�� MRGSQTPIXI� MRJSVQEXMSR� SV
YRWYFWXERXMEXIH�GSRGPYWMSRW��TVSJIWWMSREP�NYHKQIRX�WLSYPH�FI�YWIH�MR�HIXIVQMRMRK�XLI�X]TI
SJ�HMWGPSWYVI�XS�FI�QEHI��MJ�ER]��ERH

�G�8LI�X]TI�SJ�GSQQYRMGEXMSR�XLEX�MW�I\TIGXIH�ERH�XS�[LSQ�MX�MW�EHHVIWWIH��MR�TEVXMGYPEV�
TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�FI�WEXMWJMIH�XLEX�XLI�TEVXMIW�XS�[LSQ�XLI�GSQQYRMGEXMSR�MW
EHHVIWWIH�EVI�ETTVSTVMEXI�VIGMTMIRXW�
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��� 8LI� TVMRGMTPI� SJ� TVSJIWWMSREP� FILEZMSYV� MQTSWIW� ER� SFPMKEXMSR� SR� TVSJIWWMSREP
EGGSYRXERXW� XS�GSQTP]�[MXL� VIPIZERX� PE[W�ERH� VIKYPEXMSRW� ERH�EZSMH�ER]� EGXMSR� XLEX
QMKLX�FVMRK�HMWGVIHMX�XS�XLI�TVSJIWWMSR��*SV�I\EQTPI��RSX�FIMRK�E�JIPPS[��4VIWMHIRX��:MGI�
TVIWMHIRX� SV� E� QIQFIV� SJ� 'SYRGMP� SJ� XLI� -RWXMXYXI�� WX]PI� LMQWIPJ� FIMRK� WS�� +IRIVEPP]�
[MPPJYPP]�QEPMKR� XLI� -RWXMXYXI�� XLI� 'SYRGMP� SV� MXW� 'SQQMXXIIW� XS� PS[IV� XLI� TVIWXMKI�� SV� XS
MRXIVJIVI�[MXL�XLI�TIVJSVQERGI�SJ�XLIMV�HYXMIW�MR�VIPEXMSR�XS�LMQWIPJ�SV�SXLIVW� &IGEYWI�WYGL
FILEZMSYV� HMWGVIHMXW� TVSJIWWMSR� XLI� TVSJIWWMSREP� EGGSYRXERXW� WLSYPH� RSX� HS� WS�� 8LMW
EPWS� ETTPMIW� XS� WMXYEXMSRW�� [LMGL� GSYPH� FI� TVIWYQIH� F]� E� VIEWSREFPI� ERH� MRJSVQIH� XLMVH
TEVX]��LEZMRK�ORS[PIHKI�SJ�EPP�VIPIZERX�MRJSVQEXMSR��XS�MQTEGX�SR�XLI�KSSH�VITYXEXMSR�SJ�XLI
TVSJIWWMSR�

����-R�QEVOIXMRK�ERH�TVSQSXMRK�XLIQWIPZIW�ERH�XLIMV�[SVO��TVSJIWWMSREP�EGGSYRXERXW
WLSYPH� RSX� FVMRK� XLI� TVSJIWWMSR� MRXS� HMWVITYXI�� 4VSJIWWMSREP� EGGSYRXERXW� WLSYPH� FI
LSRIWX�ERH�XVYXLJYP�ERH�WLSYPH�RSX�

�E�1EOI�I\EKKIVEXIH�GPEMQW�JSV�XLI�WIVZMGIW�XLI]�EVI�EFPI�XS�SJJIV��XLI�UYEPMJMGEXMSRW
XLI]�TSWWIWW��SV�I\TIVMIRGI�XLI]�LEZI�KEMRIH��SV

�F� 1EOI� HMWTEVEKMRK� VIJIVIRGIW� SV� YRWYFWXERXMEXIH� GSQTEVMWSRW� XS� XLI� [SVO� SJ
SXLIVW�
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7)'8-32���7IGSRH�STMRMSRW

7)'8-32���*IIW�ERH�SXLIV�X]TIW�SJ�VIQYRIVEXMSR
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���� 8LMW� 4EVX� SJ� XLI� 'SHI� ETTPMIW� XS� EPP� TVSJIWWMSREP� EGGSYRXERXW� MR� TYFPMG� TVEGXMGI�
4VSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�WLSYPH�EPWS�JSPPS[�XLI�KYMHERGI�WIX�SYX�MR�4EVX�%
SJ� XLMW�'SHI��[LMGL�ETTPMIW� XS�EPP� TVSJIWWMSREP�EGGSYRXERXW��;LIVe the term �professional
accountants� is used in this Part, it should be taken to refer to professional accountants in
TYFPMG�TVEGXMGI�

���� 4VSJIWWMSREP� EGGSYRXERXW� MR� TYFPMG� TVEGXMGI� WLSYPH� GSQTP]� [MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW��[LMGL� EVI��E� -RXIKVMX]� �F�3FNIGXMZMX]�� �G� 4VSJIWWMSREP�'SQTIXIRGI� ERH�(YI
'EVI�� �H� 'SRJMHIRXMEPMX]�� ERH� �I� 4VSJIWWMSREP�&ILEZMSV�� HMWGYWWIH�QSVI� JYPP]� MR� 7IGXMSR
�����SJ�4EVX�%�

���� 4VSJIWWMSREP� EGGSYRXERXW� MR� TYFPMG� TVEGXMGI� WLSYPH� RSX� GSRGYVVIRXP]� IRKEKI� MR� ER]
FYWMRIWW��SGGYTEXMSR�SV�EGXMZMX]� XLEX� MQTEMVW�SV�QMKLX� MQTEMV� XLIMV� MRXIKVMX]��SFNIGXMZMX]�SV
XLI�KSSH�VITYXEXMSR�SJ�XLI�TVSJIWWMSR�ERH�XLEX�[SYPH�FI�MRGSQTEXMFPI�[MXL�XLI�VIRHIVMRK�SJ
TVSJIWWMSREP�WIVZMGIW�

����8LI�GMVGYQWXERGIW�MR�[LMGL�TVSJIWWMSREP�EGGSYRXERXW�STIVEXI�QE]�KMZI�VMWI�XS�WTIGMJMG
XLVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�� 8LMW� 4EVX� SJ� XLI� 'SHI� SJ� )XLMGW
TVSZMHIW� E� JVEQI[SVO�� FYMPX� SR� TVMRGMTPIW�� XS� EWWMWX� TVSJIWWMSREP� EGGSYRXERXW� MR� TYFPMG
TVEGXMGI� XS� MHIRXMJ]�� IZEPYEXI� ERH� VIWTSRH� XS� XLVIEXW� XS� GSQTPMERGI�[MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW��-J�MHIRXMJMIH�XLVIEXW�EVI�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��TVSJIWWMSREP�EGGSYRXERXW
WLSYPH��[LIVI�ETTVSTVMEXI�� ETTP]� WEJIKYEVHW� XS�IPMQMREXI� XLI� XLVIEXW� SV� VIHYGI� XLIQ� XS�ER
EGGITXEFPI�PIZIP��WYGL�XLEX�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�MW�RSX�GSQTVSQMWIH�
-J� XLI]� GERRSX� MQTPIQIRX� ETTVSTVMEXI� WEJIKYEVHW�� TVSJIWWMSREP� EGGSYRXERXW� WLSYPH� IMXLIV
HIGPMRI�SV�HMWGSRXMRYI�XLI�WTIGMJMG�IRKEKIQIRX� MRZSPZIH�SV�GSRWMHIV�[MXLHVE[MRK�JVSQ�XLI
GPMIRX�VIPEXMSRWLMT�

����8LI�I\EQTPIW�MR�XLI�JSPPS[MRK�WIGXMSRW�EVI�MRXIRHIH�XS�MPPYWXVEXI� XLI�ETTPMGEXMSR�SJ� XLI
TVMRGMTPIW�ERH�EVI�RSX�MRXIRHIH�XS�FI��RSV�WLSYPH�XLI]�FI�MRXIVTVIXIH�EW��ER�I\LEYWXMZI�PMWX�SJ
EPP�GMVGYQWXERGIW�I\TIVMIRGIH�F]�TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�XLEX�QE]�GVIEXI
XLVIEXW�XS�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW��'SRWIUYIRXP]��MX�MW�RSX�WYJJMGMIRX�JSV
TVSJIWWMSREP�EGGSYRXERXW�QIVIP]�XS�GSQTP]�[MXL�XLI�I\EQTPIW�TVIWIRXIH��VEXLIV��XLI]�WLSYPH
ETTP]�XLI�TVMRGMTPIW�XS�XLI�TEVXMGYPEV�GMVGYQWXERGIW�XLI]�JEGI�

����'SQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�QE]�TSXIRXMEPP]�FI�XLVIEXIRIH�F]�E�FVSEH
VERKI�SJ�GMVGYQWXERGIW��1ER]�XLVIEXW�JEPP�MRXS�XLI�JSPPS[MRK�GEXIKSVMIW�

�E�7IPJ�MRXIVIWX�

�F�7IPJ�VIZMI[�

�G�%HZSGEG]�

�H�*EQMPMEVMX]��ERH

�I�-RXMQMHEXMSR�

8LIWI�XLVIEXW�EVI�HMWGYWWIH�QSVI�JYPP]�MR�4EVX�%�SJ�XLMW�'SHI�



��

8LI� REXYVI� ERH� WMKRMJMGERGI� SJ� XLI� XLVIEXW�QE]�HMJJIV� HITIRHMRK�SR�[LIXLIV� XLI]� EVMWI� MR
VIPEXMSR�XS�XLI�TVSZMWMSR�SJ�WIVZMGIW�XS�ER�EYHMX�GPMIRX��E�RSR�EYHMX�EWWYVERGI�GPMIRX�SV�E�RSR�
EWWYVERGI�GPMIRX�

���� )\EQTPIW� SJ� GMVGYQWXERGIW� XLEX�QE]� GVIEXI� WIPJ�MRXIVIWX� XLVIEXW� JSV� TVSJIWWMSREP
EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�MRGPYHI��FYX�EVI�RSX�PMQMXIH�XS�

�E�%�JMRERGMEP�MRXIVIWX�MR�E�GPMIRX�[LIVI�XLI�TIVJSVQERGI�SJ�TVSJIWWMSREP�WIVZMGIW�QE]
EJJIGX�XLI�ZEPYI�SJ�XLEX�MRXIVIWX�

�F�%�PSER�XS�SV�JVSQ�ER�EWWYVERGI�GPMIRX�SV�ER]�SJ� MXW�HMVIGXSVW�SV�SJJMGIVW�[LIVI�XLI
TIVJSVQERGI�SJ�TVSJIWWMSREP�WIVZMGIW�QE]�EJJIGX�XLI�ZEPYI�SJ�XLEX�PSER�

�G�'SRGIVR�EFSYX�XLI�TSWWMFMPMX]�SJ�PSWMRK�E�VIGYVVMRK�GPMIRX�

�H�4SXIRXMEP�IQTPS]QIRX�[MXL�E�GPMIRX�

����)\EQTPIW�SJ�GMVGYQWXERGIW�XLEX�QE]�GVIEXI�WIPJ�VIZMI[�XLVIEXW�MRGPYHI��FYX�EVI�RSX
PMQMXIH�XS�

�E�8LI�HMWGSZIV]�SJ�E�WMKRMJMGERX�IVVSV�HYVMRK�E�VI�IZEPYEXMSR�

�F�6ITSVXMRK�SR�XLI�STIVEXMSR�SJ�JMRERGMEP�W]WXIQW�EJXIV�FIMRK�MRZSPZIH�MR�XLIMV�HIWMKR
SV�MQTPIQIRXEXMSR�

�G�%�QIQFIV�SJ�XLI�IRKEKIQIRX�XIEQ�JSV�ER�EWWYVERGI�GPMIRX�FIMRK��SV�LEZMRK�VIGIRXP]
FIIR��E�HMVIGXSV�SV�SJJMGIV�SJ�XLEX�GPMIRX�

�H�%�QIQFIV�SJ�XLI�IRKEKIQIRX�XIEQ�FIMRK��SV�LEZMRK�VIGIRXP]�FIIR��IQTPS]IH�F]�XLI
GPMIRX�MR�E�TSWMXMSR�XS�I\IVX�HMVIGX�ERH�WMKRMJMGERX�MRJPYIRGI�SZIV�XLI�WYFNIGX�QEXXIV�SJ
XLI�IRKEKIQIRX�

�I�,EZMRK� TVITEVIH� XLI� SVMKMREP� HEXE� YWIH� XS� KIRIVEXI� VIGSVHW� XLEX� EVI� XLI� WYFNIGX
QEXXIV�SJ�XLI�IRKEKIQIRX�

����)\EQTPIW�SJ GMVGYQWXERGIW�XLEX�QE]�GVIEXI�EHZSGEG]�XLVIEXW� MRGPYHI��FYX�EVI�RSX
PMQMXIH�XS�

�E�4VSQSXMRK�WLEVIW�MR�E�PMWXIH�IRXMX]�[LIR�XLEX�IRXMX]�MW�ER�EYHMX�GPMIRX�

�F�%GXMRK�EW�ER�EHZSGEXI�SR�FILEPJ�SJ�ER�EWWYVERGI�GPMIRX� MR�VIWSPZMRK�HMWTYXIW�[MXL
XLMVH�TEVXMIW�

����� )\EQTPIW� SJ� GMVGYQWXERGIW� XLEX�QE]� GVIEXI� JEQMPMEVMX]� XLVIEXW� MRGPYHI�� FYX� EVI
RSX�PMQMXIH�XS�

�E�%�QIQFIV�SJ�XLI�IRKEKIQIRX�XIEQ�LEZMRK�E�GPSWI�SV�MQQIHMEXI�JEQMP]�VIPEXMSRWLMT
[MXL�E�HMVIGXSV�SV�SJJMGIV�SJ�XLI�GPMIRX�

�F�%�QIQFIV�SJ�XLI�IRKEKIQIRX�XIEQ�LEZMRK�E�GPSWI�SV�MQQIHMEXI�JEQMP]�VIPEXMSRWLMT
[MXL� ER� IQTPS]II� SJ� XLI� GPMIRX� [LS� MW� MR� E� TSWMXMSR� XS� I\IVX� HMVIGX� ERH� WMKRMJMGERX
MRJPYIRGI�SZIV�XLI�WYFNIGX�QEXXIV�SJ�XLI�IRKEKIQIRX�

�G�%�JSVQIV�TEVXRIV�SJ�XLI�JMVQ�FIMRK�E�HMVIGXSV�SV�SJJMGIV�SJ�XLI�GPMIRX�SV�ER�IQTPS]II
MR� E� TSWMXMSR� XS� I\IVX� HMVIGX� ERH� WMKRMJMGERX� MRJPYIRGI� SZIV� XLI� WYFNIGX�QEXXIV� SJ� XLI
IRKEKIQIRX�

�H�%GGITXMRK�KMJXW�SV�TVIJIVIRXMEP�XVIEXQIRX��YRPIWW�XLI�ZEPYI�MW�GPIEVP]�MRWMKRMJMGERX�



��

�����)\EQTPIW�SJ�GMVGYQWXERGIW�XLEX�QE] GVIEXI�MRXMQMHEXMSR�XLVIEXW�MRGPYHI��FYX�EVI
RSX�PMQMXIH�XS�

�E�&IMRK�XLVIEXIRIH�[MXL�HMWQMWWEP�SV�VITPEGIQIRX�MR�VIPEXMSR�XS�E�GPMIRX�IRKEKIQIRX�

�F�&IMRK�XLVIEXIRIH�[MXL�PMXMKEXMSR�

�G�&IMRK�TVIWWYVIH�XS�VIHYGI�MRETTVSTVMEXIP]�XLI�I\XIRX�SJ�[SVO�TIVJSVQIH�MR�SVHIV
XS�VIHYGI�JIIW�

�����4VSJIWWMSREP�EGGSYRXERXW�QE]�EPWS�JMRH�XLEX�WTIGMJMG�GMVGYQWXERGIW�KMZI�VMWI�XS�YRMUYI
XLVIEXW�XS�GSQTPMERGI�[MXL�SRI�SV�QSVI�SJ� XLI�JYRHEQIRXEP�TVMRGMTPIW��7YGL�YRMUYI�XLVIEXW
SFZMSYWP]� GERRSX� FI� GEXIKSVM^IH�� -R� IMXLIV� TVSJIWWMSREP� SV� FYWMRIWW� VIPEXMSRWLMTW�
TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�EP[E]W�FI�SR�XLI�EPIVX�JSV�WYGL�GMVGYQWXERGIW�ERH�XLVIEXW�

����� 7EJIKYEVHW� XLEX�QE]� IPMQMREXI� SV� VIHYGI� XLVIEXW� XS� ER� EGGITXEFPI� PIZIP� JEPP� MRXS� X[S
FVSEH�GEXIKSVMIW�

�E�7EJIKYEVHW�GVIEXIH�F]�XLI�TVSJIWWMSR��PIKMWPEXMSR�SV�VIKYPEXMSR��ERH

�F�7EJIKYEVHW�MR�XLI�[SVO�IRZMVSRQIRX�

-R�XLI�[SVO�IRZMVSRQIRX��XLI�VIPIZERX�WEJIKYEVHW�[MPP�ZEV]�HITIRHMRK�SR�XLI�GMVGYQWXERGIW�
-R� I\IVGMWMRK� XLIMV� NYHKQIRX� MR� XIVQW� SJ� LS[� XS� FIWX� HIEP� [MXL� ER� MHIRXMJMIH� XLVIEX�
TVSJIWWMSREP� EGGSYRXERXW� WLSYPH� GSRWMHIV� [LEX� E� VIEWSREFPI� ERH� MRJSVQIH� XLMVH� TEVX]�
LEZMRK�ORS[PIHKI�SJ�EPP� VIPIZERX� MRJSVQEXMSR�� MRGPYHMRK� XLI�WMKRMJMGERGI�SJ� XLI� XLVIEX� ERH
XLI�WEJIKYEVHW�ETTPMIH��[SYPH�VIEWSREFP]�GSRGPYHI�XS�FI�YREGGITXEFPI��8LIMV�GSRWMHIVEXMSR
[MPP� FI� EJJIGXIH� F]� QEXXIVW� WYGL� EW� XLI� WMKRMJMGERGI� SJ� XLI� XLVIEX�� XLI� REXYVI� SJ� XLI
IRKEKIQIRX�ERH�XLI�WXVYGXYVI�SJ�XLI�JMVQ�

�����)\EQTPIW�SJ�WEJIKYEVHW�GVIEXIH�F]�XLI�TVSJIWWMSR��PIKMWPEXMSR�SV�VIKYPEXMSR�EVI�HIXEMPIH
MR�TEVEKVETL������SJ�4EVX�%�SJ�XLMW�'SHI�

�����*MVQ�[MHI�WEJIKYEVHW�MR�XLI�[SVO�IRZMVSRQIRX��M�I���XLI�JMVQ�QE]�MRGPYHI�

�E� *MVQ� PIEHIVWLMT� XLEX� WXVIWWIW� XLI� MQTSVXERGI� SJ� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW�

�F�4SPMGMIW�ERH�TVSGIHYVIW�XS�MQTPIQIRX�ERH�QSRMXSV�UYEPMX]�GSRXVSP�SJ�GPMIRX�IRKEKIQIRXW�

�G� (SGYQIRXIH� TSPMGMIW� VIKEVHMRK� XLI� MHIRXMJMGEXMSR� SJ� XLVIEXW� XS� GSQTPMERGI� [MXL� XLI
JYRHEQIRXEP� TVMRGMTPIW�� XLI� IZEPYEXMSR� SJ� XLI� WMKRMJMGERGI� SJ� XLIWI� XLVIEXW� ERH� XLI
MHIRXMJMGEXMSR�ERH�XLI�ETTPMGEXMSR�SJ�WEJIKYEVHW�XS�IPMQMREXI�SV�VIHYGI�XLI�XLVIEXW��SXLIV�XLER
XLSWI�XLEX�EVI�GPIEVP]�MRWMKRMJMGERX��XS�ER�EGGITXEFPI�PIZIP�

�H�-RXIVREP�TSPMGMIW�ERH�TVSGIHYVIW�VIUYMVMRK�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�

�I� 4SPMGMIW�ERH�TVSGIHYVIW� XLEX�[MPP� IREFPI� XLI� MHIRXMJMGEXMSR� SJ� MRXIVIWXW� SV� VIPEXMSRWLMTW
FIX[IIR�XLI�JMVQ�SV�QIQFIVW�SJ�IRKEKIQIRX�XIEQW�ERH�GPMIRXW�

�J� 4SPMGMIW� ERH� TVSGIHYVIW� XS�QSRMXSV� ERH�� MJ�RIGIWWEV]��QEREKI� XLI� VIPMERGI� SR� VIZIRYI
VIGIMZIH�JVSQ�E�WMRKPI�GPMIRX�

�K�9WMRK�HMJJIVIRX�TEVXRIVW�ERH�XIEQW�[MXL�WITEVEXI�VITSVXMRK�PMRIW�JSV�XLI�TVSZMWMSR�SJ�RSR�
EWWYVERGI�WIVZMGIW�XS�ER�EWWYVERGI�GPMIRX�



��

�L�4SPMGMIW�ERH�TVSGIHYVIW�XS�TVSLMFMX�MRHMZMHYEPW�[LS�EVI�RSX�QIQFIVW�SJ�ER�IRKEKIQIRX
XIEQ�JVSQ�MRETTVSTVMEXIP]�MRJPYIRGMRK�XLI�SYXGSQI�SJ�XLI IRKEKIQIRX�

�M�8MQIP]�GSQQYRMGEXMSR�SJ�E�JMVQ�W�TSPMGMIW�ERH�TVSGIHYVIW��ERH�ER]�GLERKIW�XS�XLIQ��XS
EPP�TEVXRIVW�ERH�TVSJIWWMSREP�WXEJJ��MRGPYHMRK�ETTVSTVMEXI�XVEMRMRK�ERH�IHYGEXMSR�

�N� (IWMKREXMRK� E� QIQFIV� SJ� WIRMSV� QEREKIQIRX� XS� FI� VIWTSRWMFPI� JSV� SZIVWIIMRK� XLI
EHIUYEXI�JYRGXMSRMRK�SJ�XLI�WEJIKYEVHMRK�W]WXIQ�

�O�%�HMWGMTPMREV]�QIGLERMWQ�XS�TVSQSXI�GSQTPMERGI�[MXL�TSPMGMIW�ERH�TVSGIHYVIW�

�P� 4YFPMWLIH� TSPMGMIW�ERH� TVSGIHYVIW� XS�IRGSYVEKI�ERH� IQTS[IV� WXEJJ� XS�GSQQYRMGEXI� XS
WIRMSV� PIZIPW� [MXLMR� XLI� JMVQ� ER]� MWWYI� VIPEXMRK� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW�XLEX�GSRGIVRW�XLIQ�

�����)RKEKIQIRX�WTIGMJMG�WEJIKYEVHW�MR�XLI�[SVO�IRZMVSRQIRX�QE]�MRGPYHI�

�E� -RZSPZMRK� ER� EHHMXMSREP� TVSJIWWMSREP�EGGSYRXERX� XS� VIZMI[� XLI�[SVO�HSRI�SV� SXLIV[MWI
EHZMWI�EW�RIGIWWEV]�

�F�'SRWYPXMRK�ER�MRHITIRHIRX� XLMVH�TEVX]��WYGL�EW�E�GSQQMXXII�SJ�MRHITIRHIRX�HMVIGXSVW��E
TVSJIWWMSREP�VIKYPEXSV]�FSH]�SV�ERSXLIV�TVSJIWWMSREP�EGGSYRXERX�

�G�6SXEXMRK�WIRMSV�TIVWSRRIP�

�H�(MWGYWWMRK�IXLMGEP�MWWYIW�[MXL�XLSWI�MR�GLEVKI�SJ GPMIRX�KSZIVRERGI�

�I�(MWGPSWMRK�XS�XLSWI�GLEVKIH�[MXL�GPMIRX�KSZIVRERGI�XLI�REXYVI�SJ�WIVZMGIW�TVSZMHIH�ERH
I\XIRX�SJ�JIIW�GLEVKIH�

�J�-RZSPZMRK�ERSXLIV�JMVQ�XS�TIVJSVQ�SV�VI�TIVJSVQ�TEVX�SJ�XLI�IRKEKIQIRX�

����� (ITIRHMRK� SR� XLI� REXYVI� SJ� XLI� IRKEKIQIRX�� TVSJIWWMSREP� EGGSYRXERXW� MR� TYFPMG
TVEGXMGI�QE]�EPWS�FI�EFPI�XS�VIP]�SR�WEJIKYEVHW�XLEX�XLI�GPMIRX�LEW�MQTPIQIRXIH�

�����7EJIKYEVHW�[MXLMR�XLI�GPMIRX�W�W]WXIQW�ERH�TVSGIHYVIW�QE]�MRGPYHI�

�E�;LIR� E� GPMIRX� ETTSMRXW� E� JMVQ� MR� TYFPMG� TVEGXMGI� XS� TIVJSVQ� ER� IRKEKIQIRX�� TIVWSRW
SXLIV�XLER�QEREKIQIRX�VEXMJ]�SV�ETTVSZI�XLI�ETTSMRXQIRX�

�F�8LI�GPMIRX�LEW�GSQTIXIRX�IQTPS]IIW�XS�QEOI�QEREKIVMEP�HIGMWMSRW�

�G� 8LI� GPMIRX� LEW� MQTPIQIRXIH� MRXIVREP� TVSGIHYVIW� XLEX� IRWYVI� SFNIGXMZI� GLSMGIW� MR
GSQQMWWMSRMRK�RSR�EWWYVERGI�IRKEKIQIRXW�

�H�8LI�GPMIRX�LEW�E�GSVTSVEXI�KSZIVRERGI�WXVYGXYVI�XLEX�TVSZMHIW�ETTVSTVMEXI�SZIVWMKLX�ERH
GSQQYRMGEXMSRW�VIKEVHMRK�XLI�JMVQ�W�WIVZMGIW�

�����;LIVI� TVSJIWWMSREP� EGGSYRXERXW�[MWL� XS� VIP]� SR� GPMIRX�MQTPIQIRXIH� WEJIKYEVHW�� XLI]
WLSYPH�IZEPYEXI�XLI�WEJIKYEVHW�XLI]�[MWL�XS�VIP]�SR�XS�HIXIVQMRI�[LIXLIV�XLSWI�WEJIKYEVHW
EVI�WYJJMGMIRX�ERH�ETTVSTVMEXI��8LMW�IZEPYEXMSR�[MPP�ZEV]�HITIRHMRK�SR�XLI�GMVGYQWXERGIW�ERH
[MPP�FI�EJJIGXIH�F]�QEXXIVW�WYGL�EW�XLI�WMKRMJMGERGI�SJ�XLI�TSXIRXMEP�XLVIEX�ERH�XLI�REXYVI�SJ
XLI�IRKEKIQIRX�
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����;LIR�TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�WSPMGMX�RI[�[SVO�XLVSYKL�EHZIVXMWMRK
SV� SXLIV� JSVQW� SJ� QEVOIXMRK�� XLIVI� QE]� FI� TSXIRXMEP� XLVIEXW� XS� GSQTPMERGI� [MXL� XLI
JYRHEQIRXEP� TVMRGMTPIW� *SV� I\EQTPI�� E� WIPJ�MRXIVIWX� XLVIEX� XS� GSQTPMERGI� [MXL� XLI

TVMRGMTPI�SJ�TVSJIWWMSREP�FILEZMSV�QMKLX�EVMWI�MJ�WIVZMGIW��EGLMIZIQIRXW�SV�TVSHYGXW�EVI
QEVOIXIH�MR�E�[E]�XLEX�MW�MRGSRWMWXIRX�[MXL�XLEX�TVMRGMTPI�

����7EJIKYEVHW�EKEMRWX�WYGL�E�XLVIEX�MRGPYHI�

�E�4VSZMHMRK�MRJSVQEXMSR�JEMVP]�ERH�MR�E�QERRIV�XLEX�MW�RSX�QMWPIEHMRK�

�F�%ZSMHMRK�YRWYFWXERXMEXIH�SV�HMWTEVEKMRK�WXEXIQIRXW�

�G�'SQTP]MRK�[MXL�VIPIZERX�PE[W��VIKYPEXMSRW�ERH�FIWX�TVEGXMGI�

�H�'SRWYPXEXMSR�[MXL�XLI VIPIZERX�TVSJIWWMSREP�FSH]�

����&IGEYWI�RS�WEJIKYEVHW�[SYPH�FI� WYJJMGMIRX� XS�IPMQMREXI� XLI� XLVIEXW� XS�GSQTPMERGI
[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�RSX�WSPMGMX�GPMIRXW�SV
RI[� [SVO� IMXLIV� HMVIGXP]� SV� MRHMVIGXP]� F]� GMVGYPEV�� EHZIVXMWIQIRX�� TIVWSREP
GSQQYRMGEXMSR� SV� MRXIVZMI[�SV�F]� ER]� SXLIV�QIERW�� ERH� WIGYVI�� IMXLIV� XLVSYKL� XLI
WIVZMGIW�SJ�E�TIVWSR�RSX�UYEPMJMIH�XS�FI�LMW�TEVXRIV�SV�F]�QIERW�[LMGL�EVI�RSX�STIR�XS�E
TVSJIWWMSREP�EGGSYRXERX��ER]�[SVO�

���� -R� SVHIV� XS� IPMQMREXI� TSXIRXMEP� XLVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW��XLI�WEJIKYEVHW�QE]�MRGPYHI�

�E� %ZSMHMRK� YWMRK� ER]� SJ� XLI� ETTSMRXQIRXW� SV� E[EVHW� SJ� REXMSREP� ERH� PSGEP
MQTSVXERGI�JSV�TIVWSREP�TVSJIWWMSREP�EHZERXEKI�

�F� 0MWXMRK� MR� E� HMVIGXSV]� MR� E� [E]� XLEX� GSYPH� RSX� VIEWSREFP]� FI� VIKEVHIH� EW� E
TVSQSXMSREP� EHZIVXMWIQIRX�� ERH� PMQMXMRK� XLI� IRXVMIW� XS� REQI�� EHHVIWW�� XIPITLSRI
RYQFIV�� TVSJIWWMSREP�HIWGVMTXMSR� ERH�ER]�SXLIV� MRJSVQEXMSR�RIGIWWEV]� XS� IREFPI� XLI
YWIV� SJ� XLI� HMVIGXSV]� XS�QEOI� GSRXEGX�[MXL� XLI� TIVWSR� SV� SVKERM^EXMSR� XS�[LMGL� XLI
IRXV]�VIPEXIW�

�G� 7XEXMRK� REQI�� TVSJIWWMSREP� UYEPMJMGEXMSRW� ERH� REQI� SJ� SVKERM^EXMSR� SJ� EYXLSV� SJ
FSSOW� SV� EVXMGPIW� SV� MR� E� PIGXYVI�� MRXIVZMI[� SV� E� VEHMS� SV� XIPIZMWMSR� TVSKVEQ� SR� E
TVSJIWWMSREP� WYFNIGX�[MXLSYX� KMZMRK� ER]� MRJSVQEXMSR� EW� XS� XLI� WIVZMGIW� XLEX� XLI� JMVQ
TVSZMHIW�

�H�+MZMRK�XLI�REQI�SJ�E�TVSJIWWMSREP�EGGSYRXERX�MR�ER]�FSSOPIX�SV�HSGYQIRX�MWWYIH�MR
GSRRIGXMSR�[MXL�XVEMRMRK��WIQMREV�SV�[SVOWLST�[MXLSYX�KMZMRK�YRHYI�TVSQMRIRGI�

�I�2SX�MWWYMRK�FSSOPIX��XIGLRMGEP�MRJSVQEXMSR�SV�SXLIV�HSGYQIRX�FIEVMRK�XLI�REQI�SJ�E
TVSJIWWMSREP� EGGSYRXERX� JSV� XLI� EWWMWXERGI� SJ� GPMIRXW� I\GITX� MR� VIWTSRWI� XS� ER
YRWSPMGMXIH�VIUYIWX�



��

�J� 'SQQYRMGEXMRK� ZEGERGMIW� JSV� WXEJJ� XS� XLI� TYFPMG� XLVSYKL� ER]�QIHMYQ� MR� [LMGL
GSQTEVEFPI�WXEJJ�ZEGERGMIW�RSVQEPP]�ETTIEV�FYX�MX�WLSYPH�RSX�GSRXEMR�ER]�TVSQSXMSREP
IPIQIRX�

�K� %HZIVXMWMRK� SV� TYFPMGM^MRK� SR� FILEPJ� SJ� GPMIRXW� TVMQEVMP]� JSV� WXEJJ� [MXLSYX
GSRXEMRMRK�ER]�TVSQSXMSREP�IPIQIRX�

�L� -WWYMRK� XS� E� GPMIRX� SV�� MR� VIWTSRWI� XS� ER�YRWSPMGMXIH� VIUYIWX�� XS� E�RSR�GPMIRX��E� E
JEGXYEP�ERH�SFNIGXMZIP]�[SVHIH�EGGSYRX�SJ� XLI� WIVZMGIW�TVSZMHIH��ERH� �F�E�HMVIGXSV]
WIXXMRK�SYX�REQIW�SJ�TEVXRIVW��SJJMGI�EHHVIWWIW�ERH�REQIW�ERH�EHHVIWWIW�SJ�EWWSGMEXIH
JMVQW�ERH�GSVVIWTSRHIRXW��[MXLSYX�GSRXEMRMRK�ER]�TVSQSXMSREP�IPIQIRX�

�M� 9WMRK� WXEXMSRIV]� SV�REQITPEXI� SJ� ER� EGGITXEFPI� TVSJIWWMSREP� WXERHEVH�� GSQTP]MRK
[MXL� XLI� VIUYMVIQIRXW� SJ� XLI� PE[� EW� XS� REQIW�� YWI� SJ� TVSJIWWMSREP� HIWGVMTXMSRW� ERH
HIWMKREXSV]�PIXXIVW��GMXMIW�SV�GSYRXVMIW�[LIVI�XLI�TVEGXMGI�MW�VITVIWIRXIH�ERH�PSKSX]TI
[MXLSYX�QIRXMSRMRK�XLI�WIVZMGIW�TVSZMHIH�F]�XLI�TVEGXMGI�

�N� 9WMRK� ETTVSTVMEXI� RI[WTETIVW� SV� QEKE^MRIW� XS� MRJSVQ� XLI� TYFPMG� SJ� XLI
IWXEFPMWLQIRX� SJ� E� RI[� TVEGXMGI�� SJ� GLERKIW� MR� XLI� GSQTSWMXMSR� SJ� E� TEVXRIVWLMT� SJ
TVSJIWWMSREP� EGGSYRXERXW� MR� TYFPMG� TVEGXMGI�� SV� SJ� ER]� EPXIVEXMSR� MR� XLI� EHHVIWW� SJ� E
TVEGXMGI��[MXLSYX�GSRXEMRMRK�ER]�TVSQSXMSREP�IPIQIRX�
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���� &IJSVI� EGGITXMRK� E� RI[� GPMIRX� VIPEXMSRWLMT�� TVSJIWWMSREP� EGGSYRXERXW� WLSYPH� GSRWMHIV
[LIXLIV� EGGITXERGI� TSWIW� ER]� XLVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�

4SXIRXMEP� XLVIEXW� XS� MRXIKVMX]� QE]� EVMWI� JVSQ�� JSV� I\EQTPI�� UYIWXMSREFPI� MWWYIW
EWWSGMEXIH�[MXL� XLI� GPMIRX� �MXW� S[RIVW��QEREKIQIRX� ERH� EGXMZMXMIW�� ERH�UYIWXMSREFPI
MWWYIW�EWWSGMEXIH�[MXL�RSR�GSQTPMERGI�SJ�PE[W�[MXL�VIKEVH�XS�XLI�ETTSMRXQIRX�JSV�XLI
EYHMX� IRKEKIQIRX�� -R� WYGL�GEWIW�� XLI� XLVIEXW�GVIEXIH�[SYPH�FI� WS� WMKRMJMGERX� XLEX� RS
WEJIKYEVH� GSYPH� VIHYGI� XLI� XLVIEX� XS� ER� EGGITXEFPI� PIZIP�� %GGSVHMRKP]�� TVSJIWWMSREP
EGGSYRXERXW�WLSYPH�SVHMREVMP]�HIGPMRI�XS�IRXIV�MRXS�XLI�GPMIRX�VIPEXMSRWLMT�

���� 'PMIRX� MWWYIW� XLEX� GSYPH� XLVIEXIR� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW
MRGPYHI�� JSV� I\EQTPI�� GPMIRX� MRZSPZIQIRX� MR� MPPIKEP� EGXMZMXMIW� �WYGL� EW� QSRI]
PEYRHIVMRK�� HMWLSRIWX]� SV� UYIWXMSREFPI� JMRERGMEP� VITSVXMRK� TVEGXMGIW�� -R� WYGL� GEWIW�
XLI�XLVIEXW�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX�XLEX�RS�WEJIKYEVH�GSYPH�VIHYGI�XLI�XLVIEX�XS
ER�EGGITXEFPI�PIZIP��%GGSVHMRKP]��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�SVHMREVMP]�HIGPMRI�XS
IRXIV�MRXS�XLI�GPMIRX�VIPEXMSRWLMT�

����8LI�WMKRMJMGERGI�SJ�ER]�XLVIEXW�WLSYPH�FI�IZEPYEXIH��-J�MHIRXMJMIH�XLVIEXW�EVI�SXLIV�XLER
GPIEVP]� MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH�EW� RIGIWWEV]� XS� VIHYGI
XLIQ�XS�ER�EGGITXEFPI�PIZIP�



��

����%TTVSTVMEXI� WEJIKYEVHW�QMKLX� MRGPYHI� SFXEMRMRK� ORS[PIHKI� ERH� YRHIVWXERHMRK� SJ� XLI
GPMIRX��MXW�S[RIVW��QEREKIVW�ERH�XLSWI�VIWTSRWMFPI�JSV�MXW�KSZIVRERGI�ERH�FYWMRIWW�EGXMZMXMIW�
SV� WIGYVMRK�XLI�GPMIRX�W�GSQQMXQIRX� XS� MQTVSZI�GSVTSVEXI�KSZIVRERGI�TVEGXMGIW�SV� MRXIVREP
GSRXVSPW�

���� ;LIVI� MX� MW� RSX� TSWWMFPI� XS� VIHYGI� XLI� XLVIEXW� XS� ER� EGGITXEFPI� PIZIP�� TVSJIWWMSREP
EGGSYRXERXW�WLSYPH�SVHMREVMP]�HIGPMRI�XS�IRXIV�MRXS�XLI�GPMIRX�VIPEXMSRWLMT�

����� %GGITXERGI� HIGMWMSRW� WLSYPH� FI� TIVMSHMGEPP]� VIZMI[IH� JSV� VIGYVVMRK� GPMIRX
VIPEXMSRWLMTW�
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�����4VSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�WLSYPH�GSRWMHIV�[LIXLIV�XLIVI�EVI�XLVIEXW�XS
GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW� VIWYPXMRK� JVSQ� LEZMRK� MRXIVIWXW� MR�� SV
VIPEXMSRWLMTW�[MXL�� XLI� GPMIRX� IRXMX]� SV� MXW� TIVWSRRIP�� *SV� I\EQTPI�� E� JEQMPMEVMX]� XLVIEX� XS
SFNIGXMZMX]�QE]�EVMWI�JVSQ�JEQMP]�SV�GPSWI�TIVWSREP�SV�FYWMRIWW�VIPEXMSRWLMTW�

�����4VSJIWWMSREP�EGGSYRXERXW� WLSYPH�IZEPYEXI� XLI� WMKRMJMGERGI�SJ� MHIRXMJMIH� XLVIEXW�ERH�� MJ
XLI]� EVI� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH� EW
RIGIWWEV]�XS�VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QE]�MRGPYHI�

�E�;MXLHVE[MRK�JVSQ�XLI�IRKEKIQIRX�XIEQ�

�F�7YTIVZMWSV]�TVSGIHYVIW�

�G�8IVQMREXMRK�XLI�JMRERGMEP�SV�FYWMRIWW�VIPEXMSRWLMT��KMZMRK�VMWI�XS�XLI�XLVIEX�

�H�(MWGYWWMRK�XLI�MWWYI�[MXL�LMKLIV�PIZIPW�SJ�QEREKIQIRX�[MXLMR�XLI�JMVQ�

(e) Discussing the issue with those responsible for the client�s governance.

�����4VSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�WLSYPH�EKVII�XS�TVSZMHI�SRP]�XLSWI�WIVZMGIW
XLEX� XLI]� EVI� GSQTIXIRX� XS� TIVJSVQ�� &IJSVI� EGGITXMRK� E� WTIGMJMG� GPMIRX� IRKEKIQIRX�
TVSJIWWMSREP� EGGSYRXERXW� WLSYPH� GSRWMHIV� [LIXLIV� EGGITXERGI� TSWIW� ER]� XLVIEXW� XS
GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�� *SV� I\EQTPI�� E� WIPJ�MRXIVIWX� XLVIEX� XS
TVSJIWWMSREP�GSQTIXIRGI�ERH�HYI�GEVI�QE]�EVMWI�MJ�XLI�IRKEKIQIRX� XIEQ�HSIW�RSX�TSWWIWW�
SV�GERRSX�EGUYMVI��XLI�GSQTIXIRGMIW�RIGIWWEV]�XS�TVSTIVP]�GEVV]�SYX�XLI�IRKEKIQIRX�

�����4VSJIWWMSREP�EGGSYRXERXW� WLSYPH�IZEPYEXI� XLI� WMKRMJMGERGI�SJ� MHIRXMJMIH� XLVIEXW�ERH�� MJ
XLI]�EVI�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI
XLIQ�XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QE]�MRGPYHI�

�E� %GUYMVMRK� ER� ETTVSTVMEXI� YRHIVWXERHMRK� SJ� XLI� REXYVI� SJ� XLI� GPMIRX�W� FYWMRIWW�� XLI
GSQTPI\MX]�SJ�MXW�STIVEXMSRW��XLI�WTIGMJMG�VIUYMVIQIRXW�SJ�XLI�IRKEKIQIRX�ERH�XLI�TYVTSWI�
REXYVI�ERH�WGSTI�SJ�XLI�[SVO�XS�FI�TIVJSVQIH�

�F�%GUYMVMRK�ORS[PIHKI�SJ�VIPIZERX�MRHYWXVMIW�SV�WYFNIGX�QEXXIVW�

�G�4SWWIWWMRK�SV�SFXEMRMRK�I\TIVMIRGI�[MXL�VIPIZERX�VIKYPEXSV]�SV�VITSVXMRK�VIUYMVIQIRXW�

�H�%WWMKRMRK�WYJJMGMIRX�WXEJJ�[MXL�XLI�RIGIWWEV]�GSQTIXIRGMIW�

�I�9WMRK�I\TIVXW�[LIVI�RIGIWWEV]�



��

�J�%KVIIMRK�SR�E�VIEPMWXMG�XMQI�JVEQI�JSV�XLI�TIVJSVQERGI�SJ�XLI�IRKEKIQIRX�

�K� 'SQTP]MRK� [MXL� UYEPMX]� GSRXVSP� TSPMGMIW� ERH� TVSGIHYVIW� HIWMKRIH� XS� TVSZMHI� E
VIEWSREFPI� EWWYVERGI� XLEX� WTIGMJMG� IRKEKIQIRXW� EVI� EGGITXIH� SRP]� [LIR� XLI]� GER� FI
TIVJSVQIH�GSQTIXIRXP]�
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����� 4VSJIWWMSREP� EGGSYRXERXW� WLSYPH� FI� MR� E� TSWMXMSR� XS� GSQTIXIRXP]� TIVJSVQ� [LEXIZIV
IRKEKIQIRXW�XLI]�YRHIVXEOI��;LIVI�XLMW�MW�RSX�XLI�GEWI��XLIVI�MW�E�GPIEV�XLVIEX�XS�GSQTPMERGI
[MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW� *SV� I\EQTPI�� E� WIPJ�MRXIVIWX� XLVIEX� XS� TVSJIWWMSREP

GSQTIXIRGI� ERH� HYI� GEVI� QE]� EVMWI� [LIR� TVSJIWWMSREP� EGGSYRXERXW� EGGITX� ER
IRKEKIQIRX� [MXLSYX� LEZMRK� XLI� RIGIWWEV]� WTIGMEPMWX� ORS[PIHKI JSV� XLI� GSQTIXIRX
TIVJSVQERGI�SJ�XLEX�IRKEKIQIRX�

�����7YGL�E�XLVIEX�QE]�FI�QMXMKEXIH�SV�VIHYGIH�XS�ER�EGGITXEFPI�PIZIP�F]�WIIOMRK�EHZMGI�SV
EWWMWXERGI�JVSQ�I\TIVXW�WYGL�EW�SXLIV�TVSJIWWMSREP�EGGSYRXERXW��PE[]IVW��EGXYEVMIW��IRKMRIIVW
ERH�ZEPYIVW��4VSJIWWMSREP�EGGSYRXERXW�WLSYPH�IZEPYEXI�[LIXLIV�MX�MW�ETTVSTVMEXI�JSV�XLIQ�XS
VIP]� SR� XLI� EHZMGI� SV� [SVO� SJ� WYGL� I\TIVXW�� LEZMRK� VIKEVH� XS� JEGXSVW� WYGL� EW� VITYXEXMSR�
I\TIVXMWI�� VIWSYVGIW� EZEMPEFPI� ERH� ETTPMGEFPI� TVSJIWWMSREP� ERH� IXLMGEP� WXERHEVHW�� 7YGL
MRJSVQEXMSR�QE]�FI�KEMRIH�JVSQ�TVMSV�EWWSGMEXMSR�[MXL�XLI�I\TIVX�SV�JVSQ�GSRWYPXMRK�SXLIVW�

+-*87�%2(�,374-8%0-8=

�����4VSJIWWMSREP�EGGSYRXERXW�QE]�JMRH�XLIQWIPZIW�MR�WMXYEXMSRW�[LIVI�XLI]��SV� MQQIHMEXI
SV�GPSWI�JEQMP]�QIQFIVW��EVI�SJJIVIH�KMJXW�ERH�LSWTMXEPMX]��7YGL�SJJIVW�SVHMREVMP]�KMZI�VMWI�XS
XLVIEXW� XS�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW��*SV�I\EQTPI��WIPJ�MRXIVIWX�XLVIEXW

XS� SFNIGXMZMX]�QE]� EVMWI� JVSQ� XLI� XIQTXEXMSR� XS� EGGITX� KMJXW�� MRXMQMHEXMSR� XLVIEXW� XS
SFNIGXMZMX]�QE]�VIWYPX�JVSQ�XLI�TSWWMFMPMX]�SJ�WYGL�SJJIVW�FIMRK�QEHI�TYFPMG�

�����8LI�WMKRMJMGERGI�SJ�WYGL�XLVIEXW�[MPP�HITIRH�SR�XLI�REXYVI��ZEPYI�ERH�MRXIRX�FILMRH�XLI
SJJIV�� ;LIVI� SJJIVW� SJ� KMJXW� SV� LSWTMXEPMX]� [LMGL� E� VIEWSREFPI� ERH� MRJSVQIH� XLMVH� TEVX]�
LEZMRK�ORS[PIHKI�SJ�EPP�VIPIZERX�MRJSVQEXMSR��[SYPH�GSRWMHIV�MRWMKRMJMGERX�EVI�QEHI�MR�ER
STIR�QERRIV��TVSJIWWMSREP�EGGSYRXERXW�QE]�GSRGPYHI�XLEX�XLI�SJJIVW�EVI�QEHI�MR�XLI�RSVQEP
GSYVWI� SJ� FYWMRIWW� [MXLSYX� XLI� WTIGMJMG� MRXIRX� XS� MRJPYIRGI� HIGMWMSR� QEOMRK� SV� XS� SFXEMR
MRJSVQEXMSR��-R�WYGL�GEWIW��XLI]�QE]�KIRIVEPP]�GSRGPYHI�XLEX�XLIVI�MW�RS�WMKRMJMGERX�XLVIEX�XS
GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�

�����-J�IZEPYEXIH�XLVIEXW�EVI�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH
RSX�EGGITX�WYGL�SJJIVW�

-14)6732%8-32

�����)\EQTPIW�SJ�GMVGYQWXERGIW� XLEX�QE]�KMZI�VMWI� XS� XLVIEXW� XS�GSQTPMERGI�[MXL� XLI
JYRHEQIRXEP�TVMRGMTPIW�MRGPYHI�FYX�EVI�RSX�PMQMXIH�XS�

�E�%PPS[MRK�ER]�TIVWSR�XS�TVEGXMGI�MR�LMW�REQI�EW�E�GLEVXIVIH�EGGSYRXERX�YRPIWW�WYGL
TIVWSR� MW� EPWS� E� TVSJIWWMSREP� EGGSYRXERX� ERH� MW� MR� TEVXRIVWLMT�[MXL� SV� IQTPS]IH� F]
LMQ�

�F� 6ITSVXMRK� SR� ER]� EWWYVERGI� IRKEKIQIRX� XLEX� LEW� RSX� FIIR� TIVJSVQIH� IRXMVIP]
YRHIV�XLI�TIVWSREP�WYTIVZMWMSR�SJ�LMQWIPJ��E�QIQFIV�SJ�LMW�WXEJJ��ERSXLIV�QIQFIV�SJ
XLI�-RWXMXYXI�SV�LMW�TEVXRIV�



��

�G�%PPS[MRK�E�TIVWSR�RSX�FIMRK�E�QIQFIV�SJ�XLI�-RWXMXYXI�SV�E�QIQFIV�RSX�FIMRK�LMW
TEVXRIV� XS� WMKR� SR�LMW� FILEPJ� SV� SR�FILEPJ� SJ� LMW� JMVQ�� ER]� VITSVX� SR� ER]� EWWYVERGI
IRKEKIQIRX��ERH

�H� (SMRK� YRHIV� XLI� KYMWI� SV� XLVSYKL� XLI� QIHMYQ� SJ� E� GSQTER]� SV� JMVQ� ER]XLMRK
[LMGL�LI� MW� RSX� EPPS[IH� XS�HS�EW� ER� MRHMZMHYEP�� 7YGL�GMVGYQWXERGIW�QE]�KMZI�VMWI� XS
XLVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�� %GGSVHMRKP]�� TVSJIWWMSREP
EGGSYRXERXW�WLSYPH�RSX�EPPS[�WYGL�GMVGYQWXERGIW�LETTIRMRK�
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����4VSJIWWMSREP�EGGSYRXERXW�WLSYPH�XEOI�VIEWSREFPI�WXITW�XS�EZSMH�GMVGYQWXERGIW�XLEX�GSYPH

TSWI�E�GSRJPMGX�SJ�MRXIVIWXW��7YGL�GMVGYQWXERGIW�QE]�KMZI�VMWI�XS�XLVIEXW�XS�GSQTPMERGI�[MXL

XLI�JYRHEQIRXEP�TVMRGMTPIW��*SV�I\EQTPI��E�WIPJ�MRXIVIWX�XLVIEX�XS�SFNIGXMZMX] QE]�EVMWI�[LIR

TVSJIWWMSREP� EGGSYRXERXW� GSQTIXI� HMVIGXP]�[MXL� E� GPMIRX� SV� LEZI� NSMRX� ZIRXYVIW� SV� WMQMPEV

EVVERKIQIRXW�[MXL�QENSV�GSQTIXMXSVW�SJ�XLEX�GPMIRX��%�WIPJ�MRXIVIWX�XLVIEX�XS�SFNIGXMZMX]�QE]

EPWS�EVMWI�[LIR�TVSJIWWMSREP�EGGSYRXERXW�TIVJSVQ�WIVZMGIW�JSV�GPMIRXW�[LSWI�MRXIVIWXW�EVI�MR

GSRJPMGX�[MXL�IEGL�SXLIV�MR�VIPEXMSR�XS�XLI�QEXXIV�SV�XVERWEGXMSR�MR�UYIWXMSR�

����4VSJIWWMSREP�EGGSYRXERXW�WLSYPH�IZEPYEXI�XLI�WMKRMJMGERGI�SJ�XLVIEXW��)ZEPYEXMSR�MRGPYHIW

GSRWMHIVMRK�� FIJSVI� EGGITXMRK� SV� GSRXMRYMRK� E� RI[� GPMIRX� VIPEXMSRWLMT� SV� WTIGMJMG

IRKEKIQIRX��[LIXLIV�XLI]�LEZI�ER]�VIPEXMSRWLMTW�[MXL�GPMIRXW�SV�XLMVH�TEVXMIW�XLEX�GSYPH�KMZI

VMWI�XS�XLVIEXW��-J�XLVIEXW�EVI�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH

ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP�

����7EJIKYEVHW�[MPP�SVHMREVMP]�MRGPYHI�TVSJIWWMSREP�EGGSYRXERXW�

�E�2SXMJ]MRK�EPP�VIPIZERX�TEVXMIW�XLEX�XLI]�EVI�EGXMRK�JSV�X[S�SV�QSVI�TEVXMIW�MR�VIWTIGX�SJ�E
QEXXIV�[LIVI�XLIMV�VIWTIGXMZI�MRXIVIWXW�EVI�MR�GSRJPMGX��ERH�SFXEMRMRK�XLIMV�GSRWIRX�XLEX�XLI]
QE]�WS�EGX�

�F�2SXMJ]MRK�EPP�VIPIZERX�TEVXMIW�XLEX�XLI]�LEZI�VIPEXMSRWLMTW�[MXL�GPMIRXW�SV�XLMVH�TEVXMIW�XLEX
GSYPH�KMZI�VMWI�XS�GSRJPMGXW�SJ�MRXIVIWX�

7YGL�WEJIKYEVHW�QE]��LS[IZIV��FI�TVIGPYHIH�MR�WSQI�GMVGYQWXERGIW HYI�XS�XLI�GSRWXVEMRXW
SJ�GSRJMHIRXMEPMX]�

����%HHMXMSREP�WEJIKYEVHW�MRGPYHI�

�E�8LI�YWI�SJ�WITEVEXI�IRKEKIQIRX�XIEQW��[MXL�WITEVEXI�MRXIVREP�VITSVXMRK�PMRIW�

�F� 4VSGIHYVIW� XS� TVIZIRX� EGGIWW� XS� MRJSVQEXMSR� �I�K��� WXVMGX� TL]WMGEP� WITEVEXMSR� SJ� WYGL
XIEQW��GSRJMHIRXMEP�ERH�WIGYVI�HEXE�JMPMRK�

�G�'PIEV�KYMHIPMRIW�JSV�IRKEKIQIRX�TIVWSRRIP�SR�MWWYIW�SJ�WIGYVMX]�ERH�GSRJMHIRXMEPMX]�

�H�6IKYPEV�VIZMI[�SJ�XLI�ETTPMGEXMSR�SJ�WEJIKYEVHW�F]�E�WIRMSV�MRHMZMHYEP�RSX�MRZSPZIH�[MXL
IMXLIV�GPMIRX�IRKEKIQIRX�

�I�4SPMGMIW�ERH�TVSGIHYVIW�JSV�HIEPMRK�[MXL�GSRJPMGXW�SJ�MRXIVIWX�



��

����;LIVI�E�XLVIEX�GERRSX�FI�IPMQMREXIH�SV�VIHYGIH�XS�ER�EGGITXEFPI�PIZIP�XLVSYKL�XLI

ETTPMGEXMSR� SJ� WEJIKYEVHW�� TVSJIWWMSREP� EGGSYRXERXW� WLSYPH� GSRGPYHI� XLEX� MX� MW� RSX

ETTVSTVMEXI� XS� EGGITX� E� WTIGMJMG� IRKEKIQIRX� SV� XLEX� XLI]� WLSYPH� VIWMKR� JVSQ� SRI� SV

QSVI�GSRJPMGXMRK�IRKEKIQIRXW�

����;LIVI�TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�LEZI�VIUYIWXIH�GSRWIRX�JVSQ�E

GPMIRX�XS�EGX�JSV�ERSXLIV�TEVX]�MR�VIWTIGX�SJ�E�QEXXIV�[LIVI�XLI�VIWTIGXMZI�MRXIVIWXW�EVI

MR�GSRJPMGX�ERH�XLEX�GSRWIRX�LEW�FIIR�VIJYWIH�F]�XLI�GPMIRX��XLIR�XLI]�QYWX�RSX�GSRXMRYI

XS�EGX�JSV�XLI�SXLIV�TEVX]�MR�XLI�QEXXIV�KMZMRK�VMWI�XS�XLI�GSRJPMGX�SJ�MRXIVIWX�
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����%�TVSJIWWMSREP�EGGSYRXERX�[LS�MW�EWOIH�XS�VITPEGI�ERSXLIV�TVSJIWWMSREP�EGGSYRXERX��SV
[LS� MW� GSRWMHIVMRK� XIRHIVMRK� JSV� ER� IRKEKIQIRX� GYVVIRXP]� LIPH� F]� ERSXLIV� TVSJIWWMSREP
EGGSYRXERX��WLSYPH�HIXIVQMRI�[LIXLIV� XLIVI�EVI�ER]�TVSJIWWMSREP�SV�SXLIV� VIEWSRW��WYGL EW
GMVGYQWXERGIW� XLEX� XLVIEXIR�GSQTPMERGI�[MXL� XLI�JYRHEQIRXEP�TVMRGMTPIW�� JSV�RSX�EGGITXMRK
XLI� IRKEKIQIRX�� *SV� I\EQTPI�� XLIVI�QE]� FI� E� XLVIEX� XS� TVSJIWWMSREP� GSQTIXIRGI� ERH� HYI
GEVI�MJ� E�TVSJIWWMSREP�EGGSYRXERX�EGGITXW� XLI�IRKEKIQIRX�FIJSVI�ORS[MRK�EPP� XLI�TIVXMRIRX
JEGXW�

���� 8LI� WMKRMJMGERGI� SJ� XLI� XLVIEXW� WLSYPH� FI� IZEPYEXIH�� (ITIRHMRK� SR� XLI� REXYVI� SJ� XLI
IRKEKIQIRX�� XLMW� QE]� VIUYMVI� HMVIGX� GSQQYRMGEXMSR� [MXL� XLI� I\MWXMRK� EGGSYRXERX� XS
IWXEFPMWL� XLI�JEGXW�ERH�GMVGYQWXERGIW�FILMRH� XLI�TVSTSWIH�GLERKI WS� XLEX� XLI�TVSJIWWMSREP
EGGSYRXERX� GER� HIGMHI� [LIXLIV� MX� [SYPH� FI� ETTVSTVMEXI� XS� EGGITX� XLI� IRKEKIQIRX�� *SV
I\EQTPI��XLI�ETTEVIRX�VIEWSRW�JSV�XLI�GLERKI�MR�ETTSMRXQIRX�QE]�RSX�JYPP]�VIJPIGX�XLI�JEGXW
ERH� QE]� MRHMGEXI� HMWEKVIIQIRXW� [MXL� XLI� I\MWXMRK� EGGSYRXERX� XLEX� QE]� MRJPYIRGI� XLI
HIGMWMSR�EW�XS�[LIXLIV�XS�EGGITX�XLI�ETTSMRXQIRX�

����)\MWXMRK�EGGSYRXERXW�EVI�EPWS�FSYRH�F]�GSRJMHIRXMEPMX]��8LI�I\XIRX�XS�[LMGL�XLI]�GER�ERH
WLSYPH� HMWGYWW� XLI� EJJEMVW� SJ� XLIMV� GPMIRXW� [MXL� TVSTSWIH� EGGSYRXERXW� [MPP� HITIRH� SR� XLI
REXYVI�SJ�XLI�IRKEKIQIRX�ERH�SR�

(a) Whether the client�s permission to do so has been obtained; or

�F�8LI�PIKEP�SV�IXLMGEP�VIUYMVIQIRXW�VIPEXMRK�XS�WYGL�GSQQYRMGEXMSRW�ERH�HMWGPSWYVI��[LMGL
QE]�ZEV]�F]�NYVMWHMGXMSR�

����-R�XLI�EFWIRGI�SJ�WTIGMJMG� MRWXVYGXMSRW�F]�XLIMV�GPMIRXW��I\MWXMRK�EGGSYRXERXW�WLSYPH�RSX
ordinarily volunteer information about the clients� affairs. Circumstances where it may be
ETTVSTVMEXI� XS�HMWGPSWI� GSRJMHIRXMEP� MRJSVQEXMSR�EVI� WIX�SYX� MR� 7IGXMSR� ��SJ�4EVX�%� SJ� XLMW
'SHI�

����-J�MHIRXMJMIH�XLVIEXW�EVI�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH
ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP�

����7YGL�WEJIKYEVHW�MRGPYHI�

(a) Discussing the client�s affairs fully and freely with the existMRK�EGGSYRXERX�

�F�%WOMRK�I\MWXMRK�EGGSYRXERXW�XS�TVSZMHI�MRJSVQEXMSR�SR�ER]�JEGXW�SV�GMVGYQWXERGIW
[MXLMR� XLIMV� ORS[PIHKI�� XLEX�� MR� XLIMV� STMRMSR�� XLI� TVSTSWIH� EGGSYRXERXW� WLSYPH� FI
E[EVI�SJ�FIJSVI�HIGMHMRK�[LIXLIV�SV�RSX�XS�EGGITX�XLI�IRKEKIQIRX�

�G ;LIR�VITP]MRK�XS�VIUYIWXW�XS�WYFQMX�XIRHIVW��WXEXMRK�MR�XLI�XIRHIV�XLEX��FIJSVI�EGGITXMRK
XLI�IRKEKIQIRX��GSRXEGX�[MXL�XLI�I\MWXMRK�EGGSYRXERX�[MPP�FI�VIUYIWXIH�WS�XLEX�MRUYMVMIW�QE]
FI�QEHI� EW� XS�[LIXLIV� XLIVI� EVI� ER]� TVSJIWWMSREP� SV� SXLIV� VIEWSRW� [L]� XLI� ETTSMRXQIRX
WLSYPH�RSX�FI�EGGITXIH�

4.7 Professional accountants will ordinarily need to obtain the client�s permission,
TVIJIVEFP]�MR�[VMXMRK��XS�MRMXMEXI�HMWGYWWMSR�[MXL�I\MWXMRK�EGGSYRXERXW��3RGI�XLEX�TIVQMWWMSR



��

MW� SFXEMRIH�� I\MWXMRK� EGGSYRXERXW� WLSYPH�GSQTP]�[MXL� VIPIZERX� PIKEP�ERH�SXLIV� VIKYPEXMSRW
KSZIVRMRK�WYGL�VIUYIWXW��;LIVI�I\MWXMRK�EGGSYRXERXW�TVSZMHI�MRJSVQEXMSR��XLI]�WLSYPH�HS�WS
LSRIWXP]�ERH�YREQFMKYSYWP]��-J� XLI�TVSTSWIH�EGGSYRXERXW�EVI�YREFPI�XS�GSQQYRMGEXI�[MXL
XLI�I\MWXMRK�EGGSYRXERXW��XLI]�WLSYPH�XV]�XS�SFXEMR�MRJSVQEXMSR�EFSYX�ER]�TSWWMFPI�XLVIEXW�F]
SXLIV�QIERW�

����;LIVI� XLI� XLVIEXW�GERRSX� FI� IPMQMREXIH� SV� VIHYGIH� XS�ER�EGGITXEFPI� PIZIP� XLVSYKL� XLI
ETTPMGEXMSR�SJ�WEJIKYEVHW��TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�WLSYPH��YRPIWW XLIVI�MW
WEXMWJEGXMSR� EW� XS� RIGIWWEV]� JEGXW� F]� SXLIV� QIERW�� GSRWMHIV� [LIXLIV� XS� HIGPMRI� XLI
IRKEKIQIRX�

38,)6�;36/

���� 4VSJIWWMSREP� EGGSYRXERXW� QE]� FI� EWOIH� XS� YRHIVXEOI� [SVO� XLEX� MW� GSQTPIQIRXEV]� SV
EHHMXMSREP� XS� XLI� [SVO� SJ� ER� I\MWXMRK� EGGSYRXERX�� 7YGL GMVGYQWXERGIW� QE]� KMZI� VMWI� XS
TSXIRXMEP�XLVIEXW�XS�TVSJIWWMSREP�GSQTIXIRGI�ERH�HYI�GEVI�VIWYPXMRK�JVSQ��JSV�I\EQTPI��E�PEGO
SJ�SV�MRGSQTPIXI�MRJSVQEXMSR��7EJIKYEVHW�EKEMRWX�WYGL�XLVIEXW�MRGPYHI RSXMJ]MRK�XLI�I\MWXMRK

EGGSYRXERX� SJ� XLI� TVSTSWIH� [SVO�� [LMGL� [SYPH� KMZI� XLI� I\MWXMRK� EGGSYRXERX� XLI
STTSVXYRMX]�XS�TVSZMHI�ER]�VIPIZERX�MRJSVQEXMSR�RIIHIH�JSV�XLI�TVSTIV�GSRHYGX�SJ�XLI
[SVO�
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���� 7MXYEXMSRW� [LIVI� TVSJIWWMSREP� EGGSYRXERXW� MR� TYFPMG� TVEGXMGI� EVI� EWOIH� XS� TVSZMHI� E
[VMXXIR�STMRMSR�SR� XLI�ETTPMGEXMSR�SJ�EGGSYRXMRK��EYHMXMRK�� VITSVXMRK�SV�SXLIV� WXERHEVHW�SV
TVMRGMTPIW� XS� WTIGMJMG� GMVGYQWXERGIW� SV� XVERWEGXMSRW� F]� SV� SR� FILEPJ� SJ� E� GSQTER]� SV� ER
IRXMX]� XLEX� MW� RSX� ER� I\MWXMRK� GPMIRX� QE]� KMZI� VMWI� XS� XLVIEXW� XS� GSQTPMERGI� [MXL� XLI
JYRHEQIRXEP�TVMRGMTPIW��*SV�I\EQTPI��XLIVI�QE]�FI�E�XLVIEX�XS�TVSJIWWMSREP�GSQTIXIRGI�ERH
HYI�GEVI� MR�GMVGYQWXERGIW�[LIVI�XLI� WIGSRH�STMRMSR� MW�RSX�FEWIH�SR�XLI� WEQI�WIX�SJ�JEGXW
XLEX�[IVI�QEHI�EZEMPEFPI�XS�XLI�I\MWXMRK�EGGSYRXERX��SV�MW�FEWIH�SR�MREHIUYEXI�IZMHIRGI��8LI
WMKRMJMGERGI�SJ�XLI�XLVIEX�[MPP�HITIRH�SR�XLI�GMVGYQWXERGIW�SJ�XLI�VIUYIWX�ERH�EPP�XLI�SXLIV
EZEMPEFPI�JEGXW�ERH�EWWYQTXMSRW�VIPIZERX�XS�XLI�I\TVIWWMSR�SJ�E�TVSJIWWMSREP�NYHKQIRX�

����;LIR�EWOIH� XS�TVSZMHI� WYGL�ER�STMRMSR��TVSJIWWMSREP�EGGSYRXERXW� WLSYPH�IZEPYEXI� XLI
WMKRMJMGERGI�SJ�XLI�XLVIEXW�ERH��MJ�XLI]�EVI�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH
FI� GSRWMHIVIH� ERH� ETTPMIH� EW� RIGIWWEV]� XS� VIHYGI� XLIQ� XS� ER� EGGITXEFPI� PIZIP�� 7YGL
WEJIKYEVHW� [MPP� SVHMREVMP]� MRGPYHI� WIIOMRK� GPMIRX� TIVQMWWMSR� XS� GSRXEGX� XLI� I\MWXMRK
EGGSYRXERX��HIWGVMFMRK�XLI�PMQMXEXMSRW�WYVVSYRHMRK�ER]�STMRMSR�MR�GSQQYRMGEXMSRW�[MXL�XLI
GPMIRX�ERH�TVSZMHMRK�XLI�I\MWXMRK�EGGSYRXERX�[MXL�E�GST]�SJ�XLI�STMRMSR�

����-J�XLI�GSQTER]�SV�IRXMX]�WIIOMRK�XLI�STMRMSR�[MPP�RSX�TIVQMX�GSQQYRMGEXMSR�[MXL
XLI�I\MWXMRK�EGGSYRXERX��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�RSX�TVSZMHI�WYGL�STMRMSR�
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���� ;LIR� IRXIVMRK� MRXS� RIKSXMEXMSRW� VIKEVHMRK� TVSJIWWMSREP� ERH� FYWMRIWW� VIPEXMSRWLMTW�
TVSJIWWMSREP� EGGSYRXERXW�QE]� UYSXI�[LEXIZIV� JII� XLI]� HIIQ� XS� FI� ETTVSTVMEXI� 8LI� JEGX

XLEX� SRI�TVSJIWWMSREP� EGGSYRXERX�QE]�UYSXI� E� JII� PS[IV� XLER� ERSXLIV� MW� RSX� MR� MXWIPJ
YRIXLMGEP� YRPIWW� XLEX� ERSXLIV� TVSJIWWMSREP� EGGSYRXERX� WYGGIIHW� SRI� TVSJIWWMSREP
EGGSYRXERX� MR� ER� EYHMX� IRKEKIQIRX�� 2IZIVXLIPIWW�� XLIVI� QE]� FI� XLVIEXW� XS� GSQTPMERGI
[MXL� XLI� JYRHEQIRXEP�TVMRGMTPIW� EVMWMRK� JVSQ� XLI� PIZIP� SJ� JIIW� UYSXIH��*SV�I\EQTPI�� XLIVI
QE]�FI�E�WIPJ�MRXIVIWX�XLVIEX�XS�TVSJIWWMSREP�GSQTIXIRGI�ERH�HYI�GEVI�MJ�XLI�JII�UYSXIH�MW WS
PS[�XLEX�MX�QE]�FI�HMJJMGYPX�XS�TIVJSVQ�XLI�IRKEKIQIRX�WEXMWJEGXSVMP]�JSV�XLEX�TVMGI�

����8LI�WMKRMJMGERGI�SJ�WYGL�XLVIEXW�[MPP�HITIRH�SR�JEGXSVW�WYGL�EW�XLI�PIZIP�SJ�JII�UYSXIH�
XLI�WIVZMGIW�XS�[LMGL�MX�ETTPMIW�ERH�XLI�EZEMPEFMPMX]�SJ�GSQTEVMWSR�[MXL SXLIV�UYSXIW��-R�ZMI[
SJ� XLIWI� TSXIRXMEP� XLVIEXW�� WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH� EW� RIGIWWEV]� XS
VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP��7EJIKYEVHW�[LMGL�QE]�FI�EHSTXIH�MRGPYHI�

�E�1EOMRK� GPMIRXW� E[EVI� SJ� XLI� XIVQW� SJ� XLI� IRKEKIQIRX� ERH�� MR� TEVXMGYPEV�� XLI� FEWMW� SR
[LMGL�JIIW�EVI�GLEVKIH�ERH�[LMGL�WIVZMGIW�EVI�GSZIVIH�F]�XLI�UYSXIH�JII�

�F�%WWMKRMRK�ETTVSTVMEXI�XMQI�ERH�UYEPMJMIH�WXEJJ�XS�XLI�XEWO��ERH

�G� 2SX� UYSXMRK� JII� PS[IV� XLER� XLI� QMRMQYQ� JII�� MJ� ER]�� VIGSQQIRHIH� F]� XLI
VIWTIGXMZI�1IQFIV�&SH]�SJ�7%*%�

����'SRXMRKIRX�JIIW�EVI�[MHIP]�YWIH�JSV�GIVXEMR�X]TIW�SJ�RSR�EWWYVERGI�IRKEKIQIRXW��8LI]
QE]��LS[IZIV��KMZI�VMWI�XS�XLVIEXW�XS�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�MR�GIVXEMR
GMVGYQWXERGIW� *SV� I\EQTPI�� XLIVI�QE]�FI�E� WIPJ�MRXIVIWX� XLVIEX� XS�SFNIGXMZMX]�[LIR�E

GSRXMRKIRX� JII� MW� EKVIIH� SR� FYX� MW� RSX� GSRWMHIVIH� RSVQEP� TVSJIWWMSREP� SV� FYWMRIWW
TVEGXMGI� JSV� XLI� X]TI� SJ� IRKEKIQIRX� MR� UYIWXMSR�� -R� WYGL� GEWIW�� XLI� XLVIEXW� GVIEXIH
[SYPH� FI� WS� WMKRMJMGERX� XLEX� RS� WEJIKYEVH� GSYPH� VIHYGI� XLI� XLVIEX XS� ER� EGGITXEFPI
PIZIP��%GGSVHMRKP]��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�SVHMREVMP]�HIGPMRI�XS�IRXIV�MRXS�XLI
GPMIRX� VIPEXMSRWLMT� YRPIWW� E� GSRXMRKIRX� JII� MW� GSRWMHIVIH� RSVQEP� TVSJIWWMSREP� SV
FYWMRIWW� TVEGXMGI� JSV� XLI� X]TI� SJ� IRKEKIQIRX� MR� UYIWXMSR�� ERH� MW� TIVQMXXIH� F]� XLI
VIWTIGXMZI�1IQFIV�&SH]�SJ�7%*%�

����8LI�WMKRMJMGERGI�SJ�XLVIEXW�VIJIVVIH�XS�MR�7IGXMSR�����[MPP�HITIRH�SR�JEGXSVW�MRGPYHMRK�

�E�8LI�HIKVII�SJ�SFNIGXMZMX]�VIUYMVIH�JSV�XLI�IRKEKIQIRX�

�F�8LI�VERKI�SJ�TSWWMFPI�JII�EQSYRXW�

�G�8LI�FEWMW�JSV�HIXIVQMRMRK�XLI�JII�

�H�;LIXLIV� XLI�SYXGSQI�SV� VIWYPX�SJ� XLI� XVERWEGXMSR� MW� XS�FI� VIZMI[IH�F]�ER� MRHITIRHIRX
XLMVH�TEVX]�

8LI� WMKRMJMGERGI� SJ� WYGL� XLVIEXW� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI]� EVI� SXLIV� XLER� GPIEVP]
MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH� EW� RIGIWWEV]� XS� IPMQMREXI� SV
VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�



��

�E�%R�EHZERGI�[VMXXIR�EKVIIQIRX�[MXL�XLI�GPMIRX�EW�XS�XLI�FEWMW�SJ�VIQYRIVEXMSR�

�F� (MWGPSWYVI� SJ� XLI� [SVO� XLI� TVSJIWWMSREP� EGGSYRXERXW� LEZI� HSRI� ERH� XLI� FEWMW� SJ
VIQYRIVEXMSR�JSV�ER]�HSGYQIRX�XLI]�LEZI�TVITEVIH�MR�GSRXIQTPEXMSR�XLEX�E�XLMVH�TEVX]�QE]
�[MXL�XLIMV�EKVIIQIRX�VIP]�SR�MX�

�G�5YEPMX]�GSRXVSP�TSPMGMIW�ERH�TVSGIHYVIW�

�H�6IZMI[�SJ�XLI�[SVO�HSRI�F]�ER�SFNIGXMZI�XLMVH�TEVX]�

���� -R� GIVXEMR� GMVGYQWXERGIW�� TVSJIWWMSREP� EGGSYRXERXW� QE]� VIGIMZI� VIJIVVEP� JIIW� SV
GSQQMWWMSRW� VIPEXMRK� XS�XLIMV� GPMIRXW��*SV�I\EQTPI��[LIVI� XLI]�HS�RSX� XLIQWIPZIW�TVSZMHI
XLI� WTIGMJMG� WIVZMGI� VIUYMVIH�� XLI]�QE]� VIGIMZI� E� JII� JSV� VIJIVVMRK� E� GSRXMRYMRK� GPMIRX� XS
ERSXLIV�TVSJIWWMSREP�EGGSYRXERX�MR�TYFPMG�TVEGXMGI�SV�SXLIV�I\TIVX��4VSJIWWMSREP�EGGSYRXERXW
QE]� VIGIMZI� GSQQMWWMSRW� JVSQ� XLMVH� TEVXMIW� �I�K��� WSJX[EVI� ZIRHSVW� MR� GSRRIGXMSR� [MXL
WEPIW�SJ�KSSHW�SV�WIVZMGIW�XS�E�GPMIRX��%GGITXMRK�WYGL�VIJIVVEP�JIIW SV�GSQQMWWMSRW�QE]�KMZI
VMWI�XS�WIPJ�MRXIVIWX�XLVIEXW�XS�SFNIGXMZMX]�ERH�TVSJIWWMSREP�GSQTIXIRGI�ERH�HYI�GEVI�

����4VSJIWWMSREP�EGGSYRXERXW�QE]�EPWS�TE]�VIJIVVEP�JIIW�XS�SFXEMR�GPMIRXW��JSV�I\EQTPI��[LIVI
XLI� GPMIRXW� GSRXMRYI� EW� GPMIRXW� SJ� SXLIV� TVSJIWWMSREP� EGGSYRXERXW� FYX� VIUYMVI� WTIGMEPMWX
WIVZMGIW�RSX�SJJIVIH�F]�XLI�I\MWXMRK�EGGSYRXERXW��8LI�TE]QIRX�SJ�WYGL�VIJIVVEP�JIIW�QE]�EPWS
KMZI�VMWI�XS�WIPJ�MRXIVIWX�XLVIEXW�XS�SFNIGXMZMX]�ERH�TVSJIWWMSREP�GSQTIXIRGI�ERH�HYI�GEVI�

���� 4VSJIWWMSREP� EGGSYRXERXW WLSYPH� RSX� TE]� VIJIVVEP� JIIW� SV� VIGIMZI� WYGL� JIIW� SV
GSQQMWWMSRW�

����4VSJIWWMSREP� EGGSYRXERXW�QE]� TYVGLEWI� EPP� SV� TEVX� SJ� ER� EGGSYRXMRK� TVEGXMGI�[MXL� XLI
TVSZMWS� XLEX� TE]QIRXW�[MPP�FI�QEHI�XS� MRHMZMHYEPW� JSVQIVP]�IRKEKIH� MR� XLI� TVEGXMGI�SV� XS
XLIMV�LIMVW�SV�IWXEXIW��7YGL�TE]QIRXW�EVI�RSX�VIKEVHIH�EW�GSQQMWWMSRW�SV�VIJIVVEP�JIIW�JSV�XLI
TYVTSWI�SJ�TEVEKVETL���� ������EFSZI�
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����4VSJIWWMSREP�EGGSYRXERXW� WLSYPH�EWWYQI� GYWXSH]�SJ�GPMIRX�QSRMIW�SV�SXLIV� EWWIXW�SRP]
[LIVI�TIVQMXXIH�XS�HS�WS�F]�PE[�ERH�LEZMRK�VIKEVH�XS�ER]�EHHMXMSREP� PIKEP�HYXMIW� MQTSWIH
SR�TVSJIWWMSREP�EGGSYRXERXW�MR�TYFPMG�TVEGXMGI�LSPHMRK�WYGL�EWWIXW�

����8LI� LSPHMRK� SJ� GPMIRX� EWWIXW� KMZIW� VMWI� XS� XLVIEXW� XS� GSQTPMERGI�[MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW� JSV I\EQTPI� XLIVI� QE]� FI� E� WIPJ�MRXIVIWX� XLVIEX� XS� MRXIKVMX]� SV� TVSJIWWMSREP
FILEZMSV� EVMWMRK� JVSQ� LSPHMRK� GPMIRX� EWWIXW� 8S� WEJIKYEVH� EKEMRWX� WYGL� XLVIEXW�

TVSJIWWMSREP� EGGSYRXERXW� IRXVYWXIH�[MXL�QSRI]� �SV� SXLIV� EWWIXW� FIPSRKMRK� XS� SXLIVW
WLSYPH�

�E�/IIT�WYGL�EWWIXW�WITEVEXIP]�JVSQ�TIVWSREP�SV�JMVQ�EWWIXW�

�F�9WI�WYGL�EWWIXW�SRP]�JSV�XLI�TYVTSWI�JSV�[LMGL�XLI]�EVI�MRXIRHIH�

�G� %X� EPP� XMQIW�� FI� VIEH]� XS� EGGSYRX� JSV� XLSWI� EWWIXW� XS� ER]� TIVWSRW� IRXMXPIH� XS� WYGL
EGGSYRXMRK��ERH

�H� 'SQTP]� [MXL� EPP� VIPIZERX� PE[� ERH� VIKYPEXMSRW� VIPIZERX� XS� XLI� LSPHMRK� SJ� ERH
EGGSYRXMRK�JSV�WYGL�EWWIXW�

����-R�EHHMXMSR��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�FI�E[EVI�SJ�XLVIEXW�XS�GSQTPMERGI�[MXL�XLI
JYRHEQIRXEP�TVMRGMTPIW�XLVSYKL�EWWSGMEXMSR�[MXL�WYGL�EWWIXW��JSV�I\EQTPI��MJ�XLI�EWWIXW�[IVI
JSYRH� XS� HIVMZI� JVSQ� MPPIKEP� EGXMZMXMIW�� WYGL� EW� QSRI]� PEYRHIVMRK�� %W� TEVX� SJ� GPMIRX� ERH
IRKEKIQIRX�EGGITXERGI�TVSGIHYVIW�JSV�WYGL�WIVZMGIW��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�QEOI
ETTVSTVMEXI�IRUYMVMIW� EFSYX� XLI� WSYVGI� SJ� WYGL� EWWIXW� ERH� WLSYPH� GSRWMHIV� XLIMV� PIKEP� ERH
VIKYPEXSV]� SFPMKEXMSRW�� 8LI]�QE]� EPWS� GSRWMHIV� WIIOMRK� PIKEP� EHZMGI� -J� XLI� TVSJIWWMSREP

EGGSYRXERXW��EJXIV�IRUYMVMIW�SV�PIKEP�EHZMGI��JMRH�XLEX�QSRI]�SV�SXLIV�EWWIXW�FIPSRKMRK
XS�SXLIVW�[IVI�HIVMZIH�JVSQ�MPPIKEP�EGXMZMXMIW��XLI]�WLSYPH�RSX�LSPH�WYGL�EWWIXW�
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����-X�MW�MR�XLI�TYFPMG�MRXIVIWX�ERH��XLIVIJSVI��VIUYMVIH�F]�XLMW�'SHI�SJ�)XLMGW��XLEX�QIQFIVW
SJ�EWWYVERGI�XIEQW��JMVQW�ERH��[LIR�ETTPMGEFPI��RIX[SVO�JMVQW�FI�MRHITIRHIRX�SJ�EWWYVERGI
GPMIRXW�

����%WWYVERGI�IRKEKIQIRXW�EVI�MRXIRHIH�XS�IRLERGI�XLI�GVIHMFMPMX]�SJ� MRJSVQEXMSR�EFSYX�E
WYFNIGX�QEXXIV� F]� IZEPYEXMRK�[LIXLIV� XLI� WYFNIGX�QEXXIV� GSRJSVQW� MR� EPP�QEXIVMEP� VIWTIGXW
[MXL�WYMXEFPI�GVMXIVME��8LI�-7%)�MWWYIH�F]�-%77&�HIWGVMFIW�XLI�SFNIGXMZIW�ERH�IPIQIRXW�SJ
EWWYVERGI� IRKEKIQIRXW� XS� TVSZMHI� IMXLIV� E� LMKL� SV� E� QSHIVEXI� PIZIP� SJ� EWWYVERGI�� 8LI
-%77&�LEW�EPWS�MWWYIH�WTIGMJMG�WXERHEVHW�JSV�GIVXEMR�EWWYVERGI�IRKEKIQIRXW��*SV�I\EQTPI�
-7%W�EW�EHSTXIH�F]� XLI� VIWTIGXMZI�1IQFIV�&SH]�SJ�7%*%�TVSZMHI� WTIGMJMG� WXERHEVHW� JSV
EYHMX��LMKL�PIZIP�EWWYVERGI�ERH�VIZMI[��QSHIVEXI�PIZIP�EWWYVERGI�SJ�JMRERGMEP�WXEXIQIRXW�

4EVEKVETLW�����XLVSYKL�����EVI�XEOIR�JVSQ�XLI�-7%)�ERH�HIWGVMFI�XLI�REXYVI�SJ�ER�EWWYVERGI
IRKEKIQIRX�� 8LIWI� TEVEKVETLW� EVI� TVIWIRXIH� LIVI� SRP]� XS� HIWGVMFI XLI� REXYVI� SJ� ER
EWWYVERGI�IRKEKIQIRX��8S�SFXEMR�E�JYPP�YRHIVWXERHMRK�SJ�XLI�SFNIGXMZIW�ERH�IPIQIRXW�SJ�ER
EWWYVERGI�IRKEKIQIRX�MX�MW�RIGIWWEV]�XS�VIJIV�XS�XLI�JYPP�XI\X�GSRXEMRIH�MR�XLI�-7%)�

����;LIXLIV�E�TEVXMGYPEV�IRKEKIQIRX�MW�ER�EWWYVERGI�IRKEKIQIRX�[MPP�HITIRH�YTSR�[LIXLIV
MX�I\LMFMXW�EPP�XLI�JSPPS[MRK�IPIQIRXW�

�E�%�XLVII�TEVX]�VIPEXMSRWLMT�MRZSPZMRK�

�M�%�TVSJIWWMSREP�EGGSYRXERX�

�MM�%�VIWTSRWMFPI�TEVX]��ERH

�MMM�%R�MRXIRHIH�YWIV�

�F�%�WYFNIGX�QEXXIV�

�G�7YMXEFPI�GVMXIVME�

�H�%R�IRKEKIQIRX�TVSGIWW��ERH

�I�%�GSRGPYWMSR�

8LI� VIWTSRWMFPI�TEVX]�ERH�XLI� MRXIRHIH�YWIV�[MPP�SJXIR�FI� JVSQ�WITEVEXI�SVKERM^EXMSRW�FYX
RIIH� RSX� FI�� %� VIWTSRWMFPI� TEVX]� ERH� ER� MRXIRHIH� YWIV� QE]� FSXL� FI� [MXLMR� XLI� WEQI
SVKERM^EXMSR�� *SV� I\EQTPI�� E� KSZIVRMRK� FSH] QE]� WIIO� EWWYVERGI� EFSYX� MRJSVQEXMSR
TVSZMHIH� F]� E� GSQTSRIRX� SJ� XLEX� SVKERM^EXMSR�� 8LI� VIPEXMSRWLMT� FIX[IIR� XLI� VIWTSRWMFPI
TEVX]�ERH�XLI�MRXIRHIH�YWIV�RIIHW�XS�FI�ZMI[IH�[MXLMR�XLI�GSRXI\X�SJ�E�WTIGMJMG�IRKEKIQIRX�

����8LIVI�MW�E�FVSEH�VERKI�SJ�IRKEKIQIRXW�XS�TVSZMHI�E�LMKL�SV�QSHIVEXI�PIZIP�SJ�EWWYVERGI�
7YGL�IRKEKIQIRXW�QE]�MRGPYHI�

�E�)RKEKIQIRXW�XS�VITSVX�SR�E�FVSEH�VERKI�SJ�WYFNIGX�QEXXIVW�GSZIVMRK�JMRERGMEP�ERH�RSR�
JMRERGMEP�MRJSVQEXMSR�

�F�%XXIWX�ERH�HMVIGX�VITSVXMRK�IRKEKIQIRXW�

�G�)RKEKIQIRXW�XS�VITSVX�MRXIVREPP]�ERH�I\XIVREPP]��ERH
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�H�)RKEKIQIRXW�MR�XLI�TVMZEXI�ERH�TYFPMG�WIGXSV�

���� 8LI� WYFNIGX� QEXXIV� SJ� ER� EWWYVERGI� IRKEKIQIRX� QE]� XEOI� QER]� JSVQW�� WYGL� EW� XLI
JSPPS[MRK�

�E�(EXE��JSV�I\EQTPI��LMWXSVMGEP�SV�TVSWTIGXMZI�JMRERGMEP�MRJSVQEXMSR��WXEXMWXMGEP�MRJSVQEXMSR�
TIVJSVQERGI�MRHMGEXSVW�

�F�7]WXIQW�ERH�TVSGIWWIW��JSV�I\EQTPI��MRXIVREP�GSRXVSPW��SV

�G� &ILEZMSV� �JSV� I\EQTPI�� GSVTSVEXI� KSZIVRERGI�� GSQTPMERGI� [MXL� VIKYPEXMSR�� LYQER
VIWSYVGI�TVEGXMGIW�

����2SX�EPP�IRKEKIQIRXW�TIVJSVQIH�F]�TVSJIWWMSREP�EGGSYRXERXW�EVI�EWWYVERGI�IRKEKIQIRXW�
3XLIV�IRKEKIQIRXW�JVIUYIRXP]�TIVJSVQIH�F]�TVSJIWWMSREP�EGGSYRXERXW�XLEX�EVI�RSX�EWWYVERGI
IRKEKIQIRXW�MRGPYHI�

�E�%KVIIH�YTSR�TVSGIHYVIW�

�F�'SQTMPEXMSR�SJ�JMRERGMEP�SV�SXLIV�MRJSVQEXMSR�

�G�4VITEVEXMSR�SJ�XE\�VIXYVRW�[LIR�RS�GSRGPYWMSR�MW�I\TVIWWIH��ERH�XE\�GSRWYPXMRK�

�H�1EREKIQIRX�GSRWYPXMRK��ERH

�I�3XLIV�EHZMWSV]�WIVZMGIW�

����8LMW�WIGXMSR�TVSZMHIW�E�JVEQI[SVO��FYMPX�SR�TVMRGMTPIW��JSV� MHIRXMJ]MRK��IZEPYEXMRK�ERH
VIWTSRHMRK�XS�XLVIEXW�XS�MRHITIRHIRGI��8LI�JVEQI[SVO�IWXEFPMWLIW�TVMRGMTPIW�XLEX�QIQFIVW
SJ�EWWYVERGI�XIEQW��JMVQW�ERH�RIX[SVO�JMVQW�WLSYPH�YWI�XS�MHIRXMJ]�XLVIEXW�XS�MRHITIRHIRGI�
IZEPYEXI� XLI� WMKRMJMGERGI� SJ� XLSWI� XLVIEXW�� ERH�� MJ� XLI� XLVIEXW� EVI� SXLIV� XLER� GPIEVP]
MRWMKRMJMGERX�� MHIRXMJ]� ERH� ETTP]� WEJIKYEVHW� XS� IPMQMREXI� XLI� XLVIEXW� SV� VIHYGI� XLIQ� XS� ER
EGGITXEFPI�PIZIP��.YHKQIRX�MW�RIIHIH�XS�HIXIVQMRI�[LMGL�WEJIKYEVHW�EVI�XS�FI�ETTPMIH��7SQI
WEJIKYEVHW� QE]� IPMQMREXI� XLI� XLVIEX� [LMPI� SXLIVW� QE]� VIHYGI� XLI� XLVIEX� XS� ER� EGGITXEFPI
PIZIP��8LMW�WIGXMSR�VIUYMVIW�QIQFIVW�SJ�EWWYVERGI�XIEQW��JMVQW�ERH�RIX[SVO�JMVQW�XS�ETTP]
XLI�TVMRGMTPIW�XS�XLI�TEVXMGYPEV�GMVGYQWXERGIW�YRHIV�GSRWMHIVEXMSR��8LI�I\EQTPIW�TVIWIRXIH
EVI�MRXIRHIH�XS�MPPYWXVEXI�XLI�ETTPMGEXMSR�SJ�XLI�TVMRGMTPIW�MR�XLMW WIGXMSR�ERH�EVI�RSX�MRXIRHIH
XS� FI�� RSV� WLSYPH� XLI]� FI� MRXIVTVIXIH�EW�� ER� I\LEYWXMZI� PMWX� SJ� EPP� GMVGYQWXERGIW� XLEX�QE]
GVIEXI� XLVIEXW� XS� MRHITIRHIRGI�� 'SRWIUYIRXP]�� MX� MW� RSX� WYJJMGMIRX� JSV� E� QIQFIV� SJ� ER
EWWYVERGI� XIEQ��E� JMVQ�SV�E�RIX[SVO� JMVQ�QIVIP]� XS�GSQTP]�[MXL� XLI�I\EQTPIW�TVIWIRXIH�
VEXLIV� XLI]�WLSYPH�ETTP]� XLI�TVMRGMTPIW� MR� XLMW� WIGXMSR�XS� XLI�TEVXMGYPEV�GMVGYQWXERGIW� XLI]
JEGI�
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����-RHITIRHIRGI�VIUYMVIW�

�E�-RHITIRHIRGI�SJ�QMRH�

8LI�WXEXI�SJ�QMRH� XLEX�TIVQMXW�XLI�TVSZMWMSR�SJ�ER�STMRMSR�[MXLSYX�FIMRK�EJJIGXIH�F]
MRJPYIRGIW�XLEX�GSQTVSQMWI�TVSJIWWMSREP�NYHKQIRX��EPPS[MRK�ER�MRHMZMHYEP�XS�EGX�[MXL
MRXIKVMX]��ERH�I\IVGMWI�SFNIGXMZMX]�ERH�TVSJIWWMSREP�WOITXMGMWQ�

�F�-RHITIRHIRGI�MR�ETTIEVERGI�

8LI�EZSMHERGI�SJ�JEGXW�ERH�GMVGYQWXERGIW�XLEX�EVI�WS�WMKRMJMGERX�XLEX�E�VIEWSREFPI�ERH
MRJSVQIH� XLMVH� TEVX]�� LEZMRK� ORS[PIHKI� SJ� EPP� VIPIZERX� MRJSVQEXMSR�� MRGPYHMRK
safeguards applied, would reasonably conclude a firm�s, or a member of the assurance
team�s, integrity, SFNIGXMZMX]�SV�TVSJIWWMSREP�WOITXMGMWQ�LEH�FIIR�GSQTVSQMWIH�

8.9 The use of the word �independence� on its own may create misunderstandings. Standing
EPSRI�� XLI� [SVH� QE]� PIEH� SFWIVZIVW� XS� WYTTSWI� XLEX� E� TIVWSR� I\IVGMWMRK� TVSJIWWMSREP
NYHKQIRX� SYKLX� XS� FI JVII� JVSQ� EPP� IGSRSQMG�� JMRERGMEP� ERH� SXLIV� VIPEXMSRWLMTW�� 8LMW� MW
MQTSWWMFPI�� EW� IZIV]� QIQFIV� SJ� WSGMIX]� LEW� VIPEXMSRWLMTW� [MXL� SXLIVW�� 8LIVIJSVI�� XLI
WMKRMJMGERGI�SJ�IGSRSQMG��JMRERGMEP�ERH�SXLIV�VIPEXMSRWLMTW�WLSYPH�EPWS�FI�IZEPYEXIH�MR�XLI
PMKLX� SJ� [LEX� E� VIEWSREFPI� ERH� MRJSVQIH� XLMVH� TEVX]� LEZMRK� ORS[PIHKI� SJ� EPP� VIPIZERX
MRJSVQEXMSR�[SYPH�VIEWSREFP]�GSRGPYHI�XS�FI�YREGGITXEFPI�

�����1ER]�HMJJIVIRX�GMVGYQWXERGIW��SV�GSQFMREXMSR�SJ�GMVGYQWXERGIW��QE]�FI�VIPIZERX�ERH
EGGSVHMRKP]� MX� MW� MQTSWWMFPI� XS� HIJMRI� IZIV]� WMXYEXMSR� XLEX� GVIEXIW� XLVIEXW� XS� MRHITIRHIRGI
ERH�WTIGMJ]�XLI�ETTVSTVMEXI�QMXMKEXMRK�EGXMSR�XLEX�WLSYPH�FI�XEOIR��-R�EHHMXMSR��XLI�REXYVI�SJ
EWWYVERGI�IRKEKIQIRXW�QE]�HMJJIV�ERH�GSRWIUYIRXP]�HMJJIVIRX� XLVIEXW�QE]�I\MWX�� VIUYMVMRK
XLI� ETTPMGEXMSR SJ� HMJJIVIRX� WEJIKYEVHW�� %� GSRGITXYEP� JVEQI[SVO� XLEX� VIUYMVIW� JMVQW� ERH
QIQFIVW� SJ� EWWYVERGI� XIEQW� XS� MHIRXMJ]�� IZEPYEXI� ERH� EHHVIWW� XLVIEXW� XS� MRHITIRHIRGI�
VEXLIV�XLER�QIVIP]�GSQTP]�[MXL�E�WIX�SJ�WTIGMJMG�VYPIW�[LMGL�QE]�FI�EVFMXVEV]��MW��XLIVIJSVI�
MR�XLI�TYFPMG�MRXIVIWX�

�����8LMW�WIGXMSR�MW�FEWIH�SR�WYGL�E�GSRGITXYEP�ETTVSEGL��SRI�XLEX�XEOIW�MRXS�EGGSYRX�XLVIEXW
XS� MRHITIRHIRGI�� EGGITXIH� WEJIKYEVHW� ERH� XLI� TYFPMG� MRXIVIWX�� 9RHIV� XLMW� ETTVSEGL�� JMVQW
ERH�QIQFIVW�SJ�EWWYVERGI�XIEQW�LEZI�ER�SFPMKEXMSR�XS�MHIRXMJ]�ERH�IZEPYEXI�GMVGYQWXERGIW
ERH� VIPEXMSRWLMTW� XLEX� GVIEXI� XLVIEXW� XS� MRHITIRHIRGI� ERH� XS� XEOI� ETTVSTVMEXI� EGXMSR� XS
IPMQMREXI� XLIWI� XLVIEXW� SV� XS� VIHYGI� XLIQ� XS� ER� EGGITXEFPI� PIZIP� F]� XLI� ETTPMGEXMSR� SJ
WEJIKYEVHW�� -R� EHHMXMSR� XS� MHIRXMJ]MRK� ERH� IZEPYEXMRK� VIPEXMSRWLMTW� FIX[IIR� XLI� JMVQ�
RIX[SVO� JMVQW�� QIQFIVW� SJ� XLI� EWWYVERGI� XIEQ� ERH� XLI� EWWYVERGI� GPMIRX�� GSRWMHIVEXMSR
WLSYPH�FI�KMZIR�XS�[LIXLIV�VIPEXMSRWLMTW�FIX[IIR�MRHMZMHYEPW�SYXWMHI�SJ�XLI�EWWYVERGI�XIEQ
ERH�XLI�EWWYVERGI�GPMIRX�GVIEXI�XLVIEXW�XS�MRHITIRHIRGI�

����� 8LMW� WIGXMSR� TVSZMHIW� E� JVEQI[SVO� SJ� TVMRGMTPIW� XLEX� QIQFIVW� SJ� EWWYVERGI� XIEQW�
JMVQW� ERH� RIX[SVO� JMVQW� WLSYPH� YWI� XS� MHIRXMJ]� XLVIEXW� XS� MRHITIRHIRGI�� IZEPYEXI� XLI
WMKRMJMGERGI�SJ�XLSWI�XLVIEXW��ERH��MJ�XLI�XLVIEXW�EVI�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��MHIRXMJ]
ERH� ETTP]� WEJIKYEVHW� XS�IPMQMREXI� XLI� XLVIEXW�SV� VIHYGI� XLIQ� XS�ER�EGGITXEFPI� PIZIP�� WYGL
XLEX�MRHITIRHIRGI�SJ�QMRH�ERH�MRHITIRHIRGI�MR�ETTIEVERGI�EVI�RSX�GSQTVSQMWIH�

�����8LI�TVMRGMTPIW� MR� XLMW� WIGXMSR� ETTP]� XS�EPP� EWWYVERGI� IRKEKIQIRXW��8LI� REXYVI� SJ� XLI
XLVIEXW�XS�MRHITIRHIRGI�ERH�XLI�ETTPMGEFPI�WEJIKYEVHW�RIGIWWEV]�XS�IPMQMREXI�XLI�XLVIEXW�SV
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VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP�HMJJIV�HITIRHMRK�SR�XLI�GLEVEGXIVMWXMGW�SJ�XLI�MRHMZMHYEP
IRKEKIQIRX��[LIXLIV�XLI�EWWYVERGI�IRKEKIQIRX�MW�ER�EYHMX�IRKEKIQIRX��SV�ERSXLIV�X]TI�SJ
IRKEKIQIRX��ERH�MR�XLI�GEWI�SJ�ER�EWWYVERGI�IRKEKIQIRX� XLEX� MW�RSX�ER�EYHMX�IRKEKIQIRX�
XLI� TYVTSWI�� WYFNIGX� QEXXIV� ERH� MRXIRHIH� YWIVW� SJ� XLI� VITSVX�� %� JMVQ� WLSYPH�� XLIVIJSVI�
IZEPYEXI�XLI�VIPIZERX�GMVGYQWXERGIW��XLI�REXYVI�SJ�XLI�EWWYVERGI�IRKEKIQIRX�ERH�XLI�XLVIEXW
XS�MRHITIRHIRGI�MR�HIGMHMRK�[LIXLIV�MX�MW�ETTVSTVMEXI�XS�EGGITX�SV�GSRXMRYI�ER�IRKEKIQIRX�
EW�[IPP�EW� XLI�REXYVI�SJ� XLI�WEJIKYEVHW�VIUYMVIH�ERH�[LIXLIV�E�TEVXMGYPEV�MRHMZMHYEP�WLSYPH
FI�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�

�����%YHMX�IRKEKIQIRXW�TVSZMHI�EWWYVERGI�XS�E�[MHI�VERKI�SJ�TSXIRXMEP�YWIVW��GSRWIUYIRXP]�
MR� EHHMXMSR� XS� MRHITIRHIRGI� SJ� QMRH�� MRHITIRHIRGI� MR� ETTIEVERGI� MW� SJ� TEVXMGYPEV
WMKRMJMGERGI��%GGSVHMRKP]��JSV�EYHMX�GPMIRXW��XLI�QIQFIVW�SJ�XLI�EWWYVERGI�XIEQ��XLI�JMVQ�ERH
RIX[SVO�JMVQW�EVI�VIUYMVIH�XS�FI�MRHITIRHIRX�SJ� XLI�EYHMX�GPMIRX��7MQMPEV�GSRWMHIVEXMSRW�MR
XLI� GEWI� SJ� EWWYVERGI� IRKEKIQIRXW� TVSZMHIH� XS� RSR�EYHMX� EWWYVERGI� GPMIRXW� VIUYMVI� XLI
QIQFIVW�SJ� XLI�EWWYVERGI�XIEQ�ERH�XLI�JMVQ�XS�FI�MRHITIRHIRX�SJ� XLI�RSR�EYHMX�EWWYVERGI
GPMIRX��-R�XLI�GEWI�SJ� XLIWI�IRKEKIQIRXW��GSRWMHIVEXMSR�WLSYPH�FI�KMZIR�XS�ER]�XLVIEXW� XLEX
XLI�JMVQ�LEW�VIEWSR�XS�FIPMIZI�QE]�FI�GVIEXIH�F]�RIX[SVO�JMVQ�MRXIVIWXW�ERH�VIPEXMSRWLMTW�

�����-R�XLI�GEWI�SJ�ER�EWWYVERGI�VITSVX� XS�E�RSR�EYHMX�EWWYVERGI�GPMIRX�I\TVIWWP]�VIWXVMGXIH
JSV�YWI�F]�MHIRXMJMIH�YWIVW��XLI�YWIVW�SJ�XLI�VITSVX�EVI�GSRWMHIVIH�XS�FI�ORS[PIHKIEFPI�EW�XS
XLI� TYVTSWI�� WYFNIGX� QEXXIV� ERH� PMQMXEXMSRW� SJ� XLI� VITSVX� XLVSYKL� XLIMV� TEVXMGMTEXMSR� MR
IWXEblishing the nature and scope of the firm�s instructions to deliver the services, including
XLI�GVMXIVME�F]�[LMGL�XLI�WYFNIGX�QEXXIV�EVI�XS�FI�IZEPYEXIH��8LMW�ORS[PIHKI�ERH�IRLERGIH
EFMPMX]�SJ�XLI�JMVQ�XS�GSQQYRMGEXI�EFSYX�WEJIKYEVHW�[MXL�EPP�YWIVW�SJ�XLI VITSVX�MRGVIEWI�XLI
IJJIGXMZIRIWW� SJ� WEJIKYEVHW� XS� MRHITIRHIRGI� MR� ETTIEVERGI�� 8LIWI� GMVGYQWXERGIW� QE]� FI
XEOIR�MRXS�EGGSYRX�F]�XLI�JMVQ�MR�IZEPYEXMRK�XLI�XLVIEXW�XS�MRHITIRHIRGI�ERH�GSRWMHIVMRK�XLI
ETTPMGEFPI� WEJIKYEVHW� RIGIWWEV]� XS� IPMQMREXI� XLI� XLVIEXW SV� VIHYGI� XLIQ� XS� ER� EGGITXEFPI
PIZIP�� %X� E� QMRMQYQ�� MX� [MPP� FI� RIGIWWEV]� XS� ETTP]� XLI� TVSZMWMSRW� SJ� XLMW� WIGXMSR� MR
IZEPYEXMRK� XLI� MRHITIRHIRGI� SJ�QIQFIVW� SJ� XLI� EWWYVERGI� XIEQ� ERH� XLIMV� MQQIHMEXI� ERH
GPSWI�JEQMP]��*YVXLIV��MJ�XLI�JMVQ�LEH�E�QEXIVMEP�JMRERGMEP�MRXIVIWX��[LIXLIV�HMVIGX�SV�MRHMVIGX�
MR�XLI�EWWYVERGI�GPMIRX��XLI�WIPJ�MRXIVIWX�XLVIEX�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX�RS�WEJIKYEVH
GSYPH�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP��0MQMXIH�GSRWMHIVEXMSR�SJ�ER]�XLVIEXW�GVIEXIH
F]�RIX[SVO�JMVQ�MRXIVIWXW�ERH�VIPEXMSRWLMTW�QE]�FI�WYJJMGMIRX�

�����%GGSVHMRKP]�

�E� *SV� EWWYVERGI� IRKEKIQIRXW� TVSZMHIH� XS� ER� EYHMX� GPMIRX�� XLI� QIQFIVW� SJ� XLI
EWWYVERGI� XIEQ�� XLI� JMVQ� ERH� RIX[SVO� JMVQW� EVI� VIUYMVIH� XS� FI� MRHITIRHIRX� SJ� XLI
GPMIRX�

�F�*SV�EWWYVERGI�IRKEKIQIRXW�TVSZMHIH�XS�GPMIRXW�XLEX�EVI�RSX�EYHMX�GPMIRXW��[LIR�XLI�VITSVX
MW� RSX� I\TVIWWP]� VIWXVMGXIH� JSV�YWI�F]� MHIRXMJMIH� YWIVW�� XLI�QIQFIVW� SJ� XLI�EWWYVERGI� XIEQ
ERH�XLI�JMVQ�EVI�VIUYMVIH�XS�FI�MRHITIRHIRX�SJ�XLI�GPMIRX��ERH

�G�*SV�EWWYVERGI�IRKEKIQIRXW�TVSZMHIH�XS�GPMIRXW�XLEX�EVI�RSX�EYHMX�GPMIRXW��[LIR�XLI
EWWYVERGI�VITSVX�MW�I\TVIWWP]�VIWXVMGXIH�JSV�YWI�F]�MHIRXMJMIH�YWIVW��XLI�QIQFIVW�SJ�XLI
EWWYVERGI� XIEQ� EVI� VIUYMVIH� XS� FI� MRHITIRHIRX� SJ� XLI� GPMIRX�� -R� EHHMXMSR�� XLI� JMVQ
WLSYPH�RSX�LEZI�E�QEXIVMEP�HMVIGX�SV�MRHMVIGX�JMRERGMEP�MRXIVIWX�MR�XLI�GPMIRX�

����� 8LI� XLVIEXW� ERH� WEJIKYEVHW� MHIRXMJMIH� MR� XLMW� WIGXMSR� EVI� KIRIVEPP]� HMWGYWWIH� MR� XLI
GSRXI\X� SJ� MRXIVIWXW� SV� VIPEXMSRWLMTW� FIX[IIR� XLI� JMVQ�� RIX[SVO� JMVQW�� E� QIQFIV� SJ� XLI
EWWYVERGI�XIEQ�ERH�XLI�EWWYVERGI�GPMIRX��-R�XLI�GEWI�SJ�E�PMWXIH�EYHMX�GPMIRX��XLI�JMVQ�ERH�ER]
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RIX[SVO� JMVQW� EVI� VIUYMVIH� XS� GSRWMHIV� XLI� MRXIVIWXW� ERH� VIPEXMSRWLMTW� XLEX� MRZSPZI� XLEX
client�s related entities. Ideally those entities and the interests and relationships should be
MHIRXMJMIH�MR�EHZERGI��*SV�EPP�SXLIV�EWWYVERGI�GPMIRXW��[LIR�XLI�EWWYVERGI�XIEQ�LEW�VIEWSR�XS
FIPMIZI�XLEX�E�VIPEXIH�IRXMX]�SJ�WYGL�ER�EWWYVERGI�GPMIRX� MW�VIPIZERX� XS� XLI�IZEPYEXMSR�SJ�XLI
firm�s independence of the client, the assurance team should consider thaX� VIPEXIH� IRXMX]
[LIR�IZEPYEXMRK�MRHITIRHIRGI�ERH�ETTP]MRK�ETTVSTVMEXI�WEJIKYEVHW�

�����8LI�IZEPYEXMSR�SJ�XLVIEXW�XS� MRHITIRHIRGI�ERH�WYFWIUYIRX�EGXMSR�WLSYPH�FI�WYTTSVXIH
F]�IZMHIRGI�SFXEMRIH�FIJSVI�EGGITXMRK�XLI�IRKEKIQIRX�ERH�[LMPI�MX�MW�FIMRK�TIVJSVQIH��8LI
SFPMKEXMSR�XS�QEOI�WYGL�ER�IZEPYEXMSR�ERH�XEOI�EGXMSR�EVMWIW�[LIR�E�JMVQ��E�RIX[SVO�JMVQ�SV
E� QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� ORS[W�� SV� GSYPH� VIEWSREFP]� FI� I\TIGXIH� XS� ORS[�� SJ
GMVGYQWXERGIW� SV� VIPEXMSRWLMTW� XLEX� QMKLX� GSQTVSQMWI� MRHITIRHIRGI�� 8LIVI� QE]� FI
SGGEWMSRW�[LIR�XLI�JMVQ��E�RIX[SVO�JMVQ�SV�ER�MRHMZMHYEP�MREHZIVXIRXP]�ZMSPEXIW�XLMW�WIGXMSR�
-J� WYGL�ER� MREHZIVXIRX�ZMSPEXMSR�SGGYVW�� MX�[SYPH� KIRIVEPP]� RSX� GSQTVSQMWI� MRHITIRHIRGI
[MXL�VIWTIGX�XS�ER�EWWYVERGI�GPMIRX�TVSZMHIH�XLI�JMVQ�LEW�ETTVSTVMEXI�UYEPMX]�GSRXVSP�TSPMGMIW
ERH� TVSGIHYVIW� MR� TPEGI� XS� TVSQSXI� MRHITIRHIRGI� ERH�� SRGI� HMWGSZIVIH�� XLI� ZMSPEXMSR� MW
GSVVIGXIH�TVSQTXP]�ERH�ER]�RIGIWWEV]�WEJIKYEVHW�EVI�ETTPMIH�

����� 8LVSYKLSYX� XLMW� WIGXMSR�� VIJIVIRGI� MW� QEHI� XS� WMKRMJMGERX� ERH� GPIEVP]� MRWMKRMJMGERX
XLVIEXW�MR�XLI�IZEPYEXMSR�SJ� MRHITIRHIRGI��-R�GSRWMHIVMRK�XLI�WMKRMJMGERGI�SJ�ER]�TEVXMGYPEV
QEXXIV�� UYEPMXEXMZI� EW�[IPP� EW� UYERXMXEXMZI� JEGXSVW� WLSYPH� FI� XEOIR� MRXS� EGGSYRX�� %�QEXXIV
WLSYPH� FI� GSRWMHIVIH� GPIEVP]� MRWMKRMJMGERX� SRP]� MJ� MX� MW� HIIQIH XS� FI� FSXL� XVMZMEP� ERH
MRGSRWIUYIRXMEP�
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�����8LI�SFNIGXMZI�SJ�XLMW�WIGXMSR�MW�XS�EWWMWX�JMVQW�ERH�QIQFIVW�SJ�EWWYVERGI�XIEQW�MR�

�E�-HIRXMJ]MRK�XLVIEXW�XS�MRHITIRHIRGI�

�F�)ZEPYEXMRK�[LIXLIV�XLIWI�XLVIEXW�EVI�GPIEVP]�MRWMKRMJMGERX��ERH

�G� -R� GEWIW� [LIR� XLI� XLVIEXW� EVI� RSX� GPIEVP]� MRWMKRMJMGERX�� MHIRXMJ]MRK� ERH� ETTP]MRK
ETTVSTVMEXI�WEJIKYEVHW�XS�IPMQMREXI�SV�VIHYGI�XLI�XLVIEXW�XS�ER�EGGITXEFPI�PIZIP��-R�WMXYEXMSRW
[LIR� RS� WEJIKYEVHW� EVI� EZEMPEFPI� XS� VIHYGI� XLI� XLVIEX� XS� ER� EGGITXEFPI� PIZIP�� XLI� SRP]
TSWWMFPI�EGXMSRW�EVI�XS�IPMQMREXI�XLI�EGXMZMXMIW�SV�MRXIVIWX�GVIEXMRK�XLI�XLVIEX��SV�XS�VIJYWI�XS
EGGITX�SV�GSRXMRYI�XLI�EWWYVERGI�IRKEKIQIRX�

����� 8LMW� WIGXMSR� SYXPMRIW� XLI� XLVIEXW� XS� MRHITIRHIRGI� �TEVEKVETLW� ����� XLVSYKL� ������ -X
XLIR� EREP]^IW� WEJIKYEVHW� GETEFPI� SJ� IPMQMREXMRK� XLIWI� XLVIEXW� SV� VIHYGMRK� XLIQ� XS� ER
EGGITXEFPI�PIZIP��TEVEKVETLW������XLVSYKL������� -X�GSRGPYHIW�[MXL�WSQI�I\EQTPIW�SJ�LS[
XLMW� GSRGITXYEP� ETTVSEGL� XS� MRHITIRHIRGI� MW� XS� FI� ETTPMIH� XS� WTIGMJMG� GMVGYQWXERGIW� ERH
VIPEXMSRWLMTW��8LI�I\EQTPIW�HMWGYWW�XLVIEXW�XS�MRHITIRHIRGI�XLEX�QE]�FI�GVIEXIH�F]�WTIGMJMG
GMVGYQWXERGIW�ERH� VIPEXMSRWLMTW��TEVEKVETLW������SR[EVHW��4VSJIWWMSREP� NYHKQIRX� MW�YWIH
XS�HIXIVQMRI� XLI�ETTVSTVMEXI� WEJIKYEVHW� XS� IPMQMREXI XLVIEXW� XS� MRHITIRHIRGI�SV� XS� VIHYGI
XLIQ� XS� ER� EGGITXEFPI� PIZIP�� -R� GIVXEMR� I\EQTPIW�� XLI� XLVIEXW� XS� MRHITIRHIRGI� EVI� WS
WMKRMJMGERX� XLI� SRP]� TSWWMFPI�EGXMSRW�EVI� XS�IPMQMREXI� XLI� EGXMZMXMIW� SV� MRXIVIWX� GVIEXMRK� XLI
XLVIEX��SV�XS�VIJYWI�XS�EGGITX�SV�GSRXMRYI�XLI�EWWYVERGI�IRKEKIQIRX��-R�SXLIV�I\EQTPIW��XLI
XLVIEX�GER�FI�IPMQMREXIH�SV�VIHYGIH�XS�ER�EGGITXEFPI�PIZIP�F]�XLI�ETTPMGEXMSR�SJ�WEJIKYEVHW�
8LI�I\EQTPIW�EVI�RSX�MRXIRHIH�XS�FI�EPP�MRGPYWMZI�

�����;LIR�XLVIEXW�XS� MRHITIRHIRGI�XLEX�EVI�RSX�GPIEVP]�MRWMKRMJMGERX�EVI� MHIRXMJMIH��ERH�XLI
JMVQ� HIGMHIW� XS� EGGITX� SV� GSRXMRYI� XLI� EWWYVERGI� IRKEKIQIRX�� XLI� HIGMWMSR� WLSYPH� FI
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HSGYQIRXIH��8LI�HSGYQIRXEXMSR� WLSYPH� MRGPYHI�E�HIWGVMTXMSR�SJ� XLI� XLVIEXW� MHIRXMJMIH�ERH
XLI�WEJIKYEVHW�ETTPMIH�XS�IPMQMREXI�SV�VIHYGI�XLI�XLVIEXW�XS�ER�EGGITXEFPI�PIZIP�

�����8LI�IZEPYEXMSR�SJ� XLI�WMKRMJMGERGI�SJ�ER]�XLVIEXW� XS� MRHITIRHIRGI�ERH� XLI�WEJIKYEVHW
RIGIWWEV]�XS�VIHYGI�ER]�XLVIEXW�XS�ER�EGGITXEFPI�PIZIP��XEOIW�MRXS�EGGSYRX�XLI�TYFPMG�MRXIVIWX�
'IVXEMR�IRXMXMIW�QE]�FI�SJ�WMKRMJMGERX�TYFPMG� MRXIVIWX�FIGEYWI��EW�E�VIWYPX�SJ� XLIMV�FYWMRIWW�
XLIMV�WM^I�SV�XLIMV�GSVTSVEXI�WXEXYW�XLI]�LEZI�E�[MHI�VERKI�SJ�WXEOILSPHIVW��)\EQTPIW�SJ�WYGL
IRXMXMIW� QMKLX� MRGPYHI� PMWXIH� GSQTERMIW�� GVIHMX� MRWXMXYXMSRW�� MRWYVERGI� GSQTERMIW�� ERH
TIRWMSR� JYRHW� &IGEYWI� SJ� XLI� WXVSRK� TYFPMG� MRXIVIWX� MR� XLI� JMRERGMEP� WXEXIQIRXW� SJ� PMWXIH
IRXMXMIW�� GIVXEMR�TEVEKVETLW� MR� XLMW� WIGXMSR�HIEP�[MXL�EHHMXMSREP�QEXXIVW� XLEX�EVI� VIPIZERX� XS
XLI�EYHMX�SJ�PMWXIH�IRXMXMIW��'SRWMHIVEXMSR�WLSYPH�FI�KMZIR�XS�XLI�ETTPMGEXMSR�SJ�XLI�TVMRGMTPIW
WIX�SYX�MR�XLMW�WIGXMSR�MR�VIPEXMSR�XS�XLI�EYHMX�SJ�PMWXIH�IRXMXMIW�XS�SXLIV�EYHMX�GPMIRXW�XLEX�QE]
FI�SJ�WMKRMJMGERX�TYFPMG�MRXIVIWX�
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����� 8LMW� WIGXMSR� IWXEFPMWLIW� E� GSRGITXYEP� JVEQI[SVO� JSV� MRHITIRHIRGI� VIUYMVIQIRXW� JSV
EWWYVERGI�IRKEKIQIRXW�XLEX�MW�XLI�MRXIVREXMSREP�WXERHEVH�SR�[LMGL�REXMSREP�WXERHEVHW�WLSYPH
FI�FEWIH��%GGSVHMRKP]��RS�QIQFIV�FSH]�SV�JMVQ�MW�EPPS[IH�XS�ETTP]�PIWW�WXVMRKIRX�WXERHEVHW
XLER� XLSWI� WXEXIH� MR� XLMW� WIGXMSR��;LIR�� LS[IZIV��QIQFIV� FSHMIW� SV� JMVQW� EVI� TVSLMFMXIH
JVSQ�GSQTP]MRK�[MXL�GIVXEMR�TEVXW�SJ�XLMW�WIGXMSR�F]�PE[�SV�VIKYPEXMSR�XLI]�WLSYPH�GSQTP]
[MXL�EPP�SXLIV�TEVXW�SJ�XLMW�WIGXMSR�

�����'IVXEMR�I\EQTPIW�MR�XLMW�WIGXMSR�MRHMGEXI�LS[�XLI�TVMRGMTPIW�EVI�XS�FI�ETTPMIH�XS�PMWXIH
IRXMX]�EYHMX�IRKEKIQIRXW��;LIR�E�QIQFIV�FSH]�GLSSWIW�RSX�XS�HMJJIVIRXMEXI�FIX[IIR�PMWXIH
IRXMX]� EYHMX� IRKEKIQIRXW� ERH� SXLIV� EYHMX� IRKEKIQIRXW�� XLI� I\EQTPIW� XLEX� VIPEXI� XS� PMWXIH
IRXMX]�EYHMX�IRKEKIQIRXW�WLSYPH�FI�GSRWMHIVIH�XS�ETTP]�XS�EPP�EYHMX�IRKEKIQIRXW�

�����;LIR�E�JMVQ�GSRHYGXW�ER�EWWYVERGI�IRKEKIQIRX�MR�EGGSVHERGI�[MXL�XLI�-7%)�SV�[MXL
WTIGMJMG� WXERHEVHW� JSV� EWWYVERGI� IRKEKIQIRXW� MWWYIH� F]� XLI� -%77&� WYGL� EW� ER� EYHMX� SV
VIZMI[� SJ� JMRERGMEP� WXEXIQIRXW� MR� EGGSVHERGI� [MXL� -7%W� EW� EHSTXIH� F]� XLI� VIWTIGXMZI
1IQFIV�&SH]�SJ�7%*%�� XLI�QIQFIVW�SJ� XLI�EWWYVERGI� XIEQ�ERH� XLI� JMVQ�WLSYPH�GSQTP]
[MXL�XLMW�WIGXMSR�YRPIWW�XLI]�EVI�TVSLMFMXIH�JVSQ�GSQTP]MRK�[MXL�GIVXEMR�TEVXW�SJ�XLMW�WIGXMSR
F]�PE[�SV�VIKYPEXMSR��-R�WYGL�GEWIW��XLI�QIQFIVW�SJ�XLI�EWWYVERGI�XIEQ�ERH�XLI�JMVQ�WLSYPH
GSQTP]�[MXL�EPP�SXLIV�TEVXW�SJ�XLMW�WIGXMSR�

����� 7SQI� GSYRXVMIW� ERH� GYPXYVIW� QE]� LEZI� WIX� SYX�� IMXLIV� F]� PIKMWPEXMSR� SV� GSQQSR
TVEGXMGI��HMJJIVIRX�HIJMRMXMSRW�SJ�VIPEXMSRWLMTW�JVSQ�XLSWI�YWIH�MR�XLMW�WIGXMSR��*SV�I\EQTPI�
WSQI�REXMSREP�PIKMWPEXSVW�SV�VIKYPEXSVW�QE]�LEZI�TVIWGVMFIH�PMWXW�SJ�MRHMZMHYEPW�[LS�WLSYPH
FI�VIKEVHIH�EW�GPSWI�JEQMP]�XLEX�HMJJIV�JVSQ�XLI�HIJMRMXMSR�GSRXEMRIH�MR�XLMW�WIGXMSR��*MVQW�
RIX[SVO� JMVQW�ERH�QIQFIVW�SJ�EWWYVERGI� XIEQW�WLSYPH�FI�E[EVI�SJ� XLSWI�HMJJIVIRGIW�ERH
GSQTP]�[MXL�XLI�QSVI�WXVMRKIRX�VIUYMVIQIRXW�

8,6)%87�83�-2()4)2()2')

�����-RHITIRHIRGI�MW�TSXIRXMEPP]�EJJIGXIH�F]�WIPJ�MRXIVIWX��WIPJ�VIZMI[��EHZSGEG]��JEQMPMEVMX]
ERH�MRXMQMHEXMSR�XLVIEXW�

8.29 �Self�Interest Threat� occurs when a firm or a member of the assurance team� GSYPH
FIRIJMX�JVSQ�E�JMRERGMEP�MRXIVIWX� MR��SV�SXLIV�WIPJ�MRXIVIWX�GSRJPMGX�[MXL��ER�EWWYVERGI�GPMIRX�

)\EQTPIW�SJ�GMVGYQWXERGIW�XLEX�QE]�GVIEXI�XLMW�XLVIEX�MRGPYHI��FYX�EVI�RSX�PMQMXIH�XS�



��

�E�%� HMVIGX� JMRERGMEP� MRXIVIWX� SV�QEXIVMEP� MRHMVIGX� JMRERGMEP� MRXIVIWX� MR� ER� EWWYVERGI
GPMIRX�

�F�%�PSER�SV�KYEVERXII�XS�SV�JVSQ�ER�EWWYVERGI�GPMIRX�SV�ER]�SJ�MXW�HMVIGXSVW�SV�SJJMGIVW�

�G�9RHYI�HITIRHIRGI�SR�XSXEP�JIIW�JVSQ�ER�EWWYVERGI�GPMIRX�

�H�'SRGIVR�EFSYX�XLI�TSWWMFMPMX]�SJ�PSWMRK�XLI�IRKEKIQIRX�

�I�,EZMRK�E�GPSWI�FYWMRIWW�VIPEXMSRWLMT�[MXL�ER�EWWYVERGI�GPMIRX�

�J�4SXIRXMEP�IQTPS]QIRX�[MXL�ER�EWWYVERGI�GPMIRX��ERH

�K�'SRXMRKIRX�JIIW�VIPEXMRK�XS�EWWYVERGI�IRKEKIQIRXW�

8.30 �Self�Review Threat� occurs when: any product or judgment of a previous assuraRGI
IRKEKIQIRX�SV�RSR�EWWYVERGI�IRKEKIQIRX�RIIHW�XS�FI�VI�IZEPYEXIH�MR�VIEGLMRK�GSRGPYWMSRW
SR� XLI� EWWYVERGI� IRKEKIQIRX� SV�[LIR�E�QIQFIV� SJ� XLI� EWWYVERGI� XIEQ�[EW� TVIZMSYWP]� E
HMVIGXSV�SV�SJJMGIV�SJ� XLI�EWWYVERGI�GPMIRX��SV�[EW�ER�IQTPS]II�MR�E�TSWMXMSR�XS�I\IVX�HMVIGX
ERH�WMKRMJMGERX�MRJPYIRGI�SZIV�XLI�WYFNIGX�QEXXIV�SJ�XLI�EWWYVERGI�IRKEKIQIRX� )\EQTPIW�SJ
GMVGYQWXERGIW�XLEX�QE]�GVIEXI�XLMW�XLVIEX�MRGPYHI��FYX�EVI�RSX�PMQMXIH�XS�

�E� %� QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� FIMRK�� SV� LEZMRK� VIGIRXP]� FIIR�� E� HMVIGXSV� SV
SJJMGIV�SJ�XLI�EWWYVERGI�GPMIRX�

�F�%�QIQFIV� SJ� XLI� EWWYVERGI� XIEQ�FIMRK�� SV� LEZMRK� VIGIRXP]� FIIR�� ER� IQTPS]II� SJ� XLI
EWWYVERGI�GPMIRX�MR�E�TSWMXMSR�XS�I\IVX�HMVIGX�ERH�WMKRMJMGERX�MRJPYIRGI�SZIV�XLI�WYFNIGX�QEXXIV
SJ�XLI�EWWYVERGI�IRKEKIQIRX�

�G�4IVJSVQMRK�WIVZMGIW�JSV�ER�EWWYVERGI�GPMIRX�XLEX�HMVIGXP]�EJJIGX�XLI�WYFNIGX�QEXXIV�SJ
XLI�EWWYVERGI�IRKEKIQIRX��ERH

�H�4VITEVEXMSR�SJ�SVMKMREP�HEXE�YWIH�XS�KIRIVEXI�JMRERGMEP�WXEXIQIRXW�SV�TVITEVEXMSR�SJ�SXLIV
VIGSVHW�XLEX�EVI�XLI�WYFNIGX�QEXXIV�SJ�XLI�EWWYVERGI�IRKEKIQIRX�

8.31 �Advocacy Threat� occurs when a firm, or a member of the assurance team, promotes,
or may be perceived to promote, an assurance client�s position or opinion to the point that
SFNIGXMZMX]�QE]��SV�QE]�FI�TIVGIMZIH�XS�FI��GSQTVSQMWIH��7YGL�QE]�FI�XLI�GEWI�MJ�E�JMVQ�SV
E�QIQFIV�SJ� XLI�EWWYVERGI� XIEQ�[IVI� XS� WYFSVHMREXI� XLIMV� NYHKQIRX� XS� XLEX�SJ� XLI� GPMIRX�

)\EQTPIW�SJ�GMVGYQWXERGIW�XLEX�QE]�GVIEXI�XLMW�XLVIEX�MRGPYHI��FYX�EVI�RSX�PMQMXIH�XS�

�E�(IEPMRK�MR��SV�FIMRK�E�TVSQSXIV�SJ� WLEVIW�SV�SXLIV�WIGYVMXMIW�MR�ER�EWWYVERGI�GPMIRX��ERH

�F�%GXMRK�EW�ER�EHZSGEXI�SR�FILEPJ�SJ�ER�EWWYVERGI�GPMIRX�MR�PMXMKEXMSR�SV�MR�VIWSPZMRK
HMWTYXIW�[MXL�XLMVH�TEVXMIW�

8.32 �Familiarity Threat� occurs when, by virtue of a close relationship with an EWWYVERGI
GPMIRX�� MXW� HMVIGXSVW�� SJJMGIVW� SV� IQTPS]IIW�� E� JMVQ� SV� E� QIQFIV� SJ� XLI� EWWYVERGI� XIEQ
becomes too sympathetic to the client�s interests. )\EQTPIW� SJ� GMVGYQWXERGIW� XLEX�QE]
GVIEXI�XLMW�XLVIEX�MRGPYHI��FYX�EVI�RSX�PMQMXIH�XS�

�E�%�QIQFIV� SJ� XLI EWWYVERGI� XIEQ�LEZMRK� ER� MQQIHMEXI� JEQMP]��QIQFIV�SV�GPSWI
JEQMP]�QIQFIV�[LS�MW�E�HMVIGXSV�SV�SJJMGIV�SJ�XLI�EWWYVERGI�GPMIRX�
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�F�%�QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� LEZMRK� ER� MQQIHMEXI� JEQMP]�QIQFIV� SV� GPSWI
JEQMP]�QIQFIV�[LS��EW�ER�IQTPS]II�SJ� XLI�EWWYVERGI�GPMIRX�� MW� MR�E�TSWMXMSR� XS�I\IVX
HMVIGX�ERH�WMKRMJMGERX�MRJPYIRGI�SZIV�XLI�WYFNIGX�QEXXIV�SJ�XLI�EWWYVERGI�IRKEKIQIRX�

�G�%�JSVQIV�TEVXRIV�SJ�XLI�JMVQ�FIMRK�E�HMVIGXSV��SJJMGIV�SJ�XLI�EWWYVERGI�GPMIRX�SV�ER
IQTPS]II�MR�E�TSWMXMSR�XS�I\IVX�HMVIGX�ERH�WMKRMJMGERX�MRJPYIRGI�SZIV�XLI�WYFNIGX�QEXXIV
SJ�XLI�EWWYVERGI�IRKEKIQIRX�

�H� 0SRK� EWWSGMEXMSR� SJ� E� WIRMSV�QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� [MXL� XLI� EWWYVERGI
GPMIRX��ERH

�I�%GGITXERGI�SJ�KMJXW�SV�LSWTMXEPMX]��YRPIWW�XLI�ZEPYI�MW�GPIEVP]�MRWMKRMJMGERX��JVSQ XLI
EWWYVERGI�GPMIRX��MXW�HMVIGXSVW��SJJMGIVW�SV�IQTPS]IIW�

8.33 �Intimidation Threat� occurs when a member of the assurance team may be deterred
JVSQ� EGXMRK� SFNIGXMZIP]� ERH� I\IVGMWMRK� TVSJIWWMSREP� WOITXMGMWQ� F]� XLVIEXW�� EGXYEP� SV
TIVGIMZIH�� JVSQ� XLI� HMVIGXSVW�� SJJMGIVW� SV� IQTPS]IIW� SJ� ER� EWWYVERGI� GPMIRX� )\EQTPIW� SJ

GMVGYQWXERGIW�XLEX�QE]�GVIEXI�XLMW�XLVIEX�MRGPYHI��FYX�EVI�RSX�PMQMXIH�XS�

�E�8LVIEX�SJ�VITPEGIQIRX�SZIV�E�HMWEKVIIQIRX�[MXL�XLI�ETTPMGEXMSR�SJ�ER�EGGSYRXMRK
TVMRGMTPI��ERH

�F�4VIWWYVI�XS�VIHYGI�MRETTVSTVMEXIP]�XLI�I\XIRX�SJ�[SVO�TIVJSVQIH�MR�SVHIV�XS�VIHYGI�JIIW�

7%*)+9%6(7

����� 8LI� JMVQ� ERH� QIQFIVW� SJ� XLI� EWWYVERGI� XIEQ� LEZI� E� VIWTSRWMFMPMX]� XS� VIQEMR
MRHITIRHIRX� F]� XEOMRK� MRXS� EGGSYRX� XLI� GSRXI\X� MR� [LMGL� XLI]� TVEGXMGI�� XLI� XLVIEXW� XS
MRHITIRHIRGI� ERH� XLI� WEJIKYEVHW� EZEMPEFPI� XS� IPMQMREXI� XLI� XLVIEXW� SV� VIHYGI� XLIQ� XS� ER
EGGITXEFPI�PIZIP�

�����;LIR�XLVIEXW�EVI�MHIRXMJMIH��SXLIV�XLER�XLSWI�XLEX�EVI�GPIEVP]�MRWMKRMJMGERX��ETTVSTVMEXI
WEJIKYEVHW� WLSYPH� FI� MHIRXMJMIH� ERH�ETTPMIH� XS�IPMQMREXI� XLI� XLVIEXW�SV� VIHYGI� XLIQ� XS� ER
EGGITXEFPI� PIZIP��8LMW�HIGMWMSR� WLSYPH�FI�HSGYQIRXIH��8LI�REXYVI�SJ� XLI� WEJIKYEVHW� XS�FI
ETTPMIH�[MPP�ZEV]�HITIRHMRK�YTSR�XLI�GMVGYQWXERGIW��'SRWMHIVEXMSR�WLSYPH�EP[E]W�FI�KMZIR
XS�[LEX�E�VIEWSREFPI�ERH�MRJSVQIH�XLMVH�TEVX]�LEZMRK�ORS[PIHKI�SJ�EPP�VIPIZERX�MRJSVQEXMSR�
MRGPYHMRK� WEJIKYEVHW� ETTPMIH�� [SYPH� VIEWSREFP]� GSRGPYHI� XS� FI� YREGGITXEFPI�� 8LI
GSRWMHIVEXMSR�[MPP�FI�EJJIGXIH�F]�QEXXIVW�WYGL�EW�XLI�WMKRMJMGERGI�SJ�XLI�XLVIEX��XLI�REXYVI�SJ
XLI�EWWYVERGI�IRKEKIQIRX��XLI MRXIRHIH�YWIVW�SJ�XLI�EWWYVERGI�VITSVX�ERH�XLI�WXVYGXYVI�SJ�XLI
JMVQ�
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�����7EJIKYEVHW�JEPP�MRXS�XLVII�FVSEH�GEXIKSVMIW�

�E�7EJIKYEVHW�GVIEXIH�F]�XLI�TVSJIWWMSR��PIKMWPEXMSR�SV�VIKYPEXMSR�

�F�7EJIKYEVHW�[MXLMR�XLI�EWWYVERGI�GPMIRX��ERH

�G�7EJIKYEVHs within the firm�s own systems and procedures.

8LI� JMVQ�ERH� XLI�QIQFIVW� SJ� XLI�EWWYVERGI� XIEQ� WLSYPH� WIPIGX� ETTVSTVMEXI� WEJIKYEVHW� XS
IPMQMREXI�SV�VIHYGI�XLVIEXW�XS�MRHITIRHIRGI��SXLIV�XLER�XLSWI�XLEX�EVI�GPIEVP]�MRWMKRMJMGERX��XS
ER�EGGITXEFPI�PIZIP�

�����7EJIKYEVHW�GVIEXIH�F]�XLI�TVSJIWWMSR��PIKMWPEXMSR�SV�VIKYPEXMSR��MRGPYHI�XLI�JSPPS[MRK�

�E�)HYGEXMSREP��XVEMRMRK�ERH�I\TIVMIRGI�VIUYMVIQIRXW�JSV�IRXV]�MRXS�XLI�TVSJIWWMSR�

�F�'SRXMRYMRK�IHYGEXMSR�VIUYMVIQIRXW�

�G�4VSJIWWMSREP�WXERHEVHW�ERH�QSRMXSVMRK�ERH�HMWGMTPMREV]�TVSGIWWIW�

(d) External review of a firm�s quality control system; and

�I�0IKMWPEXMSR�KSZIVRMRK�XLI�MRHITIRHIRGI�VIUYMVIQIRXW�SJ�XLI�JMVQ�

�����7EJIKYEVHW�[MXLMR�XLI�EWWYVERGI�GPMIRX��MRGPYHI�XLI�JSPPS[MRK�

�E� ;LIR� XLI� EWWYVERGI client�s management appoints the firm, persons other than
QEREKIQIRX�VEXMJ]�SV�ETTVSZI�XLI�ETTSMRXQIRX�

�F�8LI�EWWYVERGI�GPMIRX�LEW�GSQTIXIRX�IQTPS]IIW�XS�QEOI�QEREKIVMEP�HIGMWMSRW�

(c) Policies and procedures that emphasize the assurance client�s commMXQIRX� XS� JEMV
JMRERGMEP�VITSVXMRK�

�H� -RXIVREP� TVSGIHYVIW� XLEX� IRWYVI� SFNIGXMZI� GLSMGIW� MR� GSQQMWWMSRMRK� RSR�EWWYVERGI
IRKEKIQIRXW��ERH

�I�%�GSVTSVEXI�KSZIVRERGI�WXVYGXYVI��WYGL�EW�ER�EYHMX�GSQQMXXII��XLEX�TVSZMHIW�ETTVSTVMEXI
SZIVWMKLX�ERH�GSQQYRMGEXions regarding a firm�s services.

����� %YHMX� GSQQMXXIIW� GER� LEZI� ER� MQTSVXERX� GSVTSVEXI� KSZIVRERGI� VSPI� [LIR� XLI]� EVI
MRHITIRHIRX� SJ� GPMIRX� QEREKIQIRX� ERH� GER� EWWMWX� XLI� &SEVH� SJ� (MVIGXSVW� MR� WEXMWJ]MRK
XLIQWIPZIW�XLEX�E�JMVQ�MW�MRHITIRHIRX�MR�GEVV]MRK�SYX�MXW�EYHMX�VSPI��8LIVI�WLSYPH�FI�VIKYPEV
GSQQYRMGEXMSRW� FIX[IIR� XLI� JMVQ� ERH� XLI� EYHMX� GSQQMXXII� �SV� SXLIV� KSZIVRERGI� FSH]� MJ
XLIVI�MW�RS�EYHMX�GSQQMXXII�SJ�PMWXIH�IRXMXMIW�VIKEVHMRK�VIPEXMSRWLMTW�ERH�SXLIV�QEXXIVW�XLEX
might, in the firm�s opinion, reasSREFP]�FI�XLSYKLX�XS�FIEV�SR�MRHITIRHIRGI�
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����� *MVQW� WLSYPH� IWXEFPMWL� TSPMGMIW� ERH� TVSGIHYVIW� VIPEXMRK� XS� MRHITIRHIRGI
GSQQYRMGEXMSRW�[MXL�EYHMX�GSQQMXXIIW��SV�SXLIVW�GLEVKIH�[MXL�KSZIVRERGI��-R�XLI�GEWI�SJ
XLI� EYHMX� SJ� PMWXIH� IRXMXMIW�� XLI� JMVQ� WLSYPH GSQQYRMGEXI� SVEPP]� ERH� MR� [VMXMRK� EX� PIEWX
ERRYEPP]��EPP�VIPEXMSRWLMTW�ERH�SXLIV�QEXXIVW�FIX[IIR�XLI�JMVQ��RIX[SVO�JMVQW�ERH�XLI�EYHMX
client that in the firm�s professional judgment may reasonably be thought to bear on
MRHITIRHIRGI��1EXXIVW� XS�FI�GSQQYRMGEXIH�[MPP�ZEV]� MR�IEGL�GMVGYQWXERGI�ERH�WLSYPH�FI
HIGMHIH�F]�XLI�JMVQ��FYX�WLSYPH�KIRIVEPP]�EHHVIWW�XLI�VIPIZERX�QEXXIVW�WIX�SYX�MR�XLMW�WIGXMSR�

8.41 Safeguards within the firm�s own systems and procedures may include firm�[MHI
WEJIKYEVHW�WYGL�EW�XLI�JSPPS[MRK�

�E� *MVQ� PIEHIVWLMT� XLEX� WXVIWWIW� XLI� MQTSVXERGI� SJ� MRHITIRHIRGI� ERH� XLI�I\TIGXEXMSR� XLEX
QIQFIVW�SJ�EWWYVERGI�XIEQW�[MPP�EGX�MR�XLI�TYFPMG�MRXIVIWX�

�F� 4SPMGMIW� ERH� TVSGIHYVIW� XS� MQTPIQIRX� ERH� QSRMXSV� UYEPMX]� GSRXVSP� SJ� EWWYVERGI
IRKEKIQIRXW�

�G� (SGYQIRXIH� MRHITIRHIRGI� TSPMGMIW� VIKEVHMRK� XLI� MHIRXMJMGEXMSR� SJ� XLVIEXW� XS
MRHITIRHIRGI�� XLI�IZEPYEXMSR�SJ�XLI�WMKRMJMGERGI�SJ�XLIWI�XLVIEXW�ERH�XLI�MHIRXMJMGEXMSR�ERH
ETTPMGEXMSR�SJ�WEJIKYEVHW�XS�IPMQMREXI�SV�VIHYGI�XLI�XLVIEXW��SXLIV�XLER�XLSWI�XLEX�EVI�GPIEVP]
MRWMKRMJMGERX��XS�ER�EGGITXEFPI�PIZIP�

�H� -RXIVREP� TSPMGMIW� ERH� TVSGIHYVIW� XS� QSRMXSV� GSQTPMERGI� [MXL� JMVQ� TSPMGMIW� ERH
TVSGIHYVIW�EW�XLI]�VIPEXI�XS�MRHITIRHIRGI�

�I� 4SPMGMIW�ERH�TVSGIHYVIW� XLEX�[MPP� IREFPI� XLI� MHIRXMJMGEXMSR� SJ� MRXIVIWXW SV� VIPEXMSRWLMTW
FIX[IIR�XLI�JMVQ�SV�QIQFIVW�SJ�XLI�EWWYVERGI�XIEQ�ERH�EWWYVERGI�GPMIRXW�

�J� 4SPMGMIW� ERH� TVSGIHYVIW� XS�QSRMXSV� ERH�� MJ�RIGIWWEV]��QEREKI� XLI� VIPMERGI� SR� VIZIRYI
VIGIMZIH�JVSQ�E�WMRKPI�EWWYVERGI�GPMIRX�

�K�9WMRK�HMJJIVIRX�TEVXRIVW�ERH�XIEQW�[MXL�WITEVEXI�VITSVXMRK�PMRIW�JSV�XLI�TVSZMWMSR�SJ�RSR�
EWWYVERGI�WIVZMGIW�XS�ER�EWWYVERGI�GPMIRX�

�L�4SPMGMIW�ERH�TVSGIHYVIW� XS�TVSLMFMX� MRHMZMHYEPW�[LS�EVI�RSX�QIQFIVW�SJ� XLI�EWWYVERGI
XIEQ�JVSQ�MRJPYIRGMRK�XLI�SYXGSQI�SJ�XLI�EWWYVERGI�IRKEKIQIRX�

(i) Timely communication of a firm�s policies and procedures, and any changes thereto, to
EPP�TEVXRIVW�ERH�TVSJIWWMSREP�WXEJJ��MRGPYHMRK�ETTVSTVMEXI�XVEMRMRK�ERH�IHYGEXMSR�XLIVISR�

�N�(IWMKREXMRK�E�QIQFIV�SJ�WIRMSV�QEREKIQIRX�EW�VIWTSRWMFPI�JSV�SZIVWIIMRK�XLI�EHIUYEXI
JYRGXMSRMRK�SJ�XLI�WEJIKYEVHMRK�W]WXIQ�

�O�1IERW�SJ�EHZMWMRK�TEVXRIVW�ERH�TVSJIWWMSREP�WXEJJ�SJ�XLSWI�EWWYVERGI�GPMIRXW�ERH�VIPEXIH
IRXMXMIW�JVSQ�[LMGL�XLI]�QYWX�FI�MRHITIRHIRX�

�P�%�HMWGMTPMREV]�QIGLERMWQ�XS�TVSQSXI�GSQTPMERGI�[MXL�TSPMGMIW�ERH�TVSGIHYVIW��ERH

�Q�4SPMGMIW�ERH�TVSGIHYVIW� XS�IQTS[IV� WXEJJ� XS�GSQQYRMGEXI� XS� WIRMSV� PIZIPW�[MXLMR� XLI
JMVQ�ER]�MWWYI�SJ�MRHITIRHIRGI�ERH�SFNIGXMZMX]�XLEX�GSRGIVRW�XLIQ��XLMW�MRGPYHIW�MRJSVQMRK
WXEJJ�SJ�XLI�TVSGIHYVIW�STIR�XS�XLIQ�

����� 7EJIKYards within the firm�s own systems and procedures may include engagement
WTIGMJMG�WEJIKYEVHW�WYGL�EW�XLI�JSPPS[MRK�
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�E� -RZSPZMRK� ER� EHHMXMSREP� TVSJIWWMSREP�EGGSYRXERX� XS� VIZMI[� XLI�[SVO�HSRI�SV� SXLIV[MWI
EHZMWI� EW� RIGIWWEV]�� 8LMW� MRHMZMHYEP� GSYPH� FI� WSQISRI� JVSQ�SYXWMHI� XLI� JMVQ�SV� RIX[SVO
JMVQ��SV�WSQISRI�[MXLMR�XLI�JMVQ�SV�RIX[SVO�JMVQ�[LS�[EW�RSX�SXLIV[MWI�EWWSGMEXIH�[MXL�XLI
EWWYVERGI�XIEQ�

�F�'SRWYPXMRK�E� XLMVH�TEVX]�� WYGL�EW�E�GSQQMXXII�SJ� MRHITIRHIRX�HMVIGXSVW�� E�TVSJIWWMSREP
VIKYPEXSV]�FSH]�SV�ERSXLIV�TVSJIWWMSREP�EGGSYRXERX�

�G�6SXEXMSR�SJ�WIRMSV�TIVWSRRIP�

�H� (MWGYWWMRK� MRHITIRHIRGI� MWWYIW� [MXL� XLI� EYHMX� GSQQMXXII� SV� SXLIVW� GLEVKIH� [MXL
KSZIVRERGI�

�I� (MWGPSWMRK� XS� XLI� EYHMX� GSQQMXXII�� SV� SXLIVW� GLEVKIH� [MXL� KSZIVRERGI�� XLI� REXYVI� SJ
WIVZMGIW�TVSZMHIH�ERH�I\XIRX�SJ�JIIW�GLEVKIH�

�J� 4SPMGMIW� ERH� TVSGIHYVIW� XS� IRWYVI� QIQFIVW� SJ� XLI� EWWYVERGI� XIEQ� HS� RSX� QEOI�� SV
EWWYQI�VIWTSRWMFMPMX]�JSV��QEREKIQIRX�HIGMWMSRW�JSV�XLI�EWWYVERGI�GPMIRX�

�K�-RZSPZMRK�ERSXLIV�JMVQ�XS�TIVJSVQ�SV�VI�TIVJSVQ�TEVX�SJ�XLI�EWWYVERGI�IRKEKIQIRX�

�L�-RZSPZMRK�ERSXLIV�JMVQ�XS�VI�TIVJSVQ�XLI�RSR�EWWYVERGI�WIVZMGI�XS�XLI�I\XIRX�RIGIWWEV]�XS
IREFPI�MX�XS�XEOI�VIWTSRWMFMPMX]�JSV�XLEX�WIVZMGI��ERH

�M� 6IQSZMRK� ER� MRHMZMHYEP� JVSQ� XLI� EWWYVERGI� XIEQ�� [LIR� XLEX� MRHMZMHYEP�s financial
MRXIVIWXW�SV�VIPEXMSRWLMTW�GVIEXI�E�XLVIEX�XS�MRHITIRHIRGI�

�����;LIR� XLI� WEJIKYEVHW� EZEMPEFPI�� WYGL� EW� XLSWI� HIWGVMFIH� MR� TEVEKVETLW� ����� XLVSYKL
�����EFSZI��EVI�MRWYJJMGMIRX�XS�IPMQMREXI�XLI�XLVIEXW�XS�MRHITIRHIRGI�SV�XS�VIHYGI�XLIQ�XS�ER
EGGITXEFPI�PIZIP��SV�[LIR�E�JMVQ�GLSSWIW�RSX�XS�IPMQMREXI�XLI�EGXMZMXMIW�SV�MRXIVIWXW�GVIEXMRK
XLI�XLVIEX��XLI�SRP]�GSYVWI�SJ�EGXMSR�EZEMPEFPI�[MPP�FI�XLI�VIJYWEP�XS�TIVJSVQ��SV�[MXLHVE[EP
JVSQ��XLI�EWWYVERGI�IRKEKIQIRX�

)2+%+)1)28�4)6-3(

����� 8LI� QIQFIVW� SJ� XLI� EWWYVERGI� XIEQ� ERH� XLI� JMVQ� WLSYPH� FI� MRHITIRHIRX� SJ� XLI
EWWYVERGI� GPMIRX� HYVMRK� XLI� TIVMSH� SJ� XLI� EWWYVERGI� IRKEKIQIRX�� 8LI� TIVMSH� SJ� XLI
IRKEKIQIRX�WXEVXW�[LIR�XLI�EWWYVERGI�XIEQ�FIKMRW�XS�TIVJSVQ�EWWYVERGI�WIVZMGIW�ERH�IRHW
[LIR�XLI�EWWYVERGI�VITSVX�MW�MWWYIH��I\GITX�[LIR�XLI�EWWYVERGI�IRKEKIQIRX�MW�SJ�E�VIGYVVMRK
REXYVI�� -J� XLI� EWWYVERGI� IRKEKIQIRX� MW� I\TIGXIH� XS� VIGYV�� XLI� TIVMSH� SJ� XLI� EWWYVERGI
IRKEKIQIRX�IRHW�[MXL�XLI�RSXMJMGEXMSR�F]�IMXLIV�TEVX]�XLEX�XLI�TVSJIWWMSREP�VIPEXMSRWLMT�LEW
XIVQMREXIH�SV�XLI�MWWYERGI�SJ�XLI�JMREP�EWWYVERGI�VITSVX��[LMGLIZIV�MW�PEXIV�

�����-R�XLI�GEWI�SJ�ER�EYHMX�IRKEKIQIRX��XLI�IRKEKIQIRX�TIVMSH�MRGPYHIW�XLI�TIVMSH�GSZIVIH
F]�XLI�JMRERGMEP�WXEXIQIRXW�VITSVXIH�SR�F]�XLI�JMVQ��;LIR�ER�IRXMX]�FIGSQIW�ER�EYHMX�GPMIRX
HYVMRK�SV�EJXIV�XLI�TIVMSH�GSZIVIH�F]�XLI�JMRERGMEP�WXEXIQIRXW�XLEX�XLI�JMVQ�[MPP�VITSVX�SR��XLI
JMVQ�WLSYPH�GSRWMHIV�[LIXLIV�ER]�XLVIEXW�XS�MRHITIRHIRGI�QE]�FI�GVIEXIH�F]�

�E� *MRERGMEP� SV� FYWMRIWW� VIPEXMSRWLMTW� [MXL� XLI� EYHMX� GPMIRX� HYVMRK� SV� EJXIV� XLI TIVMSH
GSZIVIH�F]�XLI�JMRERGMEP�WXEXIQIRXW��FYX�TVMSV�XS�XLI�EGGITXERGI�SJ�XLI�EYHMX�IRKEKIQIRX��SV

�F�4VIZMSYW�WIVZMGIW�TVSZMHIH�XS�XLI�EYHMX�GPMIRX�



��

7MQMPEVP]��MR�XLI�GEWI�SJ�ER�EWWYVERGI�IRKEKIQIRX�XLEX�MW�RSX�ER�EYHMX�IRKEKIQIRX��XLI�JMVQ
WLSYPH� GSRWMHIV�[LIXLIV� ER]� JMRERGMEP� SV� FYWMRIWW� VIPEXMSRWLMTW� SV� TVIZMSYW� WIVZMGIW�QE]
GVIEXI�XLVIEXW�XS�MRHITIRHIRGI�

����� -J�RSR�EWWYVERGI�WIVZMGIW�[IVI�TVSZMHIH�XS�XLI�EYHMX�GPMIRX�HYVMRK�SV�EJXIV� XLI�TIVMSH
GSZIVIH�F]�XLI�JMRERGMEP�WXEXIQIRXW�FYX�FIJSVI�XLI�GSQQIRGIQIRX�SJ�TVSJIWWMSREP�WIVZMGIW
MR�GSRRIGXMSR�[MXL�XLI�EYHMX�ERH�XLSWI�WIVZMGIW�[SYPH�FI�TVSLMFMXIH�HYVMRK�XLI�TIVMSH�SJ�XLI
EYHMX� IRKEKIQIRX�� GSRWMHIVEXMSR� WLSYPH� FI� KMZIR� XS� XLI� XLVIEXW� XS� MRHITIRHIRGI�� MJ� ER]�
EVMWMRK�JVSQ�XLSWI�WIVZMGIW��-J�XLI�XLVIEX�MW�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH
FI� GSRWMHIVIH� ERH� ETTPMIH� EW� RIGIWWEV]� XS� VIHYGI� XLI� XLVIEX� XS� ER� EGGITXEFPI� PIZIP�� 7YGL
WEJIKYEVHW�QMKLX�MRGPYHI�

�E�(MWGYWWMRK� MRHITIRHIRGI� MWWYIW� VIPEXIH� XS� XLI� TVSZMWMSR� SJ� XLI� RSR�EWWYVERGI� WIVZMGIW
[MXL�XLSWI�GLEVKIH�[MXL�KSZIVRERGI�SJ�XLI�GPMIRX��WYGL�EW�XLI�EYHMX�GSQQMXXII�

(b) Obtaining the audit client�s acknowledgement of responsibility for the results of the non�
EWWYVERGI�WIVZMGIW�

�G�4VIGPYHMRK�TIVWSRRIP�[LS�TVSZMHIH�XLI�RSR�EWWYVERGI�WIVZMGIW�JVSQ�TEVXMGMTEXMRK�MR�XLI
EYHMX�IRKEKIQIRX��ERH

�H� )RKEKMRK� ERSXLIV� JMVQ� XS� VIZMI[� XLI� VIWYPXW� SJ� XLI� RSR�EWWYVERGI� WIVZMGIW� SV� LEZMRK
ERSXLIV� JMVQ� VI�TIVJSVQ� XLI� RSR�EWWYVERGI� WIVZMGIW� XS� XLI�I\XIRX�RIGIWWEV]� XS� IREFPI� MX� XS
XEOI�VIWTSRWMFMPMX]�JSV�XLSWI�WIVZMGIW�

�����2SR�EWWYVERGI�WIVZMGIW�TVSZMHIH�XS�E�RSR�listed audit client will not impair the firm�s
MRHITIRHIRGI�[LIR�XLI�GPMIRX�FIGSQIW�E�PMWXIH�IRXMX]�TVSZMHIH�

�E�8LI�TVIZMSYW�RSR�EWWYVERGI�WIVZMGIW�[IVI�TIVQMWWMFPI�YRHIV� XLMW�WIGXMSR�JSV�RSR�PMWXIH
EYHMX�GPMIRXW�

�F� 8LI� WIVZMGIW� [MPP� FI� XIVQMREXIH� [MXLMR� E� VIEWSREFPI� TIVMSH� SJ� XMQI� SJ� XLI� GPMIRX
FIGSQMRK�E�PMWXIH�IRXMX]��MJ�XLI]�EVI�MQTIVQMWWMFPI�YRHIV�XLMW�WIGXMSR�JSV�PMWXIH�EYHMX�GPMIRXW�
ERH

�G� 8LI� JMVQ� LEW� MQTPIQIRXIH� ETTVSTVMEXI� WEJIKYEVHW� XS� IPMQMREXI� ER]� XLVIEXW� XS
MRHITIRHIRGI�EVMWMRK�JVSQ�XLI�TVIZMSYW�WIVZMGIW�SV�VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP�

8LI� I\EQTPIW� XLEX� HMWGYWW� XLVIEXW� XS� MRHITIRHIRGI� XLEX� QE]� FI� GVIEXIH� F]� WTIGMJMG
GMVGYQWXERGIW�ERH�VIPEXMSRWLMTW��VIJIV�XS�TEVEKVETL������



��
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����� 8LI� JSPPS[MRK� I\EQTPIW� HIWGVMFI� WTIGMJMG� GMVGYQWXERGIW� ERH� VIPEXMSRWLMTW� XLEX� QE]
GVIEXI�XLVIEXW�XS�MRHITIRHIRGI��8LI�I\EQTPIW�HIWGVMFI�XLI�TSXIRXMEP�XLVIEXW�GVIEXIH�ERH�XLI
WEJIKYEVHW�XLEX�QE]�FI�ETTVSTVMEXI�XS�IPMQMREXI�XLI�XLVIEXW�SV�VIHYGI�XLIQ�XS�ER�EGGITXEFPI
PIZIP� MR� IEGL� GMVGYQWXERGI�� 8LI� I\EQTPIW� EVI� RSX� EPP�MRGPYWMZI�� -R� TVEGXMGI�� XLI� JMVQ�
RIX[SVO� JMVQW� ERH� XLI� QIQFIVW� SJ� XLI� EWWYVERGI� XIEQ� [MPP� FI� VIUYMVIH� XS� EWWIWW� XLI
MQTPMGEXMSRW� SJ� WMQMPEV�� FYX� HMJJIVIRX�� GMVGYQWXERGIW� ERH� VIPEXMSRWLMTW� ERH� XS� HIXIVQMRI
[LIXLIV� WEJIKYEVHW�� MRGPYHMRK� XLI� WEJIKYEVHW� MR� TEVEKVETLW� ����� XLVSYKL� ����� GER� FI
ETTPMIH�XS�WEXMWJEGXSVMP]�EHHVIWW�XLI�XLVIEXW�XS�MRHITIRHIRGI��4EVEKVETLW�����XLVSYKL������SJ
XLMW�WIGXMSR�TVSZMHI�GSRGITXYEP�KYMHERGI�XS�EWWMWX�MR�XLMW�TVSGIWW�

�����7SQI�SJ�XLI�I\EQTPIW�HIEP�[MXL�EYHMX�GPMIRXW�[LMPI�SXLIVW�HIEP�[MXL�EWWYVERGI�GPMIRXW
XLEX�EVI�RSX�EYHMX�GPMIRXW��8LI�I\EQTPIW�MPPYWXVEXI�LS[�WEJIKYEVHW�WLSYPH�FI�ETTPMIH�XS�JYPJMPP
XLI�VIUYMVIQIRX�JSV� XLI�QIQFIVW�SJ� XLI�EWWYVERGI� XIEQ��XLI�JMVQ�ERH�RIX[SVO� JMVQW� XS�FI
MRHITIRHIRX�SJ�ER�EYHMX�GPMIRX��ERH�JSV�XLI�QIQFIVW�SJ�XLI�EWWYVERGI�XIEQ�ERH�XLI�JMVQ�XS�FI
MRHITIRHIRX�SJ�ER�EWWYVERGI�GPMIRX�XLEX�MW�RSX�ER�EYHMX�GPMIRX��8LI�I\EQTPIW�HS�RSX�MRGPYHI
EWWYVERGI� VITSVXW� XS�E�RSR�EYHMX�EWWYVERGI�GPMIRX�I\TVIWWP]� VIWXVMGXIH� JSV�YWI�F]� MHIRXMJMIH
YWIVW� %W� WXEXIH� MR� TEVEKVETL������ JSV� WYGL� IRKEKIQIRXW��QIQFIVW� SJ� XLI� EWWYVERGI
XIEQ� ERH� XLIMV� MQQIHMEXI� ERH� GPSWI� JEQMP]� EVI� VIUYMVIH� XS� FI� MRHITIRHIRX� SJ� XLI
EWWYVERGI GPMIRX��*YVXLIV��XLI�JMVQ�WLSYPH�RSX�LEZI�E�QEXIVMEP�JMRERGMEP�MRXIVIWX��HMVIGX
SV�MRHMVIGX��MR�XLI�EWWYVERGI�GPMIRX�

*-2%2'-%0�-28)6)787

����� %� JMRERGMEP� MRXIVIWX� MR� ER� EWWYVERGI� GPMIRX� QE]� GVIEXI� E� WIPJ�MRXIVIWX� XLVIEX�� -R
IZEPYEXMRK� XLI� WMKRMJMGERGI� SJ� XLI� XLVIEX�� ERH� XLI� ETTVSTVMEXI� WEJIKYEVHW� XS� FI� ETTPMIH� XS
IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX�XS�ER�EGGITXEFPI�PIZIP��MX�MW�RIGIWWEV]�XS�I\EQMRI�XLI�REXYVI
SJ� XLI� JMRERGMEP� MRXIVIWX��8LMW� MRGPYHIW�ER�IZEPYEXMSR�SJ� XLI� VSPI�SJ� XLI�TIVWSR�LSPHMRK� XLI
JMRERGMEP� MRXIVIWX�� XLI�QEXIVMEPMX]�SJ� XLI�JMRERGMEP� MRXIVIWX� ERH� XLI� X]TI�SJ�JMRERGMEP� MRXIVIWX
�HMVIGX�SV�MRHMVIGX�

�����;LIR�IZEPYEXMRK�XLI�X]TI�SJ�JMRERGMEP�MRXIVIWX��GSRWMHIVEXMSR�WLSYPH�FI�KMZIR�XS�XLI�JEGX
XLEX� JMRERGMEP� MRXIVIWXW� VERKI� JVSQ� XLSWI� [LIVI� XLI� MRHMZMHYEP� LEW� RS� GSRXVSP� SZIV� XLI
MRZIWXQIRX� ZILMGPI� SV� XLI� JMRERGMEP� MRXIVIWX� LIPH� �I�K��� E�QYXYEP� JYRH�� YRMX� XVYWX�SV� WMQMPEV
MRXIVQIHMEV]� ZILMGPI� XS� XLSWI�[LIVI� XLI� MRHMZMHYEP�LEW� GSRXVSP�SZIV� XLI� JMRERGMEP� MRXIVIWX
�I�K���EW�E�XVYWXII�SV�MW�EFPI�XS�MRJPYIRGI�MRZIWXQIRX�HIGMWMSRW��-R�IZEPYEXMRK�XLI�WMKRMJMGERGI
SJ�ER]�XLVIEX�XS�MRHITIRHIRGI��MX�MW�MQTSVXERX�XS�GSRWMHIV�XLI�HIKVII�SJ�GSRXVSP�SV�MRJPYIRGI
XLEX� GER� FI� I\IVGMWIH� SZIV� XLI� MRXIVQIHMEV]�� XLI� JMRERGMEP� MRXIVIWX� LIPH�� SV� MXW� MRZIWXQIRX
WXVEXIK]��;LIR�GSRXVSP�I\MWXW��XLI�JMRERGMEP�MRXIVIWX�WLSYPH�FI�GSRWMHIVIH�HMVIGX��'SRZIVWIP]�
[LIR�XLI�LSPHIV�SJ�XLI�JMRERGMEP�MRXIVIWX�LEW�RS�EFMPMX]�XS�I\IVGMWI�WYGL�GSRXVSP�XLI�JMRERGMEP
MRXIVIWX�WLSYPH�FI�GSRWMHIVIH�MRHMVIGX�



��

����� -J� E�QIQFIV� SJ� XLI� EWWYVERGI� XIEQ�� SV� XLIMV� MQQIHMEXI� JEQMP]�QIQFIV�� LEW� E
HMVIGX� JMRERGMEP� MRXIVIWX�� SV� E� QEXIVMEP� MRHMVIGX� JMRERGMEP� MRXIVIWX�� MR� XLI� EWWYVERGI
GPMIRX�� XLI� WIPJ�MRXIVIWX� XLVIEX� GVIEXIH� [SYPH� FI� WS� WMKRMJMGERX� XLI� SRP]� WEJIKYEVHW
EZEMPEFPI�XS�IPMQMREXI�XLI XLVIEX�SV�VIHYGI�MX�XS�ER�EGGITXEFPI�PIZIP�[SYPH�FI�XS�

�E�HMWTSWI�SJ�XLI�HMVIGX�JMRERGMEP� MRXIVIWX�TVMSV�XS�XLI�MRHMZMHYEP�FIGSQMRK�E�QIQFIV
SJ�XLI�EWWYVERGI�XIEQ�

�F�HMWTSWI�SJ�XLI�MRHMVIGX�JMRERGMEP�MRXIVIWX�MR�XSXEP�SV�HMWTSWI�SJ�E�WYJJMGMIRX�EQSYRX�SJ�MX�WS
XLEX�XLI�VIQEMRMRK�MRXIVIWX�MW�RS�PSRKIV�QEXIVMEP�TVMSV�XS�XLI�MRHMZMHYEP�FIGSQMRK�E�QIQFIV
SJ�XLI�EWWYVERGI�XIEQ��SV

�G�VIQSZI�XLI�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�JVSQ�XLI�EWWYVERGI�IRKEKIQIRX�

�����-J�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ��SV�XLIMV�MQQIHMEXI�JEQMP]�QIQFIV�VIGIMZIW��F]�[E]
SJ��JSV�I\EQTPI��ER�MRLIVMXERGI��KMJX�SV��EW�E�VIWYPX�SJ�E�QIVKIV��E�HMVIGX�JMRERGMEP�MRXIVIWX�SV�E
QEXIVMEP� MRHMVIGX� JMRERGMEP� MRXIVIWX� MR� XLI� EWWYVERGI� GPMIRX�� E� WIPJ�MRXIVIWX� XLVIEX� [SYPH� FI
GVIEXIH� 8LI�JSPPS[MRK�WEJIKYEVHW�WLSYPH�FI�ETTPMIH�XS�IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX

XS�ER�EGGITXEFPI�PIZIP�

�E�HMWTSWMRK�SJ�XLI�JMRERGMEP�MRXIVIWX�EX�XLI�IEVPMIWX�TVEGXMGEP�HEXI��SV

�F�VIQSZMRK�XLI�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�JVSQ�XLI�EWWYVERGI�IRKEKIQIRX�

(YVMRK�XLI�TIVMSH�TVMSV�XS�HMWTSWEP�SJ�XLI�JMRERGMEP�MRXIVIWX�SV�XLI�VIQSZEP�SJ�XLI�MRHMZMHYEP
JVSQ�XLI�EWWYVERGI�XIEQ��GSRWMHIVEXMSR�WLSYPH�FI�KMZIR�XS�[LIXLIV�EHHMXMSREP�WEJIKYEVHW�EVI
RIGIWWEV]�XS�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E�HMWGYWWMRK�XLI�QEXXIV�[MXL�XLSWI�GLEVKIH�[MXL�KSZIVRERGI��WYGL�EW�XLI�EYHMX�GSQQMXXII�
SV

�F� MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX� XS� VIZMI[�XLI�[SVO�HSRI��SV�SXLIV[MWI
EHZMWI�EW�RIGIWWEV]�

�����;LIR�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ ORS[W�XLEX�LMW�SV�LIV�GPSWI�JEQMP]�QIQFIV�LEW
E�HMVIGX� JMRERGMEP� MRXIVIWX�SV�E�QEXIVMEP� MRHMVIGX� JMRERGMEP� MRXIVIWX� MR� XLI�EWWYVERGI�GPMIRX��E
WIPJ�MRXIVIWX� XLVIEX� QE]� FI� GVIEXIH�� -R� IZEPYEXMRK� XLI� WMKRMJMGERGI� SJ� ER]� XLVIEX�
GSRWMHIVEXMSR�WLSYPH�FI�KMZIR XS�XLI�REXYVI�SJ� XLI�VIPEXMSRWLMT�FIX[IIR�XLI�QIQFIV�SJ� XLI
EWWYVERGI� XIEQ� ERH� XLI�GPSWI� JEQMP]�QIQFIV�ERH� XLI�QEXIVMEPMX]� SJ� XLI�JMRERGMEP� MRXIVIWX�
3RGI�XLI�WMKRMJMGERGI�SJ�XLI�XLVIEX�LEW�FIIR�IZEPYEXIH��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH
ETTPMIH�EW�RIGIWWEV]��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E� XLI� GPSWI� JEQMP]�QIQFIV� HMWTSWMRK� SJ� EPP� SV� E� WYJJMGMIRX� TSVXMSR� SJ� XLI� JMRERGMEP
MRXIVIWX�EX�XLI�IEVPMIWX�TVEGXMGEP�HEXI�

�F�HMWGYWWMRK�XLI�QEXXIV�[MXL�XLSWI�GLEVKIH�[MXL�KSZIVRERGI��WYGL�EW�XLI�EYHMX�GSQQMXXII�

�G��MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�[LS�HMH�RSX�XEOI�TEVX�MR�XLI�EWWYVERGI
IRKEKIQIRX�XS�VIZMI[�XLI�[SVO�HSRI�F]�XLI�QIQFIV�SJ� XLI�EWWYVERGI�XIEQ�[MXL�XLI�GPSWI
JEQMP]�VIPEXMSRWLMT�SV�SXLIV[MWI�EHZMWI�EW�RIGIWWEV]��SV

�H�VIQSZMRK�XLI�MRHMZMHYEP�JVSQ�XLI�EWWYVERGI�IRKEKIQIRX�



��

�����;LIR�E�JMVQ�SV�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�LSPHW�E�HMVIGX�JMRERGMEP�MRXIVIWX�SV�E
QEXIVMEP� MRHMVIGX� JMRERGMEP� MRXIVIWX� MR� XLI�EWWYVERGI�GPMIRX�EW�E� XVYWXII��E�WIPJ�MRXIVIWX� XLVIEX
QE]�FI�GVIEXIH�F]�XLI�TSWWMFPI�MRJPYIRGI�SJ�XLI�XVYWX�SZIV�XLI�EWWYVERGI�GPMIRX��%GGSVHMRKP]�
WYGL�ER�MRXIVIWX�WLSYPH�SRP]�FI�LIPH�[LIR�

�E�XLI�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ��ER�MQQIHMEXI�JEQMP]�QIQFIV�SJ�XLI�QIQFIV�SJ�XLI
EWWYVERGI�XIEQ��ERH�XLI�JMVQ�EVI�RSX�FIRIJMGMEVMIW�SJ�XLI�XVYWX�

�F�XLI�MRXIVIWX�LIPH�F]�XLI�XVYWX�MR�XLI�EWWYVERGI�GPMIRX�MW�RSX�QEXIVMEP�XS�XLI�XVYWX�

�G�XLI�XVYWX�MW�RSX�EFPI�XS�I\IVGMWI�WMKRMJMGERX�MRJPYIRGI�SZIV�XLI�EWWYVERGI�GPMIRX��ERH

�H�XLI�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�SV� XLI�JMVQ�HSIW�RSX�LEZI�WMKRMJMGERX� MRJPYIRGI�SZIV
ER]�MRZIWXQIRX�HIGMWMSR�MRZSPZMRK�E�JMRERGMEP�MRXIVIWX�MR�XLI�EWWYVERGI�GPMIRX�

�����'SRWMHIVEXMSR�WLSYPH�FI�KMZIR�XS�[LIXLIV�E�WIPJ�MRXIVIWX�XLVIEX�QE]�FI�GVIEXIH�F]�XLI
JMRERGMEP� MRXIVIWXW� SJ� MRHMZMHYEPW� SYXWMHI� SJ� XLI� EWWYVERGI� XIEQ� ERH� XLIMV� MQQIHMEXI� ERH
GPSWI�JEQMP]�QIQFIVW��7YGL�MRHMZMHYEPW�[SYPH�MRGPYHI�

�E�TEVXRIVW�� ERH�XLIMV� MQQIHMEXI�JEQMP]�QIQFIVW��[LS�EVI�RSX�QIQFIVW�SJ� XLI�EWWYVERGI
XIEQ�

�F�TEVXRIVW�ERH�QEREKIVMEP�IQTPS]IIW�[LS�TVSZMHI�RSR�EWWYVERGI�WIVZMGIW�XS XLI�EWWYVERGI
GPMIRX��ERH

�G�MRHMZMHYEPW�[LS�LEZI�E�GPSWI�TIVWSREP�VIPEXMSRWLMT�[MXL�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�

;LIXLIV�XLI�MRXIVIWXW�LIPH�F]�WYGL�MRHMZMHYEPW�QE]�GVIEXI�E�WIPJ�MRXIVIWX�XLVIEX�[MPP�HITIRH
YTSR�JEGXSVW�WYGL�EW�

(a) the firm�s organMWEXMSREP��STIVEXMRK�ERH�VITSVXMRK�WXVYGXYVI��ERH

�F� XLI�REXYVI�SJ� XLI� VIPEXMSRWLMT�FIX[IIR� XLI� MRHMZMHYEP�ERH�XLI�QIQFIV�SJ� XLI�EWWYVERGI
XIEQ�

8LI� WMKRMJMGERGI� SJ� XLI� XLVIEX� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI� XLVIEX� MW� SXLIV� XLER� GPIEVP]
MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLI�XLVIEX
XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E�[LIVI�ETTVSTVMEXI��TSPMGMIW�XS�VIWXVMGX�TISTPI�JVSQ�LSPHMRK�WYGL�MRXIVIWXW�

�F�HMWGYWWMRK�XLI�QEXXIV�[MXL�XLSWI�GLEVKIH�[MXL�KSZIVRERGI��WYGL�EW�XLI�EYHMX�GSQQMXXII�
SV

��G� MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�[LS�HMH�RSX�XEOI�TEVX�MR�XLI�EWWYVERGI
IRKEKIQIRX�XS�VIZMI[�XLI�[SVO�HSRI�SV�SXLIV[MWI�EHZMWI�EW�RIGIWWEV]�

����� %R� MREHZIVXIRX� ZMSPEXMSR� SJ� XLMW� WIGXMSR� EW� MX� VIPEXIW� XS� E� JMRERGMEP� MRXIVIWX� MR� ER
EWWYVERGI� GPMIRX� [SYPH� RSX� MQTEMV� XLI� MRHITIRHIRGI� SJ� XLI� JMVQ�� XLI� RIX[SVO� JMVQ� SV� E
QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�[LIR�

�E� XLI�JMVQ��ERH�XLI�RIX[SVO�JMVQ��LEW�IWXEFPMWLIH�TSPMGMIW�ERH�TVSGIHYVIW�XLEX�VIUYMVI�EPP
TVSJIWWMSREPW� XS� VITSVX� TVSQTXP]� XS� XLI� JMVQ� ER]� FVIEGLIW� VIWYPXMRK� JVSQ� XLI� TYVGLEWI�
MRLIVMXERGI�SV�SXLIV�EGUYMWMXMSR�SJ�E�JMRERGMEP�MRXIVIWX�MR�XLI�EWWYVERGI�GPMIRX�



��

�F� XLI� JMVQ�� ERH� XLI� RIX[SVO� JMVQ�� TVSQTXP]� RSXMJMIW� XLI� TVSJIWWMSREP� XLEX� XLI� JMRERGMEP
MRXIVIWX�WLSYPH�FI�HMWTSWIH�SJ��ERH

�G� XLI�HMWTSWEP�SGGYVW�EX� XLI�IEVPMIWX�TVEGXMGEP�HEXI�EJXIV� MHIRXMJMGEXMSR�SJ� XLI� MWWYI��SV� XLI
TVSJIWWMSREP�MW�VIQSZIH�JVSQ�XLI�EWWYVERGI�XIEQ�

����� ;LIR� ER� MREHZIVXIRX� ZMSPEXMSR� SJ� XLMW� WIGXMSR� VIPEXMRK XS� E� JMRERGMEP� MRXIVIWX� MR� ER
EWWYVERGI�GPMIRX�LEW�SGGYVVIH�� XLI�JMVQ�WLSYPH�GSRWMHIV�[LIXLIV�ER]�WEJIKYEVHW� WLSYPH�FI
ETTPMIH��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E� MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�[LS�HMH�RSX� XEOI�TEVX� MR� XLI�EWWYVERGI
IRKEKIQIRX�XS�VIZMI[�XLI�[SVO�HSRI�F]�XLI�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ��SV

�F�I\GPYHMRK�XLI�MRHMZMHYEP�JVSQ�ER]�WYFWXERXMZI�HIGMWMSR�QEOMRK�GSRGIVRMRK�XLI�EWWYVERGI
IRKEKIQIRX�

�����-J�E�JMVQ��SV�E�RIX[SVO�JMVQ��LEW�E�HMVIGX�JMRERGMEP�MRXIVIWX�MR�ER�EYHMX�GPMIRX�SJ�XLI
JMVQ��XLI�WIPJ�MRXIVIWX�XLVIEX�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX�RS�WEJIKYEVH�GSYPH�VIHYGI
XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP� 'SRWIUYIRXP]��HMWTSWEP�SJ�XLI�JMRERGMEP�MRXIVIWX�[SYPH
FI�XLI�SRP]�EGXMSR�ETTVSTVMEXI�XS�TIVQMX�XLI�JMVQ�XS�TIVJSVQ�XLI IRKEKIQIRX�

�����-J�E�JMVQ�SV�E�RIX[SVO�JMVQ�LEW�E�QEXIVMEP�MRHMVIGX�JMRERGMEP�MRXIVIWX�MR�ER�EYHMX�GPMIRX�SJ
XLI�JMVQ��E�WIPJ�MRXIVIWX�XLVIEX�MW�EPWS�GVIEXIH��8LI�SRP]�EGXMSRW�ETTVSTVMEXI�XS�TIVQMX�XLI�JMVQ
XS�TIVJSVQ�XLI�IRKEKIQIRX�[SYPH�FI�JSV�XLI�JMVQ��SV�XLI�RIX[SVO�JMVQ��IMXLIV�XS�HMWTSWI�SJ
XLI�MRHMVIGX�MRXIVIWX�MR� XSXEP�SV�XS�HMWTSWI�SJ�E�WYJJMGMIRX�EQSYRX�SJ�MX�WS�XLEX�XLI�VIQEMRMRK
MRXIVIWX�MW�RS�PSRKIV�QEXIVMEP�

����� -J� E� JMVQ� SV� E� RIX[SVO� JMVQ� LEW� E�QEXIVMEP� JMRERGMEP� MRXIVIWX� MR� ER� IRXMX]� XLEX� LEW� E
GSRXVSPPMRK�MRXIVIWX�MR�ER�EYHMX�GPMIRX��XLI�WIPJ�MRXIVIWX�XLVIEX�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX
RS�WEJIKYEVH�GSYPH�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP��8LI�SRP]�EGXMSRW�ETTVSTVMEXI�XS
TIVQMX�XLI�JMVQ�XS�TIVJSVQ�XLI�IRKEKIQIRX�[SYPH�FI�JSV�XLI�JMVQ��SV�XLI�RIX[SVO�JMVQ��IMXLIV
XS�HMWTSWI�SJ�XLI�JMRERGMEP�MRXIVIWX�MR�XSXEP�SV�XS�HMWTSWI�SJ�E�WYJJMGMIRX�EQSYRX�SJ�MX�WS�XLEX
XLI�VIQEMRMRK�MRXIVIWX�MW�RS�PSRKIV�QEXIVMEP�

�����-J� XLI�VIXMVIQIRX�FIRIJMXW�TPER�SJ�E�JMVQ�SV�RIX[SVO�JMVQ�LEW�E�JMRERGMEP�MRXIVIWX� MR�ER
EYHMX�GPMIRX��E�WIPJ�MRXIVIWX�XLVIEX�QE]�FI�GVIEXIH��%GGSVHMRKP]��XLI�WMKRMJMGERGI�SJ�ER]�WYGL
XLVIEX� GVIEXIH� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI� XLVIEX� MW� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX�
WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX
XS�ER�EGGITXEFPI�PIZIP�

����� -J� SXLIV� TEVXRIVW�� MRGPYHMRK� TEVXRIVW�[LS� HS� RSX� TIVJSVQ� EWWYVERGI� IRKEKIQIRXW�� SV
XLIMV� MQQIHMEXI� JEQMP]�� MR� XLI� SJJMGI� MR� [LMGL� XLI� PIEH� IRKEKIQIRX� TEVXRIV� TVEGXMGIW� MR
GSRRIGXMSR� [MXL� XLI� EYHMX� LSPH� E� HMVIGX� JMRERGMEP� MRXIVIWX� SV� E� QEXIVMEP� MRHMVIGX� JMRERGMEP
MRXIVIWX� MR� XLEX� EYHMX� GPMIRX�� XLI� WIPJ�MRXIVIWX� XLVIEX� GVIEXIH� [SYPH� FI� WS� WMKRMJMGERX� RS
WEJIKYEVH� GSYPH� VIHYGI� XLI� XLVIEX� XS� ER�EGGITXEFPI� PIZIP� %GGSVHMRKP]�� WYGL�TEVXRIVW� SV
XLIMV� MQQIHMEXI� JEQMP]� WLSYPH�RSX�LSPH�ER]�WYGL� JMRERGMEP� MRXIVIWXW� MR�WYGL�ER�EYHMX
GPMIRX�

�����8LI�SJJMGI�MR�[LMGL�XLI�PIEH�IRKEKIQIRX�TEVXRIV�TVEGXMGIW�MR�GSRRIGXMSR�[MXL�XLI�EYHMX
MW�RSX�RIGIWWEVMP]� XLI�SJJMGI�XS�[LMGL� XLEX�TEVXRIV� MW� EWWMKRIH��%GGSVHMRKP]��[LIR�XLI� PIEH
IRKEKIQIRX�TEVXRIV� MW� PSGEXIH� MR�E�HMJJIVIRX�SJJMGI� JVSQ� XLEX�SJ� XLI�SXLIV�QIQFIVW�SJ� XLI
EWWYVERGI�XIEQ��NYHKQIRX�WLSYPH�FI�YWIH�XS�HIXIVQMRI�MR�[LMGL�SJJMGI�XLI�TEVXRIV�TVEGXMGIW
MR�GSRRIGXMSR�[MXL�XLEX�EYHMX�



��

�����-J�SXLIV�TEVXRIVW�ERH�QEREKIVMEP�IQTPS]IIW�[LS�TVSZMHI�RSR�EWWYVERGI�WIVZMGIW�XS�XLI
EYHMX� GPMIRX�� I\GITX� XLSWI� [LSWI� MRZSPZIQIRX� MW� GPIEVP]� MRWMKRMJMGERX�� SV� XLIMV� MQQIHMEXI
JEQMP]��LSPH�E� HMVIGX� JMRERGMEP� MRXIVIWX�SV� E�QEXIVMEP� MRHMVIGX� JMRERGMEP� MRXIVIWX� MR� XLI�EYHMX
GPMIRX��XLI�WIPJ�MRXIVIWX�XLVIEX�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX�RS�WEJIKYEVH�GSYPH�VIHYGI�XLI
XLVIEX�XS�ER�EGGITXEFPI�PIZIP��%GGSVHMRKP]��WYGL�TIVWSRRIP�SV�XLIMV�MQQIHMEXI�JEQMP]�WLSYPH
RSX�LSPH�ER]�WYGL�JMRERGMEP�MRXIVIWXW�MR�WYGL�ER�EYHMX�GPMIRX�

�����%�JMRERGMEP�MRXIVIWX�MR�ER�EYHMX�GPMIRX�XLEX�MW�LIPH�F]�ER�MQQIHMEXI�JEQMP]�QIQFIV�SJ��E
E�TEVXRIV�PSGEXIH�MR�XLI�SJJMGI�MR�[LMGL�XLI�PIEH�IRKEKIQIRX�TEVXRIV�TVEGXMGIW�MR�GSRRIGXMSR
[MXL� XLI� EYHMX�� SV� �F� E� TEVXRIV� SV� QEREKIVMEP� IQTPS]II� [LS� TVSZMHIW� RSR�EWWYVERGI
WIVZMGIW�XS�XLI�EYHMX�GPMIRX� MW�RSX�GSRWMHIVIH�XS�GVIEXI�ER�YREGGITXEFPI�XLVIEX�TVSZMHIH�MX�MW
VIGIMZIH�EW�E�VIWYPX�SJ� XLIMV� IQTPS]QIRX�VMKLXW� �I�K���TIRWMSR�VMKLXW�SV� WLEVI�STXMSRW�ERH�
[LIVI�RIGIWWEV]��ETTVSTVMEXI�WEJIKYEVHW�EVI�ETTPMIH�XS�VIHYGI�ER]�XLVIEX�XS�MRHITIRHIRGI�XS
ER�EGGITXEFPI�PIZIP�

�����%�WIPJ�MRXIVIWX�XLVIEX�QE]�FI�GVIEXIH�MJ�XLI�JMVQ��SV�XLI�RIX[SVO�JMVQ��SV�E�QIQFIV�SJ
XLI�EWWYVERGI�XIEQ�LEW�ER�MRXIVIWX� MR�ER�IRXMX]�ERH�ER�EYHMX�GPMIRX��SV�E�HMVIGXSV��SJJMGIV�SV
GSRXVSPPMRK S[RIV� XLIVISJ� EPWS� LEW� ER� MRZIWXQIRX� MR� XLEX� IRXMX]�� -RHITIRHIRGI� MW� RSX
GSQTVSQMWIH� [MXL� VIWTIGX� XS� XLI� EYHMX� GPMIRX� MJ� XLI� VIWTIGXMZI� MRXIVIWXW� SJ� XLI� JMVQ�� XLI
RIX[SVO�JMVQ��SV�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ��ERH�XLI�EYHMX�GPMIRX��SV�HMVIGXSV��SJJMGIV�SV
GSRXVSPPMRK� S[RIV� XLIVISJ� EVI� FSXL� MQQEXIVMEP� ERH� XLI� EYHMX� GPMIRX� GERRSX� I\IVGMWI
WMKRMJMGERX� MRJPYIRGI� SZIV� XLI� IRXMX]� -J� ER� MRXIVIWX� MW� QEXIVMEP�� XS� IMXLIV� XLI� JMVQ�� XLI

RIX[SVO�JMVQ�SV�XLI�EYHMX�GPMIRX��ERH�XLI�EYHMX�GPMIRX�GER�I\IVGMWI�WMKRMJMGERX�MRJPYIRGI
SZIV�XLI�IRXMX]��RS�WEJIKYEVHW�EVI�EZEMPEFPI�XS�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP
ERH� XLI� JMVQ�� XLI� RIX[SVO� JMVQ�� WLSYPH� IMXLIV� HMWTSWI� SJ� XLI� MRXIVIWX� SV� HIGPMRI� XLI
EYHMX�IRKEKIQIRX��%R]�QIQFIV�SJ� XLI�EWWYVERGI� XIEQ�[MXL� WYGL�E�QEXIVMEP� MRXIVIWX
WLSYPH�IMXLIV�

�E�HMWTSWI�SJ�XLI�MRXIVIWX�

�F�HMWTSWI�SJ�E� WYJJMGMIRX�EQSYRX�SJ� XLI� MRXIVIWX� WS� XLEX� XLI�VIQEMRMRK� MRXIVIWX� MW�RS
PSRKIV�QEXIVMEP��SV

�G�[MXLHVE[�JVSQ�XLI�EYHMX�

�����-J�E�JMVQ�LEW�E�HMVIGX�JMRERGMEP�MRXIVIWX�MR�ER�EWWYVERGI�GPMIRX�XLEX�MW�RSX�ER�EYHMX
GPMIRX�XLI�WIPJ�MRXIVIWX�XLVIEX�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX�RS�WEJIKYEVH�GSYPH�VIHYGI
XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP��'SRWIUYIRXP]��HMWTSWEP�SJ�XLI�JMRERGMEP�MRXIVIWX�[SYPH
FI�XLI�SRP]�EGXMSR�ETTVSTVMEXI�XS�TIVQMX�XLI�JMVQ�XS�TIVJSVQ�XLI�IRKEKIQIRX�

�����-J�E�JMVQ�LEW�E�QEXIVMEP�MRHMVIGX�JMRERGMEP�MRXIVIWX�MR�ER�EWWYVERGI�GPMIRX�XLEX�MW�RSX
ER� EYHMX� GPMIRX�� E� WIPJ�MRXIVIWX� XLVIEX� MW� EPWS� GVIEXIH�� 8LI� SRP]� EGXMSR� ETTVSTVMEXI� XS
TIVQMX�XLI�JMVQ�XS�TIVJSVQ�XLI�IRKEKIQIRX�[SYPH�FI�JSV�XLI�JMVQ�XS�IMXLIV�HMWTSWI�SJ
XLI� MRHMVIGX� MRXIVIWX� MR� XSXEP� SV� XS� HMWTSWI� SJ� E� WYJJMGMIRX� EQSYRX� SJ� MX� WS� XLEX� XLI
VIQEMRMRK�MRXIVIWX�MW�RS�PSRKIV�QEXIVMEP�

�����-J�E�JMVQ�LEW�E�QEXIVMEP�JMRERGMEP�MRXIVIWX�MR�ER�IRXMX]�XLEX�LEW�E�GSRXVSPPMRK�MRXIVIWX�MR�ER
EWWYVERGI� GPMIRX� XLEX� MW� RSX� ER� EYHMX� GPMIRX�� XLI� WIPJ�MRXIVIWX� XLVIEX� GVIEXIH� [SYPH� FI� WS
WMKRMJMGERX� RS� WEJIKYEVH� GSYPH� VIHYGI� XLI� XLVIEX� XS� ER� EGGITXEFPI� PIZIP�� 8LI� SRP]� EGXMSR
ETTVSTVMEXI� XS� TIVQMX� XLI� JMVQ�XS� TIVJSVQ� XLI� IRKEKIQIRX�[SYPH� FI� JSV� XLI� JMVQ�IMXLIV� XS
HMWTSWI�SJ�XLI�JMRERGMEP�MRXIVIWX�MR�XSXEP�SV�XS�HMWTSWI�SJ�E�WYJJMGMIRX�EQSYRX�SJ�MX�WS�XLEX�XLI
VIQEMRMRK�MRXIVIWX�MW�RS�PSRKIV�QEXIVMEP�



��

����� ;LIR� E� VIWXVMGXIH� YWI� VITSVX� JSV� ER� EWWYVERGI� IRKEKIQIRX� XLEX� MW� RSX� ER� EYHMX
IRKEKIQIRX�MW�MWWYIH��I\GITXMSRW�XS�XLI�TVSZMWMSRW�MR�TEVEKVETLW������XLVSYKL������ERH�����
XLVSYKL������EVI�WIX�SYX�MR������

03%27�%2(�+9%6%28))7

�����%�PSER�JVSQ��SV�E�KYEVERXII�XLIVISJ�F]��ER�EWWYVERGI�GPMIRX�XLEX�MW�E�FERO�SV�E�WMQMPEV
MRWXMXYXMSR��XS�XLI�JMVQ�[SYPH�RSX�GVIEXI�E�XLVIEX�XS�MRHITIRHIRGI�TVSZMHIH�XLI�PSER�MW�QEHI
YRHIV�RSVQEP�PIRHMRK�TVSGIHYVIW��XIVQW�ERH�VIUYMVIQIRXW�ERH�XLI�PSER�MW�MQQEXIVMEP�XS�FSXL
XLI�JMVQ�ERH�XLI�EWWYVERGI�GPMIRX��-J�XLI�PSER�MW�QEXIVMEP�XS�XLI�EWWYVERGI�GPMIRX�SV�XLI�JMVQ�MX
QE]� FI� TSWWMFPI�� XLVSYKL� XLI� ETTPMGEXMSR� SJ� WEJIKYEVHW�� XS� VIHYGI� XLI� WIPJ�MRXIVIWX� XLVIEX
GVIEXIH� XS� ER� EGGITXEFPI� PIZIP�� 7YGL� WEJIKYEVHW� QMKLX� MRGPYHI� MRZSPZMRK� ER� EHHMXMSREP
TVSJIWWMSREP� EGGSYRXERX� JVSQ� SYXWMHI� XLI� JMVQ�� SV� RIX[SVO� JMVQ�� XS� VIZMI[ XLI� [SVO
TIVJSVQIH�

�����%�PSER�JVSQ��SV�E�KYEVERXII�XLIVISJ�F]��ER�EWWYVERGI�GPMIRX�XLEX�MW�E�FERO�SV�E�WMQMPEV
MRWXMXYXMSR��XS�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�SV�XLIMV�MQQIHMEXI�JEQMP]�[SYPH�RSX�GVIEXI�E
XLVIEX� XS� MRHITIRHIRGI�TVSZMHIH�XLI� PSER�MW�QEHI�YRHIV�RSVQEP� PIRHMRK�TVSGIHYVIW�� XIVQW
ERH� VIUYMVIQIRXW�� )\EQTPIW� SJ� WYGL� PSERW� MRGPYHI� LSQI�QSVXKEKIW�� FERO� SZIVHVEJXW�� GEV
PSERW�ERH�GVIHMX�GEVH�FEPERGIW�

����� 7MQMPEVP]�� HITSWMXW� QEHI� F]�� SV� FVSOIVEKI� EGGSYRXW� SJ�� E� JMVQ� SV� E� QIQFIV� SJ� XLI
EWWYVERGI�XIEQ�[MXL�ER�EWWYVERGI�GPMIRX� XLEX� MW�E�FERO��FVSOIV�SV�WMQMPEV� MRWXMXYXMSR�[SYPH
RSX� GVIEXI� E� XLVIEX� XS� MRHITIRHIRGI�TVSZMHIH� XLI� HITSWMX�SV�EGGSYRX� MW�LIPH� YRHIV� RSVQEP
GSQQIVGMEP�XIVQW�

����� -J� XLI� JMVQ��SV�E�QIQFIV�SJ� XLI�EWWYVERGI�XIEQ��QEOIW�E� PSER�XS ER�EWWYVERGI�GPMIRX�
that is not a bank or similar institution, or guarantees such an assurance client�s borrowing,
XLI� WIPJ�MRXIVIWX� XLVIEX�GVIEXIH�[SYPH�FI� WS� WMKRMJMGERX�RS� WEJIKYEVH�GSYPH�VIHYGI� XLI�PSER
JVSQ��SV� XLI�FSVVS[MRKW�KYEVERXIIH�F]��ER�EWWYVERGI�GPMIRX� MR� XSXEP� XLVIEX�XS�ER�EGGITXEFPI
PIZIP��8LI�SRP]�EGXMSR�ETTVSTVMEXI�XS�TIVQMX�XLI�JMVQ�XS�TIVJSVQ�XLI�IRKEKIQIRX�[SYPH�FI
JSV� XLI� JMVQ� SV� E�QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� XS� EVVERKI� XS� GPIEV� XLI� PSER�QEHI� XS�� SV
KYEVERXIIW� KMZIR� EKEMRWX� XLI� FSVVS[MRKW� F]�� ER� EWWYVERGI� GPMIRX� MR� XSXEP� SV� XS� EVVERKI� XS
GPIEV�E�WYJJMGMIRX�EQSYRX�SJ�MX�WS�XLEX�XLI�VIQEMRMRK�EQSYRX�MW�RS�PSRKIV�QEXIVMEP�

�����7MQMPEVP]�� MJ� XLI�JMVQ�SV�E�QIQFIV�SJ� XLI�EWWYVERGI�XIEQ�EGGITXW�E� PSER�JVSQ��SV�LEW
FSVVS[MRKW�KYEVERXIIH�F]� ER�EWWYVERGI�GPMIRX� XLEX� MW�RSX�E�FERO�SV�WMQMPEV� MRWXMXYXMSR�� XLI
WIPJ�MRXIVIWX�XLVIEX�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX�RS�WEJIKYEVH�GSYPH�VIHYGI�XLI�XLVIEX�XS�ER
EGGITXEFPI�PIZIP��8LI�SRP]�EGXMSR�ETTVSTVMEXI�XS�TIVQMX�XLI�JMVQ�XS�TIVJSVQ�XLI�IRKEKIQIRX
[SYPH�FI�JSV�XLI�JMVQ�SV�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ��XS�HMWTSWI�SJ�XLI�PSER�JVSQ��SV�XLI
FSVVS[MRKW�KYEVERXIIH�F]��ER�EWWYVERGI�GPMIRX�MR�XSXEP�

�����8LI�I\EQTPIW�MR�TEVEKVETLW������XLVSYKL������VIPEXI�XS�PSERW�ERH�KYEVERXIIW�FIX[IIR
XLI�JMVQ�ERH�ER�EWWYVERGI�GPMIRX��-R�XLI�GEWI�SJ�ER�EYHMX�IRKEKIQIRX��XLI�TVSZMWMSRW�WLSYPH
FI�ETTPMIH�XS�XLI�JMVQ��EPP�RIX[SVO�JMVQW�ERH�XLI�EYHMX�GPMIRX�
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�����%�GPSWI�FYWMRIWW�VIPEXMSRWLMT�FIX[IIR�E�JMVQ�SV�E�QIQFIV�SJ� XLI�EWWYVERGI�XIEQ�ERH
XLI�EWWYVERGI�GPMIRX�SV� MXW�QEREKIQIRX��SV�FIX[IIR�XLI�JMVQ��E�RIX[SVO� JMVQ�ERH�ER�EYHMX
GPMIRX��[MPP�MRZSPZI�E�GSQQIVGMEP�SV�GSQQSR�JMRERGMEP�MRXIVIWX�ERH�QE]�GVIEXI�WIPJ�MRXIVIWX
ERH�MRXMQMHEXMSR�XLVIEXW��8LI�JSPPS[MRK�EVI�I\EQTPIW�SJ�WYGL�VIPEXMSRWLMTW�



��

�E� LEZMRK� E� QEXIVMEP� JMRERGMEP� MRXIVIWX� MR� E� NSMRX� ZIRXYVI� [MXL� XLI� EWWYVERGI� GPMIRX� SV� E
GSRXVSPPMRK� S[RIV�� HMVIGXSV�� SJJMGIV� SV� SXLIV� MRHMZMHYEP� [LS� TIVJSVQW� WIRMSV� QEREKIVMEP
JYRGXMSRW�JSV�XLEX�GPMIRX�

�F�EVVERKIQIRXW�XS�GSQFMRI�SRI�SV�QSVI�WIVZMGIW�SV�TVSHYGXW�SJ�XLI�JMVQ�[MXL�SRI�SV�QSVI
WIVZMGIW�SV�TVSHYGXW�SJ�XLI�EWWYVERGI�GPMIRX�ERH�XS�QEVOIX�XLI�TEGOEKI�[MXL�VIJIVIRGI�XS�FSXL
TEVXMIW��ERH

�G� HMWXVMFYXMSR� SV� QEVOIXMRK� EVVERKIQIRXW� YRHIV� [LMGL� XLI� JMVQ� EGXW� EW� E� HMWXVMFYXSV� SV
marketer of the assurance client�s products or services, or the assurance client acts as the
HMWXVMFYXSV�SV�QEVOIXIV�SJ�XLI�TVSHYGXW�SV�WIVZMGIW�SJ�XLI�JMVQ�

-R�XLI�GEWI�SJ�ER�EYHMX�GPMIRX��YRPIWW�XLI�JMRERGMEP�MRXIVIWX�MW�MQQEXIVMEP�ERH�XLI�VIPEXMSRWLMT
MW�GPIEVP]�MRWMKRMJMGERX�XS�XLI�JMVQ��XLI�RIX[SVO�JMVQ�ERH�XLI�EYHMX�GPMIRX��RS�WEJIKYEVHW�GSYPH
VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP��-R�XLI�GEWI�SJ�ER�EWWYVERGI�GPMIRX�XLEX�MW�RSX�ER�EYHMX
GPMIRX��YRPIWW�XLI�JMRERGMEP�MRXIVIWX�MW�MQQEXIVMEP�ERH�XLI�VIPEXMSRWLMT�MW�GPIEVP]�MRWMKRMJMGERX
XS�XLI�JMVQ�ERH�XLI�EWWYVERGI�GPMIRX��RS�WEJIKYEVHW�GSYPH�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI
PIZIP� 'SRWIUYIRXP]��MR�FSXL�XLIWI�GMVGYQWXERGIW�XLI�SRP]�TSWWMFPI�GSYVWIW�SJ�EGXMSR�EVI

XS�

�E�XIVQMREXI�XLI�FYWMRIWW�VIPEXMSRWLMT�

�F�VIHYGI�XLI�QEKRMXYHI�SJ�XLI�VIPEXMSRWLMT�WS�XLEX�XLI�JMRERGMEP�MRXIVIWX�MW�MQQEXIVMEP
ERH�XLI�VIPEXMSRWLMT�MW�GPIEVP]�MRWMKRMJMGERX��SV

�G�VIJYWI�XS�TIVJSVQ�XLI�EWWYVERGI�IRKEKIQIRX�

9RPIWW�ER]�WYGL�JMRERGMEP�MRXIVIWX�MW� MQQEXIVMEP�ERH�XLI�VIPEXMSRWLMT�MW�GPIEVP]�MRWMKRMJMGERX
XS�XLI�QIQFIV�SJ� XLI�EWWYVERGI� XIEQ��XLI�SRP]�ETTVSTVMEXI�WEJIKYEVH�[SYPH�FI� XS� VIQSZI
XLI�MRHMZMHYEP�JVSQ�XLI�EWWYVERGI�XIEQ�

�����-R�XLI�GEWI�SJ�ER�EYHMX�GPMIRX��FYWMRIWW�VIPEXMSRWLMTW�MRZSPZMRK�ER�MRXIVIWX�LIPH�F]�XLI
JMVQ�� E� RIX[SVO� JMVQ� SV� E�QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� SV� XLIMV� MQQIHMEXI� JEQMP]� MR� E
GPSWIP]�LIPH�IRXMX]�[LIR� XLI�EYHMX�GPMIRX�SV�E�HMVIGXSV�SV�SJJMGIV�SJ� XLI�EYHMX� GPMIRX��SV�ER]
KVSYT� XLIVISJ�� EPWS� LEW� ER� MRXIVIWX� MR� XLEX� IRXMX]�� HS� RSX� GVIEXI� XLVIEXW� XS� MRHITIRHIRGI
TVSZMHIH�

�E�XLI�VIPEXMSRWLMT�MW�GPIEVP]�MRWMKRMJMGERX�XS�XLI�JMVQ��XLI�RIX[SVO�JMVQ�ERH�XLI�EYHMX�GPMIRX�

�F�XLI�MRXIVIWX�LIPH�MW�MQQEXIVMEP�XS�XLI�MRZIWXSV��SV�KVSYT�SJ�MRZIWXSVW��ERH

�G� XLI� MRXIVIWX�HSIW�RSX�KMZI� XLI� MRZIWXSV��SV�KVSYT�SJ� MRZIWXSVW�� XLI�EFMPMX]� XS�GSRXVSP� XLI
GPSWIP]�LIPH�IRXMX]�

�����8LI�TYVGLEWI�SJ�KSSHW�ERH�WIVZMGIW�JVSQ�ER�EWWYVERGI�GPMIRX�F]�XLI�JMVQ��SV�JVSQ�ER
EYHMX� GPMIRX� F]� E� RIX[SVO� JMVQ� SV� E�QIQFIV� SJ� XLI� EWWYVERGI� XIEQ�[SYPH� RSX� KIRIVEPP]
GVIEXI�E�XLVIEX�XS�MRHITIRHIRGI�TVSZMHMRK�XLI�XVERWEGXMSR�MW�MR�XLI�RSVQEP�GSYVWI�SJ�FYWMRIWW
and on an arm�s length basis. However, such transactions may be of a nature or magnitude
WS�EW�XS�GVIEXI�E�WIPJ�MRXIVIWX� XLVIEX��-J� XLI�XLVIEX�GVIEXIH�MW�SXLIV� XLER�GPIEVP]�MRWMKRMJMGERX�
WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH� EW� RIGIWWEV]� XS� VIHYGI� XLI� XLVIEX� XS� ER
EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E�IPMQMREXMRK�SV�VIHYGMRK�XLI�QEKRMXYHI�SJ�XLI�XVERWEGXMSR�
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�F�VIQSZMRK�XLI�MRHMZMHYEP�JVSQ�XLI�EWWYVERGI�XIEQ��SV

�G�HMWGYWWMRK�XLI�MWWYI�[MXL�XLSWI�GLEVKIH�[MXL�KSZIVRERGI��WYGL�EW�XLI�EYHMX�GSQQMXXII�



��
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����� *EQMP]� ERH� TIVWSREP� VIPEXMSRWLMTW� FIX[IIR� E� QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� ERH� E
HMVIGXSV��ER� SJJMGIV�SV�GIVXEMR�IQTPS]IIW�� HITIRHMRK�SR� XLIMV� VSPI�� SJ� XLI�EWWYVERGI�GPMIRX�
QE]�GVIEXI�WIPJ�MRXIVIWX��JEQMPMEVMX]�SV�MRXMQMHEXMSR�XLVIEXW��-X�MW�MQTVEGXMGEFPI�XS�EXXIQTX�XS
HIWGVMFI� MR� HIXEMP� XLI� WMKRMJMGERGI� SJ� XLI� XLVIEXW� XLEX� WYGL� VIPEXMSRWLMTW�QE]� GVIEXI�� 8LI
significance will depend upon a number of factors including the individual�s responsibilities
SR� XLI�EWWYVERGI�IRKEKIQIRX�� XLI�GPSWIRIWW� SJ� XLI� VIPEXMSRWLMT�ERH� XLI� VSPI�SJ� XLI� JEQMP]
QIQFIV� SV� SXLIV� MRHMZMHYEP� [MXLMR� XLI� EWWYVERGI� GPMIRX�� 'SRWIUYIRXP]�� XLIVI� MW� E� [MHI
WTIGXVYQ�SJ�GMVGYQWXERGIW� XLEX�[MPP�RIIH� XS� FI�IZEPYEXIH�ERH� WEJIKYEVHW� XS�FI�ETTPMIH� XS
VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP�

�����;LIR�ER�MQQIHMEXI�JEQMP]�QIQFIV�SJ�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�MW�E�HMVIGXSV�
ER�SJJMGIV�SV�ER IQTPS]II�SJ�XLI�EWWYVERGI�GPMIRX�MR�E�TSWMXMSR�XS�I\IVX�HMVIGX�ERH�WMKRMJMGERX
MRJPYIRGI�SZIV� XLI� WYFNIGX�QEXXIV� SJ� XLI� EWWYVERGI�IRKEKIQIRX��SV�[EW� MR� WYGL� E�TSWMXMSR
HYVMRK� ER]� TIVMSH� GSZIVIH� F]� XLI� IRKEKIQIRX�� XLI� XLVIEXW� XS� MRHITIRHIRGI� GER� SRP]� FI
VIHYGIH� XS� ER� EGGITXEFPI� PIZIP� F]� VIQSZMRK� XLI� MRHMZMHYEP� JVSQ� XLI� EWWYVERGI� XIEQ�� 8LI
GPSWIRIWW� SJ� XLI� VIPEXMSRWLMT� MW� WYGL� XLEX� RS� SXLIV� WEJIKYEVH� GSYPH� VIHYGI� XLI� XLVIEX� XS
MRHITIRHIRGI� XS�ER�EGGITXEFPI� PIZIP�� -J� ETTPMGEXMSR�SJ� XLMW� WEJIKYEVH� MW�RSX�YWIH� XLI�SRP]
GSYVWI�SJ�EGXMSR�MW�XS�[MXLHVE[�JVSQ�XLI�EWWYVERGI�IRKEKIQIRX� *SV�I\EQTPI��MR�XLI�GEWI
SJ�ER�EYHMX�SJ�JMRERGMEP�WXEXIQIRXW��MJ�XLI�WTSYWI�SJ�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�MW
ER�IQTPS]II�MR�E�TSWMXMSR�XS�I\IVX�HMVIGX�ERH�WMKRMJMGERX�MRJPYIRGI�SR XLI�TVITEVEXMSR
of the audit client�s accounting records or financial statements, the threat to
MRHITIRHIRGI�GSYPH�SRP]�FI�VIHYGIH�XS�ER�EGGITXEFPI�PIZIP�F]�VIQSZMRK�XLI�MRHMZMHYEP
JVSQ�XLI�EWWYVERGI�XIEQ�

�����;LIR� E� GPSWI� JEQMP]�QIQFIV� SJ� E� QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� MW� E� HMVIGXSV�� ER
SJJMGIV��SV�ER�IQTPS]II�SJ� XLI�EWWYVERGI�GPMIRX� MR�E�TSWMXMSR�XS�I\IVX�HMVIGX�ERH�WMKRMJMGERX
MRJPYIRGI�SZIV�XLI�WYFNIGX�QEXXIV�SJ�XLI�EWWYVERGI�IRKEKIQIRX��XLVIEXW�XS�MRHITIRHIRGI�QE]
FI�GVIEXIH��8LI�WMKRMJMGERGI�SJ�XLI XLVIEXW�[MPP�HITIRH�SR�JEGXSVW�WYGL�EW�

�E�XLI�TSWMXMSR�XLI�GPSWI�JEQMP]�QIQFIV�LSPHW�[MXL�XLI�GPMIRX��ERH

�F��XLI�VSPI�SJ�XLI�TVSJIWWMSREP�SR�XLI�EWWYVERGI�XIEQ�

8LI� WMKRMJMGERGI� SJ� XLI� XLVIEX� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI� XLVIEX� MW� SXLIV� XLER� GPIEVP]
MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLI�XLVIEX
XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E�VIQSZMRK�XLI�MRHMZMHYEP�JVSQ�XLI�EWWYVERGI�XIEQ�

�F� [LIVI� TSWWMFPI�� WXVYGXYVMRK� XLI� VIWTSRWMFMPMXMIW� SJ� XLI� EWWYVERGI� XIEQ� WS� XLEX� XLI
TVSJIWWMSREP�HSIW�RSX�HIEP�[MXL�QEXXIVW�XLEX�EVI�[MXLMR�XLI�VIWTSRWMFMPMX]�SJ�XLI�GPSWI�JEQMP]
QIQFIV��SV

�G� TSPMGMIW� ERH� TVSGIHYVIW� XS� IQTS[IV� WXEJJ� XS� GSQQYRMGEXI� XS� WIRMSV� PIZIPW�[MXLMR� XLI
JMVQ�ER]�MWWYI�SJ�MRHITIRHIRGI�ERH�SFNIGXMZMX]�XLEX�GSRGIVRW�XLIQ�

����� -R� EHHMXMSR�� WIPJ�MRXIVIWX�� JEQMPMEVMX]� SV� MRXMQMHEXMSR� XLVIEXW� QE]� FI� GVIEXIH� [LIR� E
TIVWSR� [LS� MW� SXLIV� XLER� ER� MQQIHMEXI� SV� GPSWI� JEQMP]� QIQFIV� SJ� E� QIQFIV� SJ� XLI
EWWYVERGI� XIEQ� LEW� E� GPSWI� VIPEXMSRWLMT [MXL� XLI�QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� ERH� MW� E
HMVIGXSV��ER�SJJMGIV�SV�ER�IQTPS]II�SJ� XLI�EWWYVERGI�GPMIRX�MR�E�TSWMXMSR�XS�I\IVX�HMVIGX�ERH
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WMKRMJMGERX� MRJPYIRGI� SZIV� XLI� WYFNIGX� QEXXIV� SJ� XLI� EWWYVERGI� IRKEKIQIRX�� 8LIVIJSVI�
QIQFIVW� SJ� XLI� EWWYVERGI� XIEQ� EVI� VIWTSRWMFPI� JSV� MHIRXMJ]MRK� ER]� WYGL� TIVWSRW� ERH� JSV
GSRWYPXMRK� MR� EGGSVHERGI�[MXL� JMVQ�TVSGIHYVIW��8LI�IZEPYEXMSR� SJ� XLI� WMKRMJMGERGI� SJ� ER]
XLVIEX� GVIEXIH� ERH� XLI� WEJIKYEVHW� ETTVSTVMEXI� XS� IPMQMREXI� XLI� XLVIEX� SV� VIHYGI� MX� XS� ER
EGGITXEFPI� PIZIP�[MPP� MRGPYHI�GSRWMHIVMRK�QEXXIVW� WYGL�EW� XLI�GPSWIRIWW�SJ� XLI� VIPEXMSRWLMT
ERH�XLI�VSPI�SJ�XLI�MRHMZMHYEP�[MXLMR�XLI�EWWYVERGI�GPMIRX�

����� 'SRWMHIVEXMSR� WLSYPH� FI� KMZIR� XS� [LIXLIV� WIPJ�MRXIVIWX�� JEQMPMEVMX]� SV� MRXMQMHEXMSR
XLVIEXW�QE]�FI�GVIEXIH�F]�E�TIVWSREP�SV�JEQMP]�VIPEXMSRWLMT�FIX[IIR�E�TEVXRIV�SV�IQTPS]II
SJ� XLI� JMVQ� [LS� MW� RSX� E� QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� ERH� E� HMVIGXSV�� ER� SJJMGIV� SV� ER
IQTPS]II�SJ�XLI�EWWYVERGI�GPMIRX�MR�E�TSWMXMSR�XS�I\IVX�HMVIGX�ERH�WMKRMJMGERX�MRJPYIRGI�SZIV
XLI� WYFNIGX�QEXXIV SJ� XLI�EWWYVERGI�IRKEKIQIRX��8LIVIJSVI�TEVXRIVW�ERH�IQTPS]IIW�SJ� XLI
JMVQ�EVI�VIWTSRWMFPI�JSV�MHIRXMJ]MRK�ER]�WYGL�VIPEXMSRWLMTW�ERH�JSV�GSRWYPXMRK�MR�EGGSVHERGI
[MXL� JMVQ� TVSGIHYVIW�� 8LI� IZEPYEXMSR� SJ� XLI� WMKRMJMGERGI� SJ� ER]� XLVIEX� GVIEXIH� ERH� XLI
WEJIKYEVHW�ETTVSTVMEXI�XS�IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX�XS�ER�EGGITXEFPI�PIZIP�[MPP�MRGPYHI
GSRWMHIVMRK� QEXXIVW� WYGL� EW� XLI� GPSWIRIWW� SJ� XLI� VIPEXMSRWLMT�� XLI� MRXIVEGXMSR� SJ� XLI� JMVQ
TVSJIWWMSREP�[MXL�XLI�EWWYVERGI�XIEQ��XLI�TSWMXMSR�LIPH�[MXLMR�XLI�JMVQ��ERH�XLI�VSPI�SJ�XLI
MRHMZMHYEP�[MXLMR�XLI�EWWYVERGI�GPMIRX�

�����%R�MREHZIVXIRX�ZMSPEXMSR�SJ�XLMW�WIGXMSR�EW�MX�VIPEXIW�XS�JEQMP]�ERH�TIVWSREP�VIPEXMSRWLMTW
[SYPH�RSX�MQTEMV�XLI�MRHITIRHIRGI�SJ�E�JMVQ�SV�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�[LIR�

�E� XLI�JMVQ�LEW�IWXEFPMWLIH�TSPMGMIW�ERH�TVSGIHYVIW�XLEX�VIUYMVI�EPP�TVSJIWWMSREPW� XS�VITSVX
TVSQTXP]�XS�XLI�JMVQ�ER]�FVIEGLIW�VIWYPXMRK�JVSQ�GLERKIW�MR�XLI�IQTPS]QIRX�WXEXYW�SJ�XLIMV
MQQIHMEXI� SV� GPSWI� JEQMP]�QIQFIVW� SV� SXLIV� TIVWSREP� VIPEXMSRWLMTW� XLEX� GVIEXI� XLVIEXW� XS
MRHITIRHIRGI�

�F�IMXLIV�XLI�VIWTSRWMFMPMXMIW�SJ�XLI�EWWYVERGI�XIEQ�EVI�VI�WXVYGXYVIH�WS�XLEX�XLI�TVSJIWWMSREP
HSIW�RSX�HIEP�[MXL�QEXXIVW�XLEX�EVI�[MXLMR�XLI�VIWTSRWMFMPMX]�SJ�XLI�TIVWSR�[MXL�[LSQ�LI�SV
WLI� MW� VIPEXIH� SV� LEW� E� TIVWSREP� VIPEXMSRWLMT�� SV�� MJ� XLMW� MW� RSX� TSWWMFPI�� XLI� JMVQ�TVSQTXP]
VIQSZIW�XLI�TVSJIWWMSREP�JVSQ�XLI�EWWYVERGI�IRKEKIQIRX��ERH

�G�EHHMXMSREP�GEVI�MW�KMZIR�XS�VIZMI[MRK�XLI�[SVO�SJ�XLI�TVSJIWWMSREP�

����� ;LIR� ER� MREHZIVXIRX� ZMSPEXMSR� SJ� XLMW� WIGXMSR� VIPEXMRK� XS� JEQMP]� ERH� TIVWSREP
VIPEXMSRWLMTW� LEW� SGGYVVIH�� XLI� JMVQ� WLSYPH� GSRWMHIV� [LIXLIV� ER]� WEJIKYEVHW� WLSYPH� FI
ETTPMIH��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E� MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�[LS�HMH�RSX� XEOI�TEVX� MR� XLI�EWWYVERGI
IRKEKIQIRX�XS�VIZMI[�XLI�[SVO�HSRI�F]�XLI�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ��SV

�F�I\GPYHMRK�XLI�MRHMZMHYEP�JVSQ�ER]�WYFWXERXMZI�HIGMWMSR�QEOMRK�GSRGIVRMRK�XLI�EWWYVERGI
IRKEKIQIRX�

)1403=1)287�;-8,�%7796%2')�'0-)287

8.88 A firm or a member of the assurance team�s independence may be threatIRIH� MJ� E
HMVIGXSV��ER�SJJMGIV�SV�ER�IQTPS]II�SJ� XLI�EWWYVERGI�GPMIRX�MR�E�TSWMXMSR�XS�I\IVX�HMVIGX�ERH
WMKRMJMGERX� MRJPYIRGI� SZIV� XLI� WYFNIGX� QEXXIV� SJ� XLI� EWWYVERGI� IRKEKIQIRX� LEW� FIIR� E
QIQFIV�SJ� XLI�EWWYVERGI�XIEQ�SV�TEVXRIV�SJ�XLI�JMVQ��7YGL�GMVGYQWXERGIW�QE]�GVIEXI�WIPJ�
MRXIVIWX�� JEQMPMEVMX]� ERH� MRXMQMHEXMSR� XLVIEXW� TEVXMGYPEVP]� [LIR� WMKRMJMGERX� GSRRIGXMSRW
VIQEMR� FIX[IIR� XLI� MRHMZMHYEP� ERH� LMW� SV� LIV� JSVQIV� JMVQ�� 7MQMPEVP]�� E� QIQFIV� SJ� XLI
assurance team�s independence may be threatened when an indivMHYEP� TEVXMGMTEXIW� MR� XLI
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EWWYVERGI�IRKEKIQIRX�ORS[MRK��SV�LEZMRK� VIEWSR� XS�FIPMIZI�� XLEX�LI�SV� WLI� MW� XS��SV�QE]�
NSMR�XLI�EWWYVERGI�GPMIRX�WSQI�XMQI�MR�XLI�JYXYVI�

�����-J�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ��TEVXRIV�SV�JSVQIV�TEVXRIV�SJ�XLI�JMVQ�LEW�NSMRIH XLI
EWWYVERGI� GPMIRX�� XLI� WMKRMJMGERGI� SJ� XLI� WIPJ�MRXIVIWX�� JEQMPMEVMX]� SV� MRXMQMHEXMSR� XLVIEXW
GVIEXIH�[MPP�HITIRH�YTSR�XLI�JSPPS[MRK�JEGXSVW�

�E�XLI�TSWMXMSR�XLI�MRHMZMHYEP�LEW�XEOIR�EX�XLI�EWWYVERGI�GPMIRX�

�F��XLI�EQSYRX�SJ�ER]�MRZSPZIQIRX�XLI�MRHMZMHYEP�[MPP�LEZI�[MXL�XLI�EWWYVERGI�XIEQ�

�G� XLI� PIRKXL�SJ� XMQI�XLEX�LEW�TEWWIH� WMRGI� XLI�MRHMZMHYEP�[EW�E�QIQFIV�SJ� XLI�EWWYVERGI
XIEQ�SV�JMVQ��ERH

�H�XLI�JSVQIV�TSWMXMSR�SJ�XLI�MRHMZMHYEP�[MXLMR�XLI�EWWYVERGI�XIEQ�SV�JMVQ�

8LI� WMKRMJMGERGI� SJ� XLI� XLVIEX� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI� XLVIEX� MW� SXLIV� XLER� GPIEVP]
MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLI�XLVIEX
XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E� GSRWMHIVMRK� XLI� ETTVSTVMEXIRIWW� SV� RIGIWWMX]� SJ� QSHMJ]MRK� XLI� EWWYVERGI� TPER� JSV� XLI
EWWYVERGI�IRKEKIQIRX�

�F�EWWMKRMRK�ER�EWWYVERGI�XIEQ�XS�XLI�WYFWIUYIRX�EWWYVERGI�IRKEKIQIRX�XLEX�MW�SJ�WYJJMGMIRX
I\TIVMIRGI�MR�VIPEXMSR�XS�XLI�MRHMZMHYEP�[LS�LEW�NSMRIH�XLI�EWWYVERGI�GPMIRX�

�G�MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�[LS�[EW�RSX�E�QIQFIV�SJ�XLI�EWWYVERGI
XIEQ�XS�VIZMI[�XLI�[SVO�HSRI�SV�SXLIV[MWI�EHZMWI�EW�RIGIWWEV]��SV

�H�UYEPMX]�GSRXVSP�VIZMI[�SJ�XLI�EWWYVERGI�IRKEKIQIRX�

-R� EPP� GEWIW�� EPP� SJ� XLI� JSPPS[MRK� WEJIKYEVHW� EVI� RIGIWWEV]� XS� VIHYGI� XLI� XLVIEX� XS� ER
EGGITXEFPI�PIZIP�

�E�XLI�MRHMZMHYEP�GSRGIVRIH�MW�RSX�IRXMXPIH�XS�ER]�FIRIJMXW�SV�TE]QIRXW�JVSQ�XLI�JMVQ�YRPIWW
XLIWI� EVI� QEHI� MR� EGGSVHERGI� [MXL� JM\IH� TVI�HIXIVQMRIH� EVVERKIQIRXW�� -R� EHHMXMSR�� ER]
EQSYRX� S[IH� XS� XLI� MRHMZidual should not be of such significance to threaten the firm�s
MRHITIRHIRGI��ERH

(b) the individual does not continue to participate or appear to participate in the firm�s
FYWMRIWW�SV�TVSJIWWMSREP�EGXMZMXMIW�

�����%�WIPJ�MRXIVIWX� XLVIEX� MW�GVIEXIH�[LIR E�QIQFIV�SJ� XLI�EWWYVERGI�XIEQ�TEVXMGMTEXIW� MR
XLI�EWWYVERGI�IRKEKIQIRX�[LMPI�ORS[MRK��SV�LEZMRK�VIEWSR�XS�FIPMIZI��XLEX�LI�SV�WLI�MW�XS�
SV�QE]��NSMR�XLI�EWWYVERGI�GPMIRX�WSQI�XMQI�MR�XLI�JYXYVI��8LMW�XLVIEX�GER�FI�VIHYGIH�XS�ER
EGGITXEFPI�PIZIP�F]�XLI�ETTPMGEXMSR�SJ�EPP�SJ�XLI�JSPPS[MRK�WEJIKYEVHW�

�E�TSPMGMIW�ERH�TVSGIHYVIW�XS�VIUYMVI�XLI�MRHMZMHYEP�XS�RSXMJ]�XLI�JMVQ�[LIR�IRXIVMRK�WIVMSYW
IQTPS]QIRX�RIKSXMEXMSRW�[MXL�XLI�EWWYVERGI�GPMIRX��ERH

�F�VIQSZEP�SJ�XLI�MRHMZMHYEP�JVSQ�XLI�EWWYVERGI�IRKEKIQIRX�

-R� EHHMXMSR�� GSRWMHIVEXMSR� WLSYPH� FI� KMZIR� XS� TIVJSVQMRK� ER� MRHITIRHIRX� VIZMI[� SJ� ER]
WMKRMJMGERX�NYHKQIRXW�QEHI�F]�XLEX�MRHMZMHYEP�[LMPI�SR�XLI�IRKEKIQIRX�



��

����� 8S� LEZI� E� JSVQIV� SJJMGIV�� HMVIGXSV� SV� IQTPS]II� SJ� XLI� EWWYVERGI� GPMIRX� WIVZI� EW� E
QIQFIV�SJ� XLI�EWWYVERGI�XIEQ�QE]�GVIEXI�WIPJ�MRXIVIWX��WIPJ�VIZMI[�ERH�JEQMPMEVMX]� XLVIEXW�
8LMW�[SYPH�FI�TEVXMGYPEVP]�XVYI�[LIR�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�LEW�XS�VITSVX�SR��JSV
I\EQTPI��WYFNIGX�QEXXIV�LI�SV�WLI�LEH�TVITEVIH�SV�IPIQIRXW�SJ�XLI�JMRERGMEP�WXEXIQIRXW�LI�SV
WLI�LEH�ZEPYIH�[LMPI�[MXL�XLI�EWWYVERGI�GPMIRX�

�����-J��HYVMRK�XLI�TIVMSH�GSZIVIH�F]�XLI�EWWYVERGI�VITSVX��E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ
LEH�WIVZIH�EW�ER�SJJMGIV�SV�HMVIGXSV�SJ� XLI�EWWYVERGI�GPMIRX��SV�LEH�FIIR�ER�IQTPS]II�MR�E
TSWMXMSR� XS I\IVX� HMVIGX� ERH� WMKRMJMGERX� MRJPYIRGI� SZIV� XLI� WYFNIGX�QEXXIV� SJ� XLI� EWWYVERGI
IRKEKIQIRX��XLI�XLVIEX�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX�RS�WEJIKYEVH�GSYPH�VIHYGI�XLI�XLVIEX
XS� ER� EGGITXEFPI� PIZIP�� 'SRWIUYIRXP]�� WYGL� MRHMZMHYEPW� WLSYPH� RSX� FI� EWWMKRIH� XS� XLI
EWWYVERGI�XIEQ�

�����-J��TVMSV�XS�XLI�TIVMSH�GSZIVIH�F]�XLI�EWWYVERGI�VITSVX��E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ
LEH�WIVZIH�EW�ER�SJJMGIV�SV�HMVIGXSV�SJ� XLI�EWWYVERGI�GPMIRX��SV�LEH�FIIR�ER�IQTPS]II�MR�E
TSWMXMSR� XS� I\IVX� HMVIGX� ERH� WMKRMJMGERX� MRJPYIRGI� SZIV� XLI� WYFNIGX�QEXXIV� SJ� XLI� EWWYVERGI
IRKEKIQIRX��XLMW�QE]�GVIEXI�WIPJ�MRXIVIWX��WIPJ�VIZMI[�ERH�JEQMPMEVMX]� XLVIEXW��*SV�I\EQTPI�
WYGL�XLVIEXW�[SYPH�FI�GVIEXIH�MJ�E�HIGMWMSR�QEHI�SV�[SVO�TIVJSVQIH�F]�XLI�MRHMZMHYEP�MR�XLI
TVMSV�TIVMSH��[LMPI�IQTPS]IH�F]�XLI�EWWYVERGI�GPMIRX��MW�XS�FI�IZEPYEXIH�MR�XLI�GYVVIRX�TIVMSH
EW� TEVX� SJ� XLI� GYVVIRX� EWWYVERGI� IRKEKIQIRX�� 8LI� WMKRMJMGERGI� SJ� XLI� XLVIEXW�[MPP� HITIRH
YTSR�JEGXSVW�WYGL�EW�

�E�XLI�TSWMXMSR�XLI�MRHMZMHYEP�LIPH�[MXL�XLI�EWWYVERGI�GPMIRX�

�F�XLI�PIRKXL�SJ XMQI�XLEX�LEW�TEWWIH�WMRGI�XLI�MRHMZMHYEP�PIJX�XLI�EWWYVERGI�GPMIRX��ERH

�G�XLI�VSPI�XLI�MRHMZMHYEP�TPE]W�SR�XLI�EWWYVERGI�XIEQ�

8LI� WMKRMJMGERGI� SJ� XLI� XLVIEX� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI� XLVIEX� MW� SXLIV� XLER� GPIEVP]
MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLI�XLVIEX
XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E� MRZSPZMRK� ER� EHHMXMSREP� TVSJIWWMSREP� EGGSYRXERX� XS� VIZMI[� XLI� [SVO� HSRI� F]� XLI
MRHMZMHYEP�EW�TEVX�SJ�XLI�EWWYVERGI�XIEQ�SV�SXLIV[MWI�EHZMWI�EW�RIGIWWEV]��SV

�F�HMWGYWWMRK�XLI�MWWYI�[MXL�XLSWI�GLEVKIH�[MXL�KSZIVRERGI��WYGL�EW�XLI�EYHMX�GSQQMXXII�
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�����-J�E�TEVXRIV�SV�IQTPS]II�SJ�XLI�JMVQ�WIVZIW�EW�ER�SJJMGIV�SV�EW�E�HMVIGXSV�SR�XLI�FSEVH�SJ
ER�EWWYVERGI�GPMIRX��XLI�WIPJ�VIZMI[�ERH�WIPJ�MRXIVIWX�XLVIEXW�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX
XLEX� RS� WEJIKYEVH� GSYPH� VIHYGI� XLI� XLVIEXW� XS� ER� EGGITXEFPI� PIZIP�� -R� XLI� GEWI� SJ� ER� EYHMX
IRKEKIQIRX��MJ�E�TEVXRIV�SV�IQTPS]II�SJ�E�RIX[SVO�JMVQ�[IVI�XS�WIVZI�EW�ER�SJJMGIV�SV�EW�E
HMVIGXSV�SR�XLI�FSEVH�SJ�ER�EYHMX�GPMIRX�� XLI�XLVIEXW�GVIEXIH�[SYPH�FI�WS�WMKRMJMGERX� XLEX�RS
WEJIKYEVH� GSYPH� VIHYGI� XLI� XLVIEXW� XS� ER� EGGITXEFPI� PIZIP�� 'SRWIUYIRXP]�� MJ� WYGL� ER
MRHMZMHYEP�[IVI�XS�EGGITX�WYGL�E�TSWMXMSR�XLI�SRP]�GSYVWI�SJ�EGXMSR�MW�XS�VIJYWI�XS�TIVJSVQ��SV
XS�[MXLHVE[�JVSQ�XLI�EWWYVERGI�IRKEKIQIRX�

����� 8LI� TSWMXMSR� SJ� XLI� 'SQTER]� 7IGVIXEV]� LEW� HMJJIVIRX� MQTPMGEXMSRW� MR� HMJJIVIRX
NYVMWHMGXMSRW�� 8LI� HYXMIW� QE]� VERKI� JVSQ� EHQMRMWXVEXMZI� HYXMIW� WYGL� EW� TIVWSRRIP
QEREKIQIRX�ERH�XLI�QEMRXIRERGI�SJ�GSQTER]�VIGSVHW�ERH�VIKMWXIVW��XS�HYXMIW�EW�HMZIVWI�EW
IRWYVMRK� XLEX� XLI� GSQTER]� GSQTPMIW� [MXL� VIKYPEXMSRW� SV� TVSZMHMRK� EHZMGI� SR� GSVTSVEXI



��

KSZIVRERGI�QEXXIVW��+IRIVEPP]� XLMW�TSWMXMSR� MW�WIIR�XS�MQTP]�E�GPSWI�HIKVII�SJ�EWWSGMEXMSR
[MXL�XLI�IRXMX]�ERH�QE]�GVIEXI�WIPJ�VIZMI[�ERH�EHZSGEG]�XLVIEXW�

�����-J�E�TEVXRIV�SV�IQTPS]II�SJ�XLI�JMVQ�SV�E�RIX[SVO�JMVQ�WIVZIW�EW�'SQTER]�7IGVIXEV]�JSV
ER� EYHMX� GPMIRX� XLI� WIPJ�VIZMI[� ERH� EHZSGEG]� XLVIEXW� GVIEXIH� [SYPH� KIRIVEPP]� FI� WS
WMKRMJMGERX��RS�WEJIKYEVH�GSYPH�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP� ;LIR�XLI�TVEGXMGI
MW�WTIGMJMGEPP]�TIVQMXXIH�YRHIV�PSGEP�PE[��TVSJIWWMSREP�VYPIW�SV�TVEGXMGI��XLI�HYXMIW�ERH
JYRGXMSRW�YRHIVXEOIR�WLSYPH�FI�PMQMXIH�XS�XLSWI�SJ�E�VSYXMRI�ERH�JSVQEP�EHQMRMWXVEXMZI
REXYVI�WYGL�EW�XLI�TVITEVEXMSR�SJ�QMRYXIW�ERH�QEMRXIRERGI�SJ�WXEXYXSV]�VIXYVRW�

�����6SYXMRI�EHQMRMWXVEXMZI�WIVZMGIW�XS�WYTTSVX�E�GSQTER]�WIGVIXEVMEP�JYRGXMSR�SV�EHZMWSV]
[SVO�MR�VIPEXMSR�XS�GSQTER]�WIGVIXEVMEP�EHQMRMWXVEXMSR�QEXXIVW�MW�KIRIVEPP]�RSX�TIVGIMZIH�XS
MQTEMV�MRHITIRHIRGI��TVSZMHIH�GPMIRX�QEREKIQIRX�QEOIW�EPP�VIPIZERX�HIGMWMSRW�
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�����9WMRK� XLI� WEQI�WIRMSV�TIVWSRRIP�SR� ER� EWWYVERGI�IRKEKIQIRX� SZIV�E� PSRK� TIVMSH�SJ
XMQI�QE]�GVIEXI�E�JEQMPMEVMX]�XLVIEX��8LI�WMKRMJMGERGI�SJ�XLI�XLVIEX�[MPP�HITIRH�YTSR�JEGXSVW
WYGL�EW�

�E�XLI�PIRKXL�SJ�XMQI�XLEX�XLI�MRHMZMHYEP�LEW�FIIR�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�

�F�XLI�VSPI�SJ�XLI�MRHMZMHYEP�SR�XLI�EWWYVERGI�XIEQ�

�G�XLI�WXVYGXYVI�SJ�XLI�JMVQ��ERH

�H�XLI�REXYVI�SJ�XLI�EWWYVERGI�IRKEKIQIRX�

8LI� WMKRMJMGERGI� SJ� XLI� XLVIEX� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI� XLVIEX� MW� SXLIV� XLER� GPIEVP]
MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH� XS� VIHYGI� XLI� XLVIEX� XS� ER
EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E�VSXEXMRK�XLI�WIRMSV�TIVWSRRIP�SJ�XLI�EWWYVERGI�XIEQ�

�F�MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�[LS�[EW�RSX�E�QIQFIV�SJ�XLI�EWWYVERGI
XIEQ�XS�VIZMI[�XLI�[SVO�HSRI�F]�XLI�WIRMSV�TIVWSRRIP�SV�SXLIV[MWI�EHZMWI�EW�RIGIWWEV]��SV

�G�MRHITIRHIRX�MRXIVREP�UYEPMX]�VIZMI[W�

%9(-8�'0-)287�8,%8�%6)�0-78)(�)28-8-)7

����� 9WMRK� XLI� WEQI� PIEH� IRKEKIQIRX� TEVXRIV� SR� ER� EYHMX� SZIV� E� TVSPSRKIH� TIVMSH�QE]
GVIEXI�E�JEQMPMEVMX]� XLVIEX��8LMW� XLVIEX� MW�TEVXMGYPEVP]�VIPIZERX� MR� XLI�GSRXI\X�SJ� XLI�EYHMX�SJ
PMWXIH�IRXMXMIW�ERH�WEJIKYEVHW�WLSYPH�FI�ETTPMIH�MR�WYGL�WMXYEXMSRW�XS�VIHYGI�WYGL�XLVIEX�XS�ER
EGGITXEFPI�PIZIP� %GGSVHMRKP]�JSV�XLI�EYHMX�SJ�PMWXIH�IRXMXMIW�

�E� XLI� PIEH� IRKEKIQIRX� TEVXRIV� WLSYPH� FI� VSXEXIH� EJXIV� E� TVI�HIJMRIH� TIVMSH�
RSVQEPP]�RS�QSVI�XLER�WIZIR�]IEVW��ERH



��

�F� E� TEVXRIV� VSXEXMRK� EJXIV� E� TVI�HIJMRIH� TIVMSH� WLSYPH� RSX� TEVXMGMTEXI� MR� XLI� EWWYVERGI
IRKEKIQIRX�YRXMP�E�JYVXLIV�TIVMSH�SJ�XMQI��RSVQEPP]�X[S�]IEVW��LEW�IPETWIH�

������;LIR�ER�EYHMX�GPMIRX�FIGSQIW�E�PMWXIH�IRXMX]��XLI�PIRKXL�SJ�XMQI�XLI�PIEH�IRKEKIQIRX
TEVXRIV� LEW� WIVZIH� XLI� EYHMX� GPMIRX� MR� XLEX� GETEGMX]� WLSYPH� FI� GSRWMHIVIH� MR� HIXIVQMRMRK
[LIR�XLI�TEVXRIV�WLSYPH�FI�VSXEXIH��,S[IZIV��XLI�TEVXRIV�QE]�GSRXMRYI�XS�WIVZI�EW�XLI�PIEH
IRKEKIQIRX�TEVXRIV�JSV�X[S�EHHMXMSREP�]IEVW�FIJSVI�VSXEXMRK�SJJ�XLI�IRKEKIQIRX�

������;LMPI�XLI�PIEH�IRKEKIQIRX�TEVXRIV�WLSYPH�FI�VSXEXIH�EJXIV�WYGL�E�TVI�HIJMRIH�TIVMSH�
WSQI� HIKVII� SJ� JPI\MFMPMX]� SZIV� XMQMRK� SJ� VSXEXMSR� QE]� FI� RIGIWWEV] MR� GIVXEMR
GMVGYQWXERGIW��)\EQTPIW�SJ�WYGL�GMVGYQWXERGIW�MRGPYHI�

(a) situations when the lead engagement partner�s continuity is especially important to the
audit client, for example, when there will be major changes to the audit client�s structure
XLEX [SYPH�SXLIV[MWI�GSMRGMHI�[MXL�XLI�VSXEXMSR�SJ�XLI�PIEH�IRKEKIQIRX�TEVXRIV��ERH

�F�WMXYEXMSRW�[LIR��HYI�XS�XLI�WM^I�SJ�XLI�JMVQ��VSXEXMSR�MW�RSX�TSWWMFPI�SV�HSIW�RSX�GSRWXMXYXI
ER�ETTVSTVMEXI�WEJIKYEVH�

-R�EPP�WYGL�GMVGYQWXERGIW�[LIR�XLI�PIEH�IRKEKIQIRX TEVXRIV�MW�RSX�VSXEXIH�EJXIV�WYGL�E�TVI�
HIJMRIH� TIVMSH� IUYMZEPIRX� WEJIKYEVHW� WLSYPH� FI� ETTPMIH� XS� VIHYGI� ER]� XLVIEXW� XS� ER
EGGITXEFPI�PIZIP�

������ ;LIR� E� JMVQ� LEW� SRP]� E� JI[� EYHMX� TEVXRIVW� [MXL� XLI� RIGIWWEV]� ORS[PIHKI� ERH
I\TIVMIRGI� XS� WIVZI� EW� PIEH� IRKEKIQIRX� TEVXRIV� SR� ER� EYHMX� GPMIRX� XLEX� MW� E� PMWXIH� IRXMX]�
VSXEXMSR�SJ�XLI�PIEH�TEVXRIV�QE]�RSX�FI�ER�ETTVSTVMEXI�WEJIKYEVH��-R�XLIWI�GMVGYQWXERGIW�XLI
JMVQ� WLSYPH� ETTP]� SXLIV� WEJIKYEVHW� XS� VIHYGI� XLI� XLVIEX� XS� ER� EGGITXEFPI� PIZIP�� 7YGL
WEJIKYEVHW� [SYPH� MRGPYHI� MRZSPZMRK� ER� EHHMXMSREP� TVSJIWWMSREP� EGGSYRXERX� [LS� [EW� RSX
SXLIV[MWI�EWWSGMEXIH�[MXL�XLI�EWWYVERGI�XIEQ�XS�VIZMI[�XLI�[SVO�HSRI�SV�SXLIV[MWI�EHZMWI
EW�RIGIWWEV]��8LMW�MRHMZMHYEP�GSYPH�FI�WSQISRI�JVSQ�SYXWMHI�XLI�JMVQ�SV�WSQISRI�[MXLMR�XLI
JMVQ�[LS�[EW�RSX�SXLIV[MWI�EWWSGMEXIH�[MXL�XLI�EWWYVERGI�XIEQ�
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������*MVQW�LEZI�XVEHMXMSREPP]�TVSZMHIH�XS�XLIMV�EWWYVERGI�GPMIRXW�E�VERKI�SJ�RSR�EWWYVERGI
WIVZMGIW� XLEX� EVI� GSRWMWXIRX� [MXL� XLIMV� WOMPPW� ERH� I\TIVXMWI�� %WWYVERGI� GPMIRXW� ZEPYI� XLI
FIRIJMXW� XLEX� HIVMZI� JVSQ� LEZMRK� XLIWI� JMVQW�� [LS� LEZI� E� KSSH� YRHIVWXERHMRK� SJ� XLI
FYWMRIWW��FVMRK�XLIMV�ORS[PIHKI�ERH�WOMPP�XS�FIEV�MR�SXLIV�EVIEW��*YVXLIVQSVI��XLI�TVSZMWMSR
SJ�WYGL�RSR�EWWYVERGI�WIVZMGIW�[MPP�SJXIR�VIWYPX�MR�XLI�EWWYVERGI�XIEQ�SFXEMRMRK�MRJSVQEXMSR
regarding the assurance client�s business and operations that is helpful in relation to the
assurance engagement. The greater the knowledge of the assurance client�s business, the
FIXXIV� XLI� EWWYVERGI� XIEQ�[ill understand the assurance client�s procedures and controls,
ERH� XLI�FYWMRIWW�ERH� JMRERGMEP� VMWOW� XLEX� MX� JEGIW��8LI�TVSZMWMSR�SJ�RSR�EWWYVERGI� WIVZMGIW
QE]�� LS[IZIV�� GVIEXI� XLVIEXW� XS� XLI� MRHITIRHIRGI� SJ� XLI� JMVQ�� E� RIX[SVO� JMVQ� SV� XLI
QIQFIVW� SJ� XLI� EWWYVERGI� XIEQ�� TEVXMGYPEVP]� [MXL� VIWTIGX� XS� TIVGIMZIH� XLVIEXW� XS
MRHITIRHIRGI�� 'SRWIUYIRXP]�� MX� MW� RIGIWWEV]� XS� IZEPYEXI� XLI� WMKRMJMGERGI� SJ� ER]� XLVIEX
GVIEXIH�F]�XLI�TVSZMWMSR�SJ�WYGL�WIVZMGIW��-R�WSQI�GEWIW�MX�QE]�FI�TSWWMFPI�XS�IPMQMREXI�SV
VIHYGI� XLI� XLVIEX� GVIEXIH� F]� ETTPMGEXMSR� SJ� WEJIKYEVHW�� -R� SXLIV� GEWIW� RS� WEJIKYEVHW� EVI
EZEMPEFPI�XS�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP�

������8LI�JSPPS[MRK�EGXMZMXMIW�[SYPH�KIRIVEPP]�GVIEXI�WIPJ�MRXIVIWX�SV�WIPJ�VIZMI[�XLVIEXW�XLEX
EVI� WS� WMKRMJMGERX� XLEX� SRP]� EZSMHERGI� SJ� XLI� EGXMZMX]� SV� VIJYWEP� XS� TIVJSVQ� XLI� EWWYVERGI
IRKEKIQIRX�[SYPH�VIHYGI�XLI�XLVIEXW�XS�ER�EGGITXEFPI�PIZIP�



��

�E�EYXLSVMWMRK��I\IGYXMRK�SV�GSRWYQQEXMRK�E�XVERWEGXMSR��SV�SXLIV[MWI�I\IVGMWMRK�EYXLSVMX]
SR�FILEPJ�SJ�XLI�EWWYVERGI�GPMIRX��SV�LEZMRK�XLI�EYXLSVMX]�XS�HS�WS�
�F�HIXIVQMRMRK�[LMGL�VIGSQQIRHEXMSR�SJ�XLI�JMVQ�WLSYPH�FI�MQTPIQIRXIH��ERH

�G�VITSVXMRK��MR�E�QEREKIQIRX�VSPI��XS�XLSWI�GLEVKIH�[MXL�KSZIVRERGI�

������8LI�I\EQTPIW�WIX�SYX�MR�TEVEKVETLW�������XLVSYKL�������EVI�EHHVIWWIH�MR�XLI�GSRXI\X
SJ� XLI�TVSZMWMSR�SJ� RSR�EWWYVERGI� WIVZMGIW� XS� ER�EWWYVERGI�GPMIRX��8LI� TSXIRXMEP� XLVIEXW� XS
MRHITIRHIRGI� [MPP�QSWX� JVIUYIRXP]� EVMWI� [LIR� E� RSR�EWWYVERGI� WIVZMGI� MW� TVSZMHIH� XS� ER
EYHMX� GPMIRX�� 8LI� JMRERGMEP� WXEXIQIRXW� SJ� ER� IRXMX]� TVSZMHI� JMRERGMEP� MRJSVQEXMSR� EFSYX� E
FVSEH�VERKI�SJ� XVERWEGXMSRW�ERH�IZIRXW� XLEX�LEZI�EJJIGXIH�XLI�IRXMX]��8LI�WYFNIGX�QEXXIV�SJ
SXLIV� EWWYVERGI� WIVZMGIW�� LS[IZIV�� QE]� FI� PMQMXIH� MR� REXYVI�� 8LVIEXW� XS� MRHITIRHIRGI�
LS[IZIV��QE]�EPWS�EVMWI�[LIR�E�JMVQ�TVSZMHIW�E�RSR�EWWYVERGI�WIVZMGI�VIPEXIH�XS�XLI�WYFNIGX
QEXXIV�SJ�E�RSR�EYHMX�EWWYVERGI�IRKEKIQIRX��-R�WYGL�GEWIW��GSRWMHIVEXMSR�WLSYPH�FI�KMZIR�XS
the significance of the firm�s involvement with the subject matter of the non�EYHMX�EWWYVERGI
IRKEKIQIRX�� [LIXLIV� ER]� WIPJ�VIZMI[� XLVIEXW� EVI� GVIEXIH� ERH� [LIXLIV� ER]� XLVIEXW� XS
MRHITIRHIRGI� GSYPH� FI� VIHYGIH� XS� ER� EGGITXEFPI� PIZIP� F]� ETTPMGEXMSR� SJ� WEJIKYEVHW�� SV
[LIXLIV�XLI�RSR�EWWYVERGI�IRKEKIQIRX�WLSYPH�FI�HIGPMRIH��;LIR�XLI�RSR�EWWYVERGI�WIVZMGI
MW� RSX� VIPEXIH� XS� XLI� WYFNIGX�QEXXIV� SJ� XLI� RSR�EYHMX� EWWYVERGI� IRKEKIQIRX�� XLI� XLVIEXW� XS
MRHITIRHIRGI�[MPP�KIRIVEPP]�FI�GPIEVP]�MRWMKRMJMGERX�

������8LI�JSPPS[MRK�EGXMZMXMIW�QE]�EPWS�GVIEXI�WIPJ�VIZMI[�SV�WIPJ�MRXIVIWX�XLVIEXW�

(a) having custody of an assurance client�s assets;

�F� WYTIVZMWMRK� EWWYVERGI� GPMIRX� IQTPS]IIW� MR� XLI� TIVJSVQERGI� SJ� XLIMV� RSVQEP� VIGYVVMRK
EGXMZMXMIW��ERH

�G�TVITEVMRK�WSYVGI�HSGYQIRXW�SV�SVMKMREXMRK�HEXE��MR�IPIGXVSRMG�SV�SXLIV�JSVQ��IZMHIRGMRK
XLI� SGGYVVIRGI� SJ� E� XVERWEGXMSR� �JSV� I\EQTPI�� TYVGLEWI� SVHIVW�� TE]VSPP� XMQI� VIGSVHW� ERH
GYWXSQIV�SVHIVW�

8LI� WMKRMJMGERGI� SJ�ER]� XLVIEX� GVIEXIH� WLSYPH�FI�IZEPYEXIH�ERH�� MJ� XLI� XLVIEX� MW� SXLIV� XLER
GPIEVP]�MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�IPMQMREXI
XLI�XLVIEX�SV�VIHYGI�MX�XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E�QEOMRK�EVVERKIQIRXW�WS�XLEX�TIVWSRRIP�TVSZMHMRK�WYGL�WIVZMGIW�HS�RSX�TEVXMGMTEXI�MR�XLI
EWWYVERGI�IRKEKIQIRX�

�F�MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�XS�EHZMWI�SR�XLI�TSXIRXMEP�MQTEGX�SJ�XLI
EGXMZMXMIW�SR�XLI�MRHITIRHIRGI�SJ�XLI�JMVQ�ERH�XLI�EWWYVERGI�XIEQ�

������2I[�HIZIPSTQIRXW� MR�FYWMRIWW�� XLI�IZSPYXMSR�SJ�JMRERGMEP�QEVOIXW��VETMH�GLERKIW�MR
MRJSVQEXMSR� XIGLRSPSK]�� ERH� XLI� GSRWIUYIRGIW� JSV� QEREKIQIRX� ERH� GSRXVSP�� QEOI� MX
MQTSWWMFPI� XS�HVE[�YT�ER�EPP�MRGPYWMZI� PMWX�SJ�EPP� WMXYEXMSRW�[LIR�TVSZMHMRK�RSR�EWWYVERGI
WIVZMGIW� XS� ER� EWWYVERGI� GPMIRX�QMKLX� GVIEXI� XLVIEXW� XS� MRHITIRHIRGI� ERH� SJ� XLI� HMJJIVIRX
WEJIKYEVHW� XLEX� QMKLX� IPMQMREXI� XLIWI� XLVIEXW� SV� VIHYGI� XLIQ� XS� ER� EGGITXEFPI� PIZIP�� -R
KIRIVEP��LS[IZIV��E�JMVQ�QE]�TVSZMHI�WIVZMGIW�FI]SRH�XLI�EWWYVERGI�IRKEKIQIRX�TVSZMHIH
ER]�XLVIEXW�XS�MRHITIRHIRGI�LEZI�FIIR�VIHYGIH�XS�ER�EGGITXEFPI�PIZIP�

������8LI� JSPPS[MRK�WEJIKYEVHW�QE]�FI�TEVXMGYPEVP]� VIPIZERX� MR� VIHYGMRK� XS�ER�EGGITXEFPI
PIZIP�XLVIEXW�GVIEXIH�F]�XLI�TVSZMWMSR�SJ�RSR�EWWYVERGI�WIVZMGIW�XS�EWWYVERGI�GPMIRXW�



��

�E� TSPMGMIW� ERH� TVSGIHYVIW� XS� TVSLMFMX� TVSJIWWMSREP� WXEJJ� JVSQ� QEOMRK� QEREKIQIRX
HIGMWMSRW�JSV�XLI�EWWYVERGI�GPMIRX��SV�EWWYQMRK�VIWTSRWMFMPMX]�JSV�WYGL�HIGMWMSRW�

�F�HMWGYWWMRK�MRHITIRHIRGI�MWWYIW�VIPEXIH�XS�XLI�TVSZMWMSR�SJ�RSR�EWWYVERGI�WIVZMGIW�[MXL
XLSWI�GLEVKIH�[MXL�KSZIVRERGI��WYGL�EW�XLI�EYHMX�GSQQMXXII�

�G�TSPMGMIW�[MXLMR�XLI�EWWYVERGI�GPMIRX�VIKEVHMRK� XLI�SZIVWMKLX�VIWTSRWMFMPMX]�JSV�TVSZMWMSR
SJ�RSR�EWWYVERGI WIVZMGIW�F]�XLI�JMVQ�

�H�MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�XS�EHZMWI�SR�XLI�TSXIRXMEP�MQTEGX�SJ�XLI
RSR�EWWYVERGI�IRKEKIQIRX�SR�XLI�MRHITIRHIRGI�SJ� XLI�QIQFIV�SJ� XLI�EWWYVERGI�XIEQ�ERH
XLI�JMVQ�

�I�MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�SYXWMHI�SJ�XLI�JMVQ�XS�TVSZMHI�EWWYVERGI
SR�E�HMWGVIXI�EWTIGX�SJ�XLI�EWWYVERGI�IRKEKIQIRX�

(f) obtaining the assurance client�s acknowledgement of responsibility for the results of the
[SVO�TIVJSVQIH�F]�XLI�JMVQ�

�K�HMWGPSWMRK�XS�XLSWI�GLEVKIH�[MXL�KSZIVRERGI��WYGL�EW�XLI�EYHMX�GSQQMXXII��XLI�REXYVI�ERH
I\XIRX�SJ�JIIW�GLEVKIH��SV

�L� QEOMRK� EVVERKIQIRXW� WS� XLEX� TIVWSRRIP� TVSZMHMRK� RSR�EWWYVERGI� WIVZMGIW� HS� RSX
TEVXMGMTEXI�MR�XLI�EWWYVERGI�IRKEKIQIRX�

������ &IJSVI� XLI� JMVQ� EGGITXW� ER� IRKEKIQIRX XS� TVSZMHI� E� RSR�EWWYVERGI� WIVZMGI� XS� ER
EWWYVERGI�GPMIRX��GSRWMHIVEXMSR�WLSYPH�FI�KMZIR�XS�[LIXLIV� XLI�TVSZMWMSR�SJ�WYGL�E� WIVZMGI
[SYPH� GVIEXI� E� XLVIEX� XS� MRHITIRHIRGI�� -R� WMXYEXMSRW� [LIR� E� XLVIEX� GVIEXIH� MW� SXLIV� XLER
GPIEVP]� MRWMKRMJMGERX�� XLI�RSR�EWWYVERGI�IRKEKIQIRX� WLSYPH�FI�HIGPMRIH�YRPIWW�ETTVSTVMEXI
WEJIKYEVHW�GER�FI�ETTPMIH�XS�IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX�XS�ER�EGGITXEFPI�PIZIP�

������8LI�TVSZMWMSR�SJ�GIVXEMR�RSR�EWWYVERGI�WIVZMGIW�XS�EYHMX�GPMIRXW�QE]�GVIEXI�XLVIEXW�XS
MRHITIRHIRGI�WS�WMKRMJMGERX� XLEX�RS�WEJIKYEVH�GSYPH�IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX� XS�ER
EGGITXEFPI� PIZIP�� ,S[IZIV�� XLI� TVSZMWMSR� SJ� WYGL� WIVZMGIW� XS� E� VIPEXIH� IRXMX]�� HMZMWMSR� SV
HMWGVIXI�JMRERGMEP�WXEXIQIRX�MXIQ�SJ�WYGL�GPMIRXW�QE]�FI�TIVQMWWMFPI�[LIR�ER]�XLVIEXW�XS�XLI
firm�s independence have been reduced to an acceptable level by arrangements for that
VIPEXIH�IRXMX]��HMZMWMSR�SV�HMWGVIXI�JMRERGMEP�WXEXIQIRX�MXIQ�XS�FI�EYHMXIH�F]�ERSXLIV�JMVQ�SV
[LIR�ERSXLIV�JMVQ�VI�TIVJSVQW�XLI�RSR�EWWYVERGI�WIVZMGI�XS�XLI�I\XIRX�RIGIWWEV]�XS�IREFPI�MX
XS�XEOI�VIWTSRWMFMPMX]�JSV�XLEX�WIVZMGI�

46)4%6-2+�%''3928-2+�6)'36(7�%2(�*-2%2'-%0�78%8)1)287

������%WWMWXMRK�ER�EYHMX�GPMIRX�MR�QEXXIVW�WYGL�EW�TVITEVMRK�EGGSYRXMRK�VIGSVHW�SV�JMRERGMEP
WXEXIQIRXW�QE]�GVIEXI�E� WIPJ�VIZMI[� XLVIEX�[LIR XLI�JMRERGMEP� WXEXIQIRXW�EVI� WYFWIUYIRXP]
EYHMXIH�F]�XLI�JMVQ�

������-X�MW�XLI�VIWTSRWMFMPMX]�SJ�GPMIRX�QEREKIQIRX�XS�IRWYVI�XLEX�EGGSYRXMRK�VIGSVHW�EVI�OITX
ERH� JMRERGMEP� WXEXIQIRXW� EVI� TVITEVIH�� EPXLSYKL� XLI]� QE]� VIUYIWX� XLI� JMVQ� XS� TVSZMHI
EWWMWXERGI� -J� JMVQ�� SV� RIX[SVO� JMVQ�� TIVWSRRIP� TVSZMHMRK� WYGL� EWWMWXERGI� QEOI

QEREKIQIRX� HIGMWMSRW�� XLI� WIPJ�VIZMI[� XLVIEX� GVIEXIH� GSYPH� RSX� FI� VIHYGIH� XS� ER
EGGITXEFPI� PIZIP� F]� ER]� WEJIKYEVHW�� 'SRWIUYIRXP]�� TIVWSRRIP� WLSYPH� RSX� QEOI� WYGL
HIGMWMSRW��)\EQTPIW�SJ�WYGL QEREKIVMEP�HIGMWMSRW�MRGPYHI�XLI�JSPPS[MRK�



��

�E� HIXIVQMRMRK� SV� GLERKMRK� NSYVREP� IRXVMIW�� SV� XLI� GPEWWMJMGEXMSRW� JSV� EGGSYRXW� SV
XVERWEGXMSRW�SV�SXLIV�EGGSYRXMRK�VIGSVHW�[MXLSYX�SFXEMRMRK� XLI�ETTVSZEP�SJ� XLI�EYHMX
GPMIRX�

�F�EYXLSVMWMRK�SV�ETTVSZMRK�XVERWEGXMSRW��ERH

�G�TVITEVMRK�WSYVGI�HSGYQIRXW�SV�SVMKMREXMRK�HEXE� �MRGPYHMRK�HIGMWMSRW�SR�ZEPYEXMSR
EWWYQTXMSRW��SV�QEOMRK�GLERKIW�XS�WYGL�HSGYQIRXW�SV�HEXE�

������8LI�EYHMX�TVSGIWW�MRZSPZIW�I\XIRWMZI�HMEPSKYI�FIX[IIR�XLI�JMVQ�ERH�QEREKIQIRX�SJ
XLI� EYHMX� GPMIRX�� (YVMRK� XLMW� TVSGIWW��QEREKIQIRX� VIUYIWXW� ERH� VIGIMZIW� WMKRMJMGERX� MRTYX
VIKEVHMRK� WYGL� QEXXIVW� EW� EGGSYRXMRK� TVMRGMTPIW� ERH� JMRERGMEP� WXEXIQIRX� HMWGPSWYVI�� XLI
ETTVSTVMEXIRIWW� SJ� GSRXVSPW� ERH� XLI� QIXLSHW� YWIH� MR� HIXIVQMRMRK� XLI� WXEXIH� EQSYRXW� SJ
EWWIXW�ERH�PMEFMPMXMIW��8IGLRMGEP�EWWMWXERGI�SJ�XLMW�REXYVI�ERH�EHZMGI�SR�EGGSYRXMRK�TVMRGMTPIW
JSV�EYHMX�GPMIRXW�EVI�ER�ETTVSTVMEXI�QIERW�XS�TVSQSXI�XLI�JEMV�TVIWIRXEXMSR�SJ� XLI�JMRERGMEP
WXEXIQIRXW�� 8LI� TVSZMWMSR� SJ� WYGL� EHZMGI� HSIW� RSX� KIRIVEPP]� XLVIEXIR the firm�s
MRHITIRHIRGI��7MQMPEVP]��XLI�EYHMX�TVSGIWW�QE]�MRZSPZI�EWWMWXMRK�ER�EYHMX�GPMIRX�MR�VIWSPZMRK
EGGSYRX� VIGSRGMPMEXMSR� TVSFPIQW�� EREP]WMRK� ERH� EGGYQYPEXMRK� MRJSVQEXMSR� JSV� VIKYPEXSV]
VITSVXMRK�� EWWMWXMRK� MR� XLI� TVITEVEXMSR� SJ� GSRWSPMHEXIH� JMRERGMEP� WXEXIQIRXW� �MRGPYHMRK� XLI
XVERWPEXMSR� SJ� PSGEP� WXEXYXSV]� EGGSYRXW� XS� GSQTP]�[MXL� KVSYT� EGGSYRXMRK� TSPMGMIW� ERH� XLI
XVERWMXMSR� XS�E�HMJJIVIRX� VITSVXMRK�JVEQI[SVO�WYGL�EW� -RXIVREXMSREP�%GGSYRXMRK�7XERHEVHW�
HVEJXMRK�HMWGPSWYVI�MXIQW��TVSTSWMRK�EHNYWXMRK NSYVREP�IRXVMIW�ERH�TVSZMHMRK�EWWMWXERGI�ERH
EHZMGI�MR�XLI�TVITEVEXMSR�SJ�PSGEP�WXEXYXSV]�EGGSYRXW�SJ�WYFWMHMEV]�IRXMXMIW�

8LIWI� WIVZMGIW�EVI�GSRWMHIVIH� XS�FI�E� RSVQEP� TEVX� SJ� XLI� EYHMX� TVSGIWW� ERH� HS� RSX�� YRHIV
RSVQEP�GMVGYQWXERGIW��XLVIEXIR�MRHITIRHIRGI�
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������8LI�I\EQTPIW�MR�TEVEKVETLW�������XLVSYKL�������MRHMGEXI�XLEX�WIPJ�VIZMI[�XLVIEXW�QE]
FI� GVIEXIH� MJ� XLI� JMVQ� MW� MRZSPZIH� MR� XLI� TVITEVEXMSR� SJ� EGGSYRXMRK� VIGSVHW� SV� JMRERGMEP
WXEXIQIRXW� ERH� XLSWI� JMRERGMEP� WXEXIQIRXW� EVI� WYFWIUYIRXP]� XLI� WYFNIGX�QEXXIV� SJ� ER� EYHMX
IRKEKIQIRX� SJ� XLI� JMVQ�� 8LMW� RSXMSR� QE]� FI� IUYEPP]� ETTPMGEFPI� MR� WMXYEXMSRW� [LIR� XLI
WYFNIGX�QEXXIV�SJ�XLI�EWWYVERGI�IRKEKIQIRX�MW�RSX�JMRERGMEP�WXEXIQIRXW��*SV�I\EQTPI��E�WIPJ�
VIZMI[� XLVIEX� [SYPH� FI� GVIEXIH� MJ� XLI� JMVQ� HIZIPSTIH� ERH� TVITEVIH� TVSWTIGXMZI� JMRERGMEP
MRJSVQEXMSR�ERH�WYFWIUYIRXP]�TVSZMHIH�EWWYVERGI�SR�XLMW�TVSWTIGXMZI�JMRERGMEP�MRJSVQEXMSR�
'SRWIUYIRXP]��XLI�JMVQ�WLSYPH�IZEPYEXI�XLI�WMKRMJMGERGI�SJ�ER]�WIPJ�VIZMI[�XLVIEX�GVIEXIH�F]
XLI� TVSZMWMSR� SJ� WYGL� WIVZMGIW�� -J� XLI� WIPJ�VIZMI[� XLVIEX� MW� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX
WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH� EW� RIGIWWEV]� XS� VIHYGI� XLI� XLVIEX� XS� ER
EGGITXEFPI�PIZIP�

%9(-8�'0-)287�8,%8�%6)�238�0-78)(�)28-8-)7

������8LI�JMVQ��SV�E�RIX[SVO�JMVQ��QE]�TVSZMHI�ER�EYHMX�GPMIRX�XLEX�MW�RSX�E�PMWXIH�IRXMX]�[MXL
EGGSYRXMRK�ERH�FSSOOIITMRK�WIVZMGIW��MRGPYHMRK�TE]VSPP�WIVZMGIW��SJ�E�VSYXMRI�SV�QIGLERMGEP
REXYVI��TVSZMHIH�ER]�WIPJ�VIZMI[�XLVIEX�GVIEXIH�MW�VIHYGIH�XS�ER�EGGITXEFPI�PIZIP��)\EQTPIW
SJ�WYGL�WIVZMGIW�MRGPYHI�

�E� VIGSVHMRK� XVERWEGXMSRW� JSV� [LMGL� XLI� EYHMX� GPMIRX� LEW� HIXIVQMRIH� SV� ETTVSZIH� XLI
ETTVSTVMEXI�EGGSYRX�GPEWWMJMGEXMSR�

(b) posting coded transactions to the audit client�s general ledger;



��

�G�TVITEVMRK�JMRERGMEP�WXEXIQIRXW�FEWIH�SR�MRJSVQEXMSR�MR�XLI�XVMEP�FEPERGI��ERH

�H�TSWXMRK�EYHMX�GPMIRX�ETTVSZIH�IRXVMIW�XS�XLI�XVMEP�FEPERGI�

8LI� WMKRMJMGERGI� SJ�ER]� XLVIEX� GVIEXIH� WLSYPH�FI�IZEPYEXIH�ERH�� MJ� XLI� XLVIEX� MW� SXLIV� XLER
GPIEVP]�MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLI
XLVIEX�XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E�QEOMRK�EVVERKIQIRXW�WS�WYGL�WIVZMGIW�EVI�RSX�TIVJSVQIH�F]�E�QIQFIV�SJ�XLI�EWWYVERGI
XIEQ�

�F�MQTPIQIRXMRK�TSPMGMIW�ERH�TVSGIHYVIW�XS�TVSLMFMX�XLI�MRHMZMHYEP�TVSZMHMRK�WYGL�WIVZMGIW
JVSQ�QEOMRK�ER]�QEREKIVMEP�HIGMWMSRW�SR�FILEPJ�SJ�XLI�EYHMX�GPMIRX�

�G�VIUYMVMRK�XLI�WSYVGI�HEXE�JSV�XLI�EGGSYRXMRK�IRXVMIW�XS�FI�SVMKMREXIH�F]�XLI�EYHMX�GPMIRX�

�H�VIUYMVMRK�XLI�YRHIVP]MRK�EWWYQTXMSRW�XS�FI�SVMKMREXIH�ERH�ETTVSZIH�F] XLI�EYHMX�GPMIRX�
SV

�I� SFXEMRMRK� EYHMX� GPMIRX� ETTVSZEP� JSV� ER]� TVSTSWIH� NSYVREP� IRXVMIW� SV� SXLIV� GLERKIW
EJJIGXMRK�XLI�JMRERGMEP�WXEXIQIRXW�

%9(-8�'0-)287�8,%8�%6)�0-78)(�)28-8-)7

������8LI�TVSZMWMSR�SJ�EGGSYRXMRK�ERH�FSSOOIITMRK�WIVZMGIW��MRGPYHMRK TE]VSPP�WIVZMGIW�ERH
XLI�TVITEVEXMSR�SJ�JMRERGMEP�WXEXIQIRXW�SV�JMRERGMEP�MRJSVQEXMSR�[LMGL�JSVQW�XLI�FEWMW�SJ�XLI
JMRERGMEP�WXEXIQIRXW�SR�[LMGL�XLI�EYHMX�VITSVX�MW�TVSZMHIH��SR�FILEPJ�SJ�ER�EYHMX�GPMIRX�XLEX�MW
E�PMWXIH�IRXMX]��QE]�MQTEMV�XLI�MRHITIRHIRGI�SJ�XLI�JMVQ�SV�RIX[SVO�JMVQ��SV�EX�PIEWX�KMZI�XLI
ETTIEVERGI� SJ� MQTEMVMRK� MRHITIRHIRGI�� %GGSVHMRKP]�� RS� WEJIKYEVH� SXLIV� XLER� XLI
TVSLMFMXMSR� SJ� WYGL� WIVZMGIW�� I\GITX� MR� IQIVKIRG]� WMXYEXMSRW� ERH� [LIR� XLI� WIVZMGIW� JEPP
[MXLMR� XLI� WXEXYXSV]�EYHMX�QERHEXI��GSYPH� VIHYGI� XLI� XLVIEX� GVIEXIH� XS�ER�EGGITXEFPI� PIZIP�

8LIVIJSVI�� E� JMVQ� SV� E� RIX[SVO� JMVQ� WLSYPH� RSX�� [MXL� XLI� PMQMXIH� I\GITXMSRW� FIPS[�
TVSZMHI�WYGL�WIVZMGIW�XS�PMWXIH�IRXMXMIW��[LMGL�EVI�EYHMX�GPMIRXW�

������ 8LI� TVSZMWMSR� SJ� EGGSYRXMRK� ERH� FSSOOIITMRK� WIVZMGIW� SJ� E� VSYXMRI� SV�QIGLERMGEP
REXYVI� XS� HMZMWMSRW� SV� WYFWMHMEVMIW� SJ� PMWXIH� EYHMX� GPMIRXW� [SYPH� RSX� FI� WIIR� EW� MQTEMVMRK
MRHITIRHIRGI�[MXL�VIWTIGX�XS�XLI�EYHMX�GPMIRX�TVSZMHIH�XLEX�XLI�JSPPS[MRK�GSRHMXMSRW�EVI�QIX�

�E�XLI�WIVZMGIW�HS�RSX�MRZSPZI�XLI�I\IVGMWI�SJ�NYHKQIRX�

�F�XLI�HMZMWMSRW�SV�WYFWMHMEVMIW�JSV�[LMGL�XLI�WIVZMGI�MW�TVSZMHIH�EVI�GSPPIGXMZIP]�MQQEXIVMEP
XS� XLI� EYHMX� GPMIRX�� SV� XLI� WIVZMGIW� TVSZMHIH� EVI� GSPPIGXMZIP]� MQQEXIVMEP� XS� XLI� HMZMWMSR� SV
WYFWMHMEV]��ERH

�G� XLI� JIIW� XS� XLI� JMVQ� SV� RIX[SVO� JMVQ�� JVSQ� WYGL� WIVZMGIW� EVI� GSPPIGXMZIP]� GPIEVP]
MRWMKRMJMGERX�

-J�WYGL�WIVZMGIW�EVI�TVSZMHIH��EPP�SJ�XLI�JSPPS[MRK�WEJIKYEVHW�WLSYPH�FI�ETTPMIH�

�E� XLI� JMVQ�� SV� RIX[SVO� JMVQ�� WLSYPH� RSX� EWWYQI� ER]� QEREKIVMEP� VSPI� RSV� QEOI� ER]
QEREKIVMEP�HIGMWMSRW�

�F�XLI�PMWXIH�EYHMX�GPMIRX�WLSYPH�EGGITX�VIWTSRWMFMPMX]�JSV�XLI�VIWYPXW�SJ�XLI�[SVO��ERH



��

�G�TIVWSRRIP�TVSZMHMRK�XLI�WIVZMGIW�WLSYPH�RSX�TEVXMGMTEXI�MR�XLI�EYHMX�

)1)6+)2'=�7-89%8-327

������8LI�TVSZMWMSR�SJ�EGGSYRXMRK�ERH�FSSOOIITMRK�WIVZMGIW�XS�EYHMX�GPMIRXW�MR�IQIVKIRG]
SV� SXLIV� YRYWYEP� WMXYEXMSRW�� [LIR� MX� MW� MQTVEGXMGEP� JSV� XLI� EYHMX� GPMIRX� XS� QEOI� SXLIV
EVVERKIQIRXW�� [SYPH� RSX� FI� GSRWMHIVIH� XS� TSWI� ER� YREGGITXEFPI� XLVIEX� XS� MRHITIRHIRGI
TVSZMHIH�

�E�XLI�JMVQ��SV�RIX[SVO�JMVQ��HSIW�RSX�EWWYQI�ER]�QEREKIVMEP�VSPI�SV�QEOI�ER]�QEREKIVMEP
HIGMWMSRW�

�F�XLI�EYHMX�GPMIRX�EGGITXW�VIWTSRWMFMPMX]�JSV�XLI�VIWYPXW�SJ�XLI�[SVO��ERH

�G�TIVWSRRIP�TVSZMHMRK�XLI�WIVZMGIW�EVI�RSX�QIQFIVW�SJ�XLI�EWWYVERGI�XIEQ�

:%09%8-32�7)6:-')7

������ %� ZEPYEXMSR� GSQTVMWIW� XLI� QEOMRK� SJ� EWWYQTXMSRW� [MXL� VIKEVH� XS� JYXYVI
HIZIPSTQIRXW�� XLI� ETTPMGEXMSR� SJ� GIVXEMR� QIXLSHSPSKMIW� ERH� XIGLRMUYIW�� ERH� XLI
GSQFMREXMSR�SJ�FSXL�MR�SVHIV�XS�GSQTYXI�E�GIVXEMR�ZEPYI��SV�VERKI�SJ�ZEPYIW��JSV�ER�EWWIX��E
PMEFMPMX]�SV�JSV�E�FYWMRIWW EW�E�[LSPI�

������%�WIPJ�VIZMI[�XLVIEX�QE]�FI�GVIEXIH�[LIR�E�JMVQ�SV�RIX[SVO�JMVQW�TIVJSVQ�E�ZEPYEXMSR
for an audit client that is to be incorporated into the client�s financial statements.

������ -J� XLI� ZEPYEXMSR� WIVZMGI� MRZSPZIW� XLI� ZEPYEXMSR� SJ� QEXXIVW� QEXIVMEP� XS� XLI� JMRERGMEP
WXEXIQIRXW� ERH� XLI� ZEPYEXMSR� MRZSPZIW� E� WMKRMJMGERX� HIKVII� SJ� WYFNIGXMZMX]�� XLI� WIPJ�VIZMI[
XLVIEX� GVIEXIH� GSYPH� RSX� FI� VIHYGIH� XS� ER� EGGITXEFPI� PIZIP� F]� XLI� ETTPMGEXMSR� SJ� ER]
WEJIKYEVH��%GGSVHMRKP]��WYGL�ZEPYEXMSR�WIVZMGIW�WLSYPH�RSX�FI�TVSZMHIH�SV��EPXIVREXMZIP]��XLI
SRP]�GSYVWI�SJ�EGXMSR�[SYPH�FI�XS�[MXLHVE[�JVSQ�XLI�EYHMX�IRKEKIQIRX�

������ 4IVJSVQMRK� ZEPYEXMSR� WIVZMGIW� XLEX� EVI� RIMXLIV� WITEVEXIP]�� RSV� MR� XLI� EKKVIKEXI�
QEXIVMEP� XS� XLI� JMRERGMEP� WXEXIQIRXW�� SV� XLEX� HS� RSX� MRZSPZI� E� WMKRMJMGERX� HIKVII� SJ
WYFNIGXMZMX]��QE]�GVIEXI�E�WIPJ�VIZMI[�XLVIEX�XLEX�GSYPH�FI�VIHYGIH�XS�ER�EGGITXEFPI�PIZIP�F]
XLI�ETTPMGEXMSR�SJ�WEJIKYEVHW��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E�MRZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�[LS�[EW�RSX�E�QIQFIV�SJ�XLI�EWWYVERGI
XIEQ�XS�VIZMI[�XLI�[SVO�HSRI�SV�SXLIV[MWI�EHZMWI�EW�RIGIWWEV]�

�F�GSRJMVQMRK�[MXL�XLI�EYHMX�GPMIRX�XLIMV�YRHIVWXERHMRK�SJ�XLI�YRHIVP]MRK�EWWYQTXMSRW�SJ�XLI
ZEPYEXMSR�ERH�XLI�QIXLSHSPSK]�XS�FI�YWIH�ERH�SFXEMRMRK�ETTVSZEP�JSV�XLIMV�YWI�

(c) obtaining the audit client�s acknowledgement of responsibility for the results of the work
TIVJSVQIH�F]�XLI�JMVQ��ERH

�H�QEOMRK�EVVERKIQIRXW�WS�XLEX�TIVWSRRIP�TVSZMHMRK�WYGL�WIVZMGIW�HS�RSX�TEVXMGMTEXI�MR�XLI
EYHMX�IRKEKIQIRX�

-R�HIXIVQMRMRK�[LIXLIV� XLI�EFSZI�WEJIKYEVHW�[SYPH�FI�IJJIGXMZI�� GSRWMHIVEXMSR� WLSYPH� FI
KMZIR�XS�XLI�JSPPS[MRK�QEXXIVW�



��

(a) the extent of the audit client�s knowledge, experience and ability to evaluate the issues
GSRGIVRIH�� ERH� XLI� I\XIRX� SJ� XLIMV� MRZSPZIQIRX� MR� HIXIVQMRMRK� ERH� ETTVSZMRK� WMKRMJMGERX
QEXXIVW�SJ�NYHKQIRX�

�F� XLI�HIKVII�XS�[LMGL�IWXEFPMWLIH�QIXLSHSPSKMIW�ERH�TVSJIWWMSREP�KYMHIPMRIW�EVI�ETTPMIH
[LIR�TIVJSVQMRK�E�TEVXMGYPEV�ZEPYEXMSR�WIVZMGI�

�G� JSV� ZEPYEXMSRW� MRZSPZMRK� WXERHEVH� SV� IWXEFPMWLIH� QIXLSHSPSKMIW� XLI� HIKVII� SJ
WYFNIGXMZMX]�MRLIVIRX�MR�XLI�MXIQ�GSRGIVRIH�

�H�XLI�VIPMEFMPMX]�ERH�I\XIRX�SJ�XLI�YRHIVP]MRK�HEXE�

�I� XLI� HIKVII� SJ� HITIRHIRGI� SR� JYXYVI� IZIRXW� SJ� E� REXYVI�[LMGL� GSYPH� GVIEXI� WMKRMJMGERX
ZSPEXMPMX]�MRLIVIRX�MR�XLI�EQSYRXW�MRZSPZIH��ERH

�J�XLI�I\XIRX�ERH�GPEVMX]�SJ�XLI�HMWGPSWYVIW�MR�XLI�JMRERGMEP�WXEXIQIRXW�

������ ;LIR� XLI� JMVQ� TIVJSVQW� E� ZEPYEXMSR� XLEX� JSVQW� TEVX� SJ� XLI� WYFNIGX� QEXXIV� SJ� ER
EWWYVERGI�IRKEKIQIRX� XLEX� MW�RSX�ER�EYHMX�IRKEKIQIRX�� XLI�JMVQ�WLSYPH�GSRWMHIV�ER]�WIPJ�
VIZMI[� XLVIEXW�� -J� XLI� XLVIEX� MW� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH� FI
GSRWMHIVIH� ERH� ETTPMIH� EW� RIGIWWEV]� XS� IPMQMREXI� XLI� XLVIEX� SV� VIHYGI� MX� XS� ER� EGGITXEFPI
PIZIP�
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������-R�QER]�NYVMWHMGXMSRW� XLI�JMVQ�QE]�FI�EWOIH�XS�TVSZMHI�XE\EXMSR�WIVZMGIW�XS�ER�EYHMX
GPMIRX�� 8E\EXMSR� WIVZMGIW� GSQTVMWI� E� FVSEH� VERKI� SJ� WIVZMGIW�� MRGPYHMRK� GSQTPMERGI�
TPERRMRK�� TVSZMWMSR� SJ� JSVQEP� XE\EXMSR� STMRMSRW� ERH� EWWMWXERGI� MR� XLI� VIWSPYXMSR� SJ� XE\
HMWTYXIW��7YGL�EWWMKRQIRXW�EVI�KIRIVEPP]�RSX�WIIR�XS�GVIEXI�XLVIEXW�XS�MRHITIRHIRGI�
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������%�WIPJ�VIZMI[�XLVIEX�QE]�FI�GVIEXIH�[LIR�E�JMVQ��SV�RIX[SVO�JMVQ��TVSZMHIW�MRXIVREP
EYHMX�WIVZMGIW� XS�ER�EYHMX� GPMIRX�� -RXIVREP�EYHMX� WIVZMGIW�QE]�GSQTVMWI�ER�I\XIRWMSR�SJ� XLI
firm�s audit service beyond requirements of ISAs as adopted by the respective Member
Body of SAFA, assistance in the performance of a client�s internal audit activities or
SYXWSYVGMRK� SJ� XLI� EGXMZMXMIW�� -R� IZEPYEXMRK� ER]� XLVIEXW� XS� MRHITIRHIRGI�� XLI� REXYVI� SJ� XLI
WIVZMGI�[MPP�RIIH�XS�FI�GSRWMHIVIH��*SV� XLMW�TYVTSWI�� MRXIVREP�EYHMX�WIVZMGIW�HS�RSX� MRGPYHI
STIVEXMSREP� MRXIVREP� EYHMX� WIVZMGIW� YRVIPEXIH� XS� XLI� MRXIVREP� EGGSYRXMRK� GSRXVSPW�� JMRERGMEP
W]WXIQW�SV�JMRERGMEP�WXEXIQIRXW�

������ 7IVZMGIW� MRZSPZMRK� ER� I\XIRWMSR� SJ� XLI� TVSGIHYVIW� VIUYMVIH� XS� GSRHYGX� ER� EYHMX� MR
EGGSVHERGI�[MXL�-7%W�EW�EHSTXIH�F]�XLI�VIWTIGXMZI�1IQFIV�&SH]�SJ�7%*%�[SYPH�RSX�FI
GSRWMHIVIH�XS�MQTEMV�MRHITIRHIRGI�[MXL�VIWTIGX�XS�ER�EYHMX�GPMIRX�Trovided that the firm�s or
network firm�s personnel do not act or appear to act in a capacity equivalent to a member of
EYHMX�GPMIRX�QEREKIQIRX�

8.127 When the firm, or a network firm, provides assistance in the performance of a client�s
MRXIVREP� EYHMX� EGXMZMXMIW� SV� YRHIVXEOIW� XLI� SYXWSYVGMRK� SJ� WSQI� SJ� XLI� EGXMZMXMIW�� ER]� WIPJ�
VIZMI[�XLVIEX�GVIEXIH�QE]�FI�VIHYGIH�XS�ER�EGGITXEFPI�PIZIP�F]�IRWYVMRK�XLEX�XLIVI�MW�E�GPIEV
WITEVEXMSR� FIX[IIR� XLI� QEREKIQIRX� ERH� GSRXVSP� SJ� XLI� MRXIVREP� EYHMX� F]� EYHMX� GPMIRX
QEREKIQIRX�ERH�XLI�MRXIVREP�EYHMX�EGXMZMXMIW�XLIQWIPZIW�



��

8.128 Performing a significant portion of the audit client�s internal audit activities may
GVIEXI� E� WIPJ�VIZMI[� XLVIEX� ERH� E� JMVQ�� SV� RIX[SVO� JMVQ�� WLSYPH� GSRWMHIV� XLI� XLVIEXW� ERH
TVSGIIH�[MXL�GEYXMSR FIJSVI�XEOMRK�SR�WYGL�EGXMZMXMIW��%TTVSTVMEXI�WEJIKYEVHW�WLSYPH�FI�TYX
MR� TPEGI� ERH� XLI� JMVQ�� SV� RIX[SVO� JMVQ�� WLSYPH�� MR� TEVXMGYPEV�� IRWYVI� XLEX� XLI� EYHMX� GPMIRX
EGORS[PIHKIW�MXW�VIWTSRWMFMPMXMIW�JSV�IWXEFPMWLMRK��QEMRXEMRMRK�ERH�QSRMXSVMRK�XLI�W]WXIQ�SJ
MRXIVREP�GSRXVSPW�

������7EJIKYEVHW�XLEX�WLSYPH�FI�ETTPMIH�MR�EPP�GMVGYQWXERGIW�XS�VIHYGI�ER]�XLVIEXW�GVIEXIH�XS
ER�EGGITXEFPI�PIZIP�MRGPYHI�IRWYVMRK�XLEX�

�E� 8LI� EYHMX� GPMIRX� MW� VIWTSRWMFPI� JSV� MRXIVREP� EYHMX� EGXMZMXMIW� ERH� EGORS[PIHKIW� MXW
VIWTSRWMFMPMX]�JSV�IWXEFPMWLMRK��QEMRXEMRMRK�ERH�QSRMXSVMRK�XLI�W]WXIQ�SJ�MRXIVREP�GSRXVSPW�

�F� 8LI� EYHMX� GPMIRX� HIWMKREXIW� E� GSQTIXIRX� IQTPS]II�� TVIJIVEFP]� [MXLMR� WIRMSV
QEREKIQIRX��XS�FI�VIWTSRWMFPI�JSV�MRXIVREP�EYHMX�EGXMZMXMIW�

�G�8LI�EYHMX�GPMIRX��XLI�EYHMX GSQQMXXII�SV�WYTIVZMWSV]�FSH]�ETTVSZIW�XLI�WGSTI��VMWO�ERH
JVIUYIRG]�SJ�MRXIVREP�EYHMX�[SVO�

�H�8LI�EYHMX�GPMIRX� MW�VIWTSRWMFPI�JSV�IZEPYEXMRK�ERH�HIXIVQMRMRK�[LMGL�VIGSQQIRHEXMSRW
SJ�XLI�JMVQ�WLSYPH�FI�MQTPIQIRXIH�

�I�8LI�EYHMX�GPMIRX�IZEPYEXIW�XLI�EHIUYEG]�SJ� XLI�MRXIVREP�EYHMX�TVSGIHYVIW�TIVJSVQIH�ERH
XLI� JMRHMRKW� VIWYPXMRK� JVSQ� XLI� TIVJSVQERGI� SJ� XLSWI� TVSGIHYVIW� F]�� EQSRK� SXLIV� XLMRKW�
SFXEMRMRK�ERH�EGXMRK�SR�VITSVXW�JVSQ�XLI�JMVQ��ERH

�J� 8LI� JMRHMRKW� ERH� VIGSQQIRHEXMSRW� VIWYPXMRK� JVSQ� XLI� MRXIVREP� EYHMX� EGXMZMXMIW� EVI
VITSVXIH�ETTVSTVMEXIP]�XS�XLI�EYHMX�GSQQMXXII�SV�WYTIVZMWSV]�FSH]�

������'SRWMHIVEXMSR�WLSYPH�EPWS�FI�KMZIR�XS�[LIXLIV�WYGL�RSR�EWWYVERGI�WIVZMGIW�WLSYPH�FI
TVSZMHIH� SRP]� F]� TIVWSRRIP� RSX� MRZSPZIH� MR� XLI� EYHMX� IRKEKIQIRX� ERH� [MXL� HMJJIVIRX
VITSVXMRK�PMRIW�[MXLMR�XLI�JMVQ�
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������8LI�TVSZMWMSR�SJ�WIVZMGIW�F]�E�JMVQ�SV�RIX[SVO�JMVQ�XS�ER�EYHMX�GPMIRX�XLEX�MRZSPZI�XLI
HIWMKR� ERH� MQTPIQIRXEXMSR� SJ� JMRERGMEP� MRJSVQEXMSR� XIGLRSPSK]� W]WXIQW� XLEX� EVI� YWIH� XS
generate information forming part of a client�s financial statements may create a self�VIZMI[
XLVIEX�

������8LI�WIPJ�VIZMI[� XLVIEX� MW� PMOIP]� XS�FI� XSS� WMKRMJMGERX� XS�EPPS[� XLI� TVSZMWMSR�SJ� WYGL
WIVZMGIW�XS�ER�EYHMX�GPMIRX�YRPIWW�ETTVSTVMEXI�WEJIKYEVHW�EVI�TYX�MR�TPEGI�IRWYVMRK�XLEX�

�E�8LI�EYHMX�GPMIRX�EGORS[PIHKIW�MXW�VIWTSRWMFMPMX]�JSV�IWXEFPMWLMRK�ERH�QSRMXSVMRK�E�W]WXIQ
SJ�MRXIVREP�GSRXVSPW�

�F� 8LI� EYHMX� GPMIRX� HIWMKREXIW� E� GSQTIXIRX� IQTPS]II�� TVIJIVEFP]� [MXLMR� WIRMSV
QEREKIQIRX��[MXL�XLI�VIWTSRWMFMPMX]�XS�QEOI�EPP�QEREKIQIRX�HIGMWMSRW�[MXL�VIWTIGX�XS�XLI
HIWMKR�ERH�MQTPIQIRXEXMSR�SJ�XLI�LEVH[EVI�SV�WSJX[EVI�W]WXIQ�

�G� 8LI� EYHMX� GPMIRX� QEOIW� EPP� QEREKIQIRX� HIGMWMSRW� [MXL� VIWTIGX� XS� XLI� HIWMKR� ERH
MQTPIQIRXEXMSR�TVSGIWW�



��

�H�8LI�EYHMX�GPMIRX�IZEPYEXIW�XLI�EHIUYEG]�ERH�VIWYPXW�SJ�XLI�HIWMKR�ERH�MQTPIQIRXEXMSR�SJ
XLI�W]WXIQ��ERH

�I�8LI�EYHMX�GPMIRX�MW�VIWTSRWMFPI�JSV�XLI�STIVEXMSR�SJ�XLI�W]WXIQ��LEVH[EVI�SV�WSJX[EVI�ERH
XLI�HEXE�YWIH�SV�KIRIVEXIH�F]�XLI�W]WXIQ�

������'SRWMHIVEXMSR�WLSYPH�EPWS�FI�KMZIR�XS�[LIXLIV�WYGL�RSR�EWWYVERGI�WIVZMGIW�WLSYPH�FI
TVSZMHIH� SRP]� F]� TIVWSRRIP� RSX� MRZSPZIH� MR� XLI� EYHMX� IRKEKIQIRX� ERH� [MXL� HMJJIVIRX
VITSVXMRK�PMRIW�[MXLMR�XLI�JMVQ�

������8LI�TVSZMWMSR�SJ�WIVZMGIW�F]�E�JMVQ�SV�RIX[SVO�JMVQ�XS�ER�EYHMX�GPMIRX�[LMGL�MRZSPZI
IMXLIV�XLI�HIWMKR�SV�XLI�MQTPIQIRXEXMSR�SJ�JMRERGMEP�MRJSVQEXMSR�XIGLRSPSK]�W]WXIQW�XLEX�EVI
used to generate information forming part of a client�s financial statements may also create
E� WIPJ�VIZMI[�XLVIEX��8LI� WMKRMJMGERGI�SJ� XLI� XLVIEX�� MJ� ER]�� WLSYPH�FI�IZEPYEXIH�ERH�� MJ� XLI
XLVIEX� MW� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH� EW
RIGIWWEV]�XS�IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX�XS�ER�EGGITXEFPI�PIZIP�

������ 8LI� TVSZMWMSR� SJ� WIVZMGIW� MR� GSRRIGXMSR� [MXL� XLI� EWWIWWQIRX�� HIWMKR� ERH
MQTPIQIRXEXMSR� SJ� MRXIVREP� EGGSYRXMRK� GSRXVSPW� ERH� VMWO� QEREKIQIRX� GSRXVSPW� EVI� RSX
GSRWMHIVIH�XS�GVIEXI�E�XLVIEX�XS�MRHITIRHIRGI�TVSZMHIH�XLEX�JMVQ�SV�RIX[SVO�JMVQ�TIVWSRRIP
HS�RSX�TIVJSVQ�QEREKIQIRX�JYRGXMSRW�
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����� 8LI�PIRHMRK�SJ�WXEJJ�F]�E�JMVQ��SV�RIX[SVO�JMVQ��XS�ER�EYHMX�GPMIRX�QE]�GVIEXI�E

WIPJ�VIZMI[�XLVIEX�[LIR�XLI�MRHMZMHYEP�MW�MR�E�TSWMXMSR�XS�MRJPYIRGI�XLI�TVITEVEXMSR�SJ�E
client�s accounts or financial statements.� -R� TVEGXMGI�� WYGL� EWWMWXERGI� QE]� FI� KMZIR
(particularly in emergency situations) but only on the understanding that the firm�s or
network firm�s personnel will not be involved in:

�E�1EOMRK�QEREKIQIRX�HIGMWMSRW�

�F�%TTVSZMRK�SV�WMKRMRK�EKVIIQIRXW�SV�SXLIV�WMQMPEV�HSGYQIRXW��SV

�G�)\IVGMWMRK�HMWGVIXMSREV]�EYXLSVMX]�XS�GSQQMX�XLI�GPMIRX�

)EGL�WMXYEXMSR�WLSYPH�FI�GEVIJYPP]�EREP]^IH�XS�MHIRXMJ]�[LIXLIV�ER]�XLVIEXW�EVI�GVIEXIH�ERH
[LIXLIV�ETTVSTVMEXI�WEJIKYEVHW�WLSYPH�FI�MQTPIQIRXIH��7EJIKYEVHW�XLEX�WLSYPH�FI�ETTPMIH
MR�EPP�GMVGYQWXERGIW�XS�VIHYGI�ER]�XLVIEXW�XS�ER�EGGITXEFPI�PIZIP�MRGPYHI�

�E� 8LI� WXEJJ� TVSZMHMRK� XLI� EWWMWXERGI� WLSYPH� RSX� FI� KMZIR� EYHMX� VIWTSRWMFMPMX]� JSV� ER]
JYRGXMSR� SV� EGXMZMX]� XLEX� XLI]� TIVJSVQIH� SV� WYTIVZMWIH� HYVMRK� XLIMV� XIQTSVEV]� WXEJJ
EWWMKRQIRX��ERH

�F8LI�EYHMX�GPMIRX�WLSYPH�EGORS[PIHKI�MXW�VIWTSRWMFMPMX]�JSV�HMVIGXMRK�ERH�WYTIVZMWMRK�XLI
EGXMZMXMIW�SJ�JMVQ��SV�RIX[SVO�JMVQ��TIVWSRRIP�
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������0MXMKEXMSR�WYTTSVX�WIVZMGIW�QE]�MRGPYHI�WYGL�EGXMZMXMIW�EW�EGXMRK�EW�ER�I\TIVX�[MXRIWW�
GEPGYPEXMRK�IWXMQEXIH�HEQEKIW�SV�SXLIV�EQSYRXW�XLEX�QMKLX�FIGSQI�VIGIMZEFPI�SV�TE]EFPI�EW
XLI�VIWYPX�SJ�PMXMKEXMSR�SV�SXLIV�PIKEP�HMWTYXI��ERH�EWWMWXERGI�[MXL�HSGYQIRX�QEREKIQIRX�ERH
VIXVMIZEP�MR�VIPEXMSR�XS�E�HMWTYXI�SV�PMXMKEXMSR�



��

������%�WIPJ�VIZMI[�XLVIEX�QE]�FI�GVIEXIH�[LIR�XLI�PMXMKEXMSR�WYTTSVX�WIVZMGIW�TVSZMHIH�XS
ER� EYHMX� GPMIRX� MRGPYHI� XLI� IWXMQEXMSR� SJ� XLI� TSWWMFPI� SYXGSQI� ERH� XLIVIF]� EJJIGXW� XLI
EQSYRXW�SV�HMWGPSWYVIW�XS�FI� VIJPIGXIH�MR�XLI�JMRERGMEP�WXEXIQIRXW��8LI�WMKRMJMGERGI�SJ�ER]
XLVIEX�GVIEXIH�[MPP�HITIRH�YTSR�JEGXSVW�WYGL�EW�

�E�8LI�QEXIVMEPMX]�SJ�XLI�EQSYRXW�MRZSPZIH�

�F�8LI�HIKVII�SJ�WYFNIGXMZMX]�MRLIVIRX�MR�XLI�QEXXIV�GSRGIVRIH��ERH

�G�8LI�REXYVI�SJ�XLI�IRKEKIQIRX�

8LI�JMVQ��SV�RIX[SVO�JMVQ��WLSYPH�IZEPYEXI�XLI�WMKRMJMGERGI�SJ�ER]�XLVIEX�GVIEXIH�ERH��MJ�XLI
XLVIEX� MW� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH� EW
RIGIWWEV]�XS�IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX�XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX
MRGPYHI�

�E� 4SPMGMIW� ERH� TVSGIHYVIW� XS� TVSLMFMX� MRHMZMHYEPW� EWWMWXMRK� XLI� EYHMX� GPMIRX� JVSQ�QEOMRK
QEREKIVMEP�HIGMWMSRW�SR�FILEPJ�SJ�XLI�GPMIRX�

�F�9WMRK�TVSJIWWMSREPW�[LS�EVI�RSX�QIQFIVW�SJ�XLI�EWWYVERGI�XIEQ�XS�TIVJSVQ�XLI�WIVZMGI�
SV

�G�8LI�MRZSPZIQIRX�SJ�SXLIVW��WYGL�EW�MRHITIRHIRX�I\TIVXW�

������-J�XLI�VSPI�YRHIVXEOIR�F]�XLI�JMVQ�SV�RIX[SVO�JMVQ�MRZSPZIH�QEOMRK�QEREKIVMEP
HIGMWMSRW�SR�FILEPJ�SJ�XLI�EYHMX�GPMIRX��XLI�XLVIEXW�GVIEXIH�GSYPH�RSX�FI�VIHYGIH�XS�ER
EGGITXEFPI� PIZIP�F]� XLI�ETTPMGEXMSR�SJ�ER]�WEJIKYEVH��8LIVIJSVI�� XLI� JMVQ�SV�RIX[SVO
JMVQ�WLSYPH�RSX�TIVJSVQ�XLMW�X]TI�SJ�WIVZMGI�JSV�ER�EYHMX�GPMIRX�



��
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������0IKEP�WIVZMGIW�EVI�HIJMRIH�EW�ER]�WIVZMGIW�JSV�[LMGL�XLI�TIVWSR�TVSZMHMRK�XLI�WIVZMGIW
QYWX� IMXLIV� FI� EHQMXXIH� XS� TVEGXMGI� FIJSVI� XLI� 'SYVXW� SJ� XLI� NYVMWHMGXMSR� MR� [LMGL� WYGL
WIVZMGIW� EVI� XS� FI� TVSZMHIH�� SV� LEZI� XLI� VIUYMVIH� PIKEP� XVEMRMRK� XS� TVEGXMGI� PE[�� 0IKEP
WIVZMGIW� IRGSQTEWW� E� [MHI� ERH� HMZIVWMJMIH� VERKI� SJ� EVIEW� MRGPYHMRK� FSXL� GSVTSVEXI� ERH
GSQQIVGMEP�WIVZMGIW�XS�GPMIRXW��WYGL�EW�GSRXVEGX�WYTTSVX��PMXMKEXMSR��QIVKIVW�ERH�EGUYMWMXMSR
advice and support and the provision of assistance to clients� internal legal departments. The
TVSZMWMSR�SJ�PIKEP�WIVZMGIW�F]�E�JMVQ��SV�RIX[SVO�JMVQ��XS�ER�IRXMX]�XLEX�MW�ER�EYHMX�GPMIRX�QE]
GVIEXI�FSXL�WIPJ�VIZMI[�ERH�EHZSGEG]�XLVIEXW�

������8LVIEXW�XS�MRHITIRHIRGI�RIIH�XS�FI�GSRWMHIVIH�HITIRHMRK�SR�XLI�REXYVI�SJ�XLI�WIVZMGI
XS�FI�TVSZMHIH��[LIXLIV� XLI� WIVZMGI�TVSZMHIV� MW� WITEVEXI�JVSQ XLI�EWWYVERGI� XIEQ�ERH� XLI
materiality of any matter in relation to the entities� financial statements. The safeguards set
SYX� MR� TEVEKVETL�������QE]�FI�ETTVSTVMEXI� MR� VIHYGMRK� ER]� XLVIEXW� XS� MRHITIRHIRGI� XS�ER
EGGITXEFPI�PIZIP��-R�GMVGYQWXERGIW�[LIR�XLI�XLVIEX�XS�MRHITIRHIRGI�GERRSX�FI�VIHYGIH�XS�ER
EGGITXEFPI�PIZIP�XLI�SRP]�EZEMPEFPI�EGXMSR�MW�XS�HIGPMRI�XS�TVSZMHI�WYGL�WIVZMGIW�SV�[MXLHVE[
JVSQ�XLI�EYHMX�IRKEKIQIRX�

������8LI�TVSZMWMSR�SJ�PIKEP�WIVZMGIW�XS�ER�EYHMX�GPMIRX�[LMGL�MRZSPZI�QEXXIVW�XLEX�[SYPH�RSX
FI�I\TIGXIH�XS�LEZI�E�QEXIVMEP�IJJIGX�SR�XLI�JMRERGMEP�WXEXIQIRXW�EVI�RSX�GSRWMHIVIH�XS�GVIEXI
ER�YREGGITXEFPI�XLVIEX�XS�MRHITIRHIRGI�

������ 8LIVI� MW� E� HMWXMRGXMSR� FIX[IIR� EHZSGEG]� ERH� EHZMGI�� 0IKEP� WIVZMGIW� XS� WYTTSVX� ER
EYHMX�GPMIRX� MR�XLI�I\IGYXMSR�SJ�E�XVERWEGXMSR��I�K���GSRXVEGX�WYTTSVX�� PIKEP�EHZMGI�� PIKEP�HYI
HMPMKIRGI� ERH� VIWXVYGXYVMRK� QE]� GVIEXI� WIPJ�VIZMI[� XLVIEXW�� LS[IZIV�� WEJIKYEVHW� QE]� FI
EZEMPEFPI�XS�VIHYGI�XLIWI�XLVIEXW�XS�ER�EGGITXEFPI�PIZIP��7YGL�E�WIVZMGI�[SYPH�RSX�KIRIVEPP]
MQTEMV�MRHITIRHIRGI��TVSZMHIH�XLEX�

�E�1IQFIVW�SJ�XLI�EWWYVERGI�XIEQ�EVI�RSX�MRZSPZIH�MR�TVSZMHMRK�XLI�WIVZMGI��ERH

�F� -R� VIPEXMSR� XS� XLI� EHZMGI� TVSZMHIH�� XLI� EYHMX� GPMIRX�QEOIW� XLI� YPXMQEXI� HIGMWMSR� SV�� MR
VIPEXMSR�XS�XLI�XVERWEGXMSRW��XLI�WIVZMGI�MRZSPZIW XLI�I\IGYXMSR�SJ�[LEX�LEW�FIIR�HIGMHIH�F]
XLI�EYHMX�GPMIRX�

����� %GXMRK� JSV� ER� EYHMX� GPMIRX� MR� XLI� VIWSPYXMSR� SJ� E� HMWTYXI� SV� PMXMKEXMSR� MR� WYGL

GMVGYQWXERGIW� [LIR� XLI� EQSYRXW� MRZSPZIH� EVI� QEXIVMEP� MR� VIPEXMSR� XS� XLI� JMRERGMEP
WXEXIQIRXW� SJ� XLI� EYHMX� GPMIRX� [SYPH� GVIEXI� EHZSGEG]� ERH� WIPJ�VIZMI[� XLVIEXW� WS
WMKRMJMGERX�RS�WEJIKYEVH�GSYPH�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP� 8LIVIJSVI��XLI
JMVQ�WLSYPH�RSX�TIVJSVQ�XLMW�X]TI�SJ�WIVZMGI�JSV�ER�EYHMX�GPMIRX�

������;LIR�E�JMVQ�MW�EWOIH�XS�EGX�MR�ER�EHZSGEG]�VSPI�JSV�ER�EYHMX�GPMIRX�MR�XLI�VIWSPYXMSR�SJ
E�HMWTYXI�SV� PMXMKEXMSR�MR�GMVGYQWXERGIW�[LIR�XLI�EQSYRXW� MRZSPZIH�EVI�RSX�QEXIVMEP� XS� XLI
JMRERGMEP� WXEXIQIRXW� SJ� XLI� EYHMX� GPMIRX�� XLI� JMVQ� WLSYPH� IZEPYEXI� XLI� WMKRMJMGERGI� SJ� ER]
EHZSGEG]�ERH�WIPJ�VIZMI[�XLVIEXW�GVIEXIH�ERH��MJ�XLI�XLVIEX�MW�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX�
WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX
XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�



��

�E� 4SPMGMIW� ERH� TVSGIHYVIW� XS� TVSLMFMX� MRHMZMHYEPW� EWWMWXMRK� XLI� EYHMX� GPMIRX� JVSQ�QEOMRK
QEREKIVMEP�HIGMWMSRW�SR�FILEPJ�SJ�XLI�GPMIRX��SV

�F�9WMRK�TVSJIWWMSREPW�[LS�EVI�RSX�QIQFIVW�SJ�XLI�EWWYVERGI�XIEQ�XS�TIVJSVQ�XLI�WIVZMGI�

������8LI�ETTSMRXQIRX�SJ�E�TEVXRIV�SV�ER�IQTPS]II�SJ�XLI�JMVQ�SV�RIX[SVO�JMVQ�EW�+IRIVEP
'SYRWIP� JSV� PIKEP� EJJEMVW� XS�ER�EYHMX� GPMIRX�[SYPH� GVIEXI� WIPJ�VIZMI[�ERH� EHZSGEG]� XLVIEXW
XLEX� EVI� WS� WMKRMJMGERX� RS� WEJIKYEVHW� GSYPH� VIHYGI� XLI� XLVIEXW� XS�ER� EGGITXEFPI� PIZIP� 8LI
TSWMXMSR� SJ� +IRIVEP� 'SYRWIP� MW� KIRIVEPP]� E� WIRMSV� QEREKIQIRX� TSWMXMSR� [MXL� FVSEH
VIWTSRWMFMPMX]�JSV�XLI�PIKEP�EJJEMVW�SJ�E�GSQTER]�ERH�GSRWIUYIRXP]��RS�QIQFIV�SJ�XLI
JMVQ�SV�RIX[SVO�JMVQ�WLSYPH�EGGITX�WYGL�ER�ETTSMRXQIRX�JSV�ER�EYHMX�GPMIRX�
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������ 8LI� VIGVYMXQIRX� SJ� WIRMSV�QEREKIQIRX� JSV� ER� EWWYVERGI� GPMIRX�� WYGL� EW� XLSWI� MR� E
TSWMXMSR�XS�EJJIGX�XLI�WYFNIGX�SJ�XLI�EWWYVERGI�IRKEKIQIRX��QE]�GVIEXI�GYVVIRX�SV�JYXYVI�WIPJ�
MRXIVIWX��JEQMPMEVMX]�ERH�MRXMQMHEXMSR�XLVIEXW��8LI�WMKRMJMGERGI�SJ�XLI�XLVIEX�[MPP�HITIRH�YTSR
JEGXSVW�WYGL�EW�

�E�8LI�VSPI�SJ�XLI�TIVWSR�XS�FI�VIGVYMXIH��ERH

�F�8LI�REXYVI�SJ�XLI�EWWMWXERGI�WSYKLX�

8LI�JMVQ�GSYPH�KIRIVEPP]�TVSZMHI�WYGL�WIVZMGIW�EW�VIZMI[MRK�XLI�TVSJIWWMSREP�UYEPMJMGEXMSRW
SJ�E�RYQFIV�SJ�ETTPMGERXW�ERH�TVSZMHI�EHZMGI�SR�XLIMV�WYMXEFMPMX]� JSV� XLI�TSWX�� -R�EHHMXMSR�
XLI� JMVQ� GSYPH� KIRIVEPP]� TVSHYGI� E� WLSVX�PMWX� SJ� GERHMHEXIW� JSV� MRXIVZMI[�� TVSZMHIH� MX� LEW
FIIR�HVE[R�YT�YWMRK�GVMXIVME�WTIGMJMIH�F]�XLI�EWWYVERGI�GPMIRX��8LI�WMKRMJMGERGI�SJ�XLI�XLVIEX
GVIEXIH�WLSYPH�FI�IZEPYEXIH�ERH��MJ�XLI�XLVIEX�MW�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��WEJIKYEVHW
WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP��-R

EPP�GEWIW��XLI�JMVQ�WLSYPH�RSX�QEOI�QEREKIQIRX�HIGMWMSRW�ERH�XLI�HIGMWMSR�EW�XS�[LSQ
XS�LMVI�WLSYPH�FI�PIJX�XS�XLI�GPMIRX�

'36436%8)�*-2%2')�%2(�7-1-0%6�%'8-:-8-)7

������ 8LI� TVSZMWMSR� SJ� GSVTSVEXI� JMRERGI� WIVZMGIW�� EHZMGI� SV� EWWMWXERGI� XS� ER� EWWYVERGI
GPMIRX�QE]�GVIEXI�EHZSGEG]�ERH�WIPJ�VIZMI[�XLVIEXW��-R�XLI�GEWI�SJ�GIVXEMR�GSVTSVEXI�JMRERGI
WIVZMGIW�� XLI�MRHITIRHIRGI� XLVIEXW�GVIEXIH�[SYPH�FI� WS� WMKRMJMGERX�RS� WEJIKYEVHW�GSYPH�FI
ETTPMIH�XS�VIHYGI�XLI�XLVIEXW�XS�ER�EGGITXEFPI�PIZIP��*SV�I\EQTPI��TVSQSXMRK��HIEPMRK�MR�
or underwriting of an assurance client�s shares is not compatible with providing
EWWYVERGI�WIVZMGIW��1SVISZIV��GSQQMXXMRK�XLI�EWWYVERGI�GPMIRX�XS�XLI�XIVQW�SJ�E�XVERWEGXMSR
SV�GSRWYQQEXMRK�E�XVERWEGXMSR�SR�FILEPJ�SJ�XLI�GPMIRX�[SYPH�GVIEXI�E�XLVIEX�XS�MRHITIRHIRGI
WS�WMKRMJMGERX�RS�WEJIKYEVH�GSYPH�VIHYGI�XLI�XLVIEX�XS�ER�EGGITXEFPI�PIZIP� -R�XLI�GEWI�SJ�ER

EYHMX�GPMIRX�� XLI�TVSZMWMSR�SJ� XLSWI� GSVTSVEXI� JMRERGI� WIVZMGIW� VIJIVVIH� XS�EFSZI�F]�E
JMVQ� SV� E� RIX[SVO� JMVQ� [SYPH� GVIEXI� E� XLVIEX� XS� MRHITIRHIRGI� WS� WMKRMJMGERX� RS
WEJIKYEVH� GSYPH� VIHYGI� XLI� XLVIEX� XS� ER� EGGITXEFPI� PIZIP�� %GGSVHMRKP]�� RS� JMVQ� SV
RIX[SVO�JMVQ�WLSYPH�TVSZMHI�GSVTSVEXI�JMRERGI�ERH�WMQMPEV�EGXMZMXMIW�XS�ER�EWWYVERGI
GPMIRX�



��

������ 3XLIV� GSVTSVEXI� JMRERGI� WIVZMGIW� QE]� GVIEXI� EHZSGEG]� SV� WIPJ�VIZMI[� XLVIEXW�
LS[IZIV�� WEJIKYEVHW� QE]� FI� EZEMPEFPI� XS� VIHYGI� XLIWI� XLVIEXW� XS� ER� EGGITXEFPI� PIZIP�
)\EQTPIW� SJ� WYGL� WIVZMGIW� MRGPYHI� EWWMWXMRK� E� GPMIRX� MR� HIZIPSTMRK� GSVTSVEXI� WXVEXIKMIW�
EWWMWXMRK� MR� MHIRXMJ]MRK�SV� MRXVSHYGMRK�E�GPMIRX� XS�TSWWMFPI� WSYVGIW�SJ�GETMXEP� XLEX�QIIX� XLI
GPMIRX� WTIGMJMGEXMSRW� SV� GVMXIVME�� ERH� TVSZMHMRK� WXVYGXYVMRK� EHZMGI� ERH� EWWMWXMRK� E� GPMIRX� MR
EREP]^MRK� XLI� EGGSYRXMRK� IJJIGXW� SJ� TVSTSWIH� XVERWEGXMSRW�� 7EJIKYEVHW� XLEX� WLSYPH� FI
GSRWMHIVIH�MRGPYHI�

�E� 4SPMGMIW� ERH� TVSGIHYVIW� XS� TVSLMFMX� MRHMZMHYEPW� EWWMWXMRK� XLI� EWWYVERGI� GPMIRX� JVSQ
QEOMRK�QEREKIVMEP�HIGMWMSRW�SR�FILEPJ�SJ�XLI�GPMIRX�

�F�9WMRK�TVSJIWWMSREPW�[LS�EVI�RSX�QIQFIVW�SJ�XLI�EWWYVERGI�XIEQ�XS�TVSZMHI�XLI�WIVZMGIW�
ERH

�G�)RWYVMRK�XLI�JMVQ�HSIW�RSX�GSQQMX�XLI�EWWYVERGI�GPMIRX�XS�XLI�XIVQW�SJ�ER]�XVERWEGXMSR�SV
GSRWYQQEXI�E�XVERWEGXMSR�SR�FILEPJ�SJ�XLI GPMIRX�
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������;LIR�XLI�XSXEP�JIIW�KIRIVEXIH�F]�ER�EWWYVERGI�GPMIRX�VITVIWIRX�E�PEVKI�TVSTSVXMSR�SJ�E
firm�s total fees, the dependence on that client or client group and concern about the
TSWWMFMPMX]�SJ�PSWMRK�XLI�GPMIRX�QE]�GVIEXI�E�WIPJ�MRXIVIWX�XLVIEX��8LI�WMKRMJMGERGI�SJ�XLI�XLVIEX
[MPP�HITIRH�YTSR�JEGXSVW�WYGL�EW�

�E�8LI�WXVYGXYVI�SJ�XLI�JMVQ��ERH

�F�;LIXLIV�XLI�JMVQ�MW�[IPP�IWXEFPMWLIH�SV�RI[P]�GVIEXIH�

8LI� WMKRMJMGERGI� SJ� XLI� XLVIEX� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI� XLVIEX� MW�SXLIV� XLER� GPIEVP]
MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLI�XLVIEX
XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E�(MWGYWWMRK� XLI� I\XIRX� ERH� REXYVI� SJ� JIIW� GLEVKIH�[MXL� XLI� EYHMX� GSQQMXXII�� SV� SXLIVW
GLEVKIH�[MXL�KSZIVRERGI�

�F�8EOMRK�WXITW�XS�VIHYGI�HITIRHIRG]�SR�XLI�GPMIRX�

�G�)\XIVREP�UYEPMX]�GSRXVSP�VIZMI[W��ERH

�H�'SRWYPXMRK�E�XLMVH�TEVX]��WYGL�EW�E�TVSJIWWMSREP�VIKYPEXSV]�FSH]�SV�ERSXLIV�TVSJIWWMSREP
EGGSYRXERX�

������% WIPJ�MRXIVIWX� XLVIEX�QE]�EPWS�FI�GVIEXIH�[LIR�XLI�JIIW�KIRIVEXIH�F]� XLI�EWWYVERGI
GPMIRX�VITVIWIRX�E�PEVKI�TVSTSVXMSR�SJ�XLI�VIZIRYI�SJ�ER�MRHMZMHYEP�TEVXRIV��8LI�WMKRMJMGERGI
SJ� XLI� XLVIEX� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI� XLVIEX� MW� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX�
WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH� ETTPMIH� EW� RIGIWWEV]� XS� VIHYGI� XLI� XLVIEX� XS� ER
EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E� 4SPMGMIW� ERH� TVSGIHYVIW� XS� QSRMXSV� ERH� MQTPIQIRX� UYEPMX]� GSRXVSP� SJ� EWWYVERGI
IRKEKIQIRXW��ERH



��

�F�-RZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�[LS�[EW�RSX�E�QIQFIV�SJ�XLI�EWWYVERGI
XIEQ�XS�VIZMI[�XLI�[SVO�HSRI�SV�SXLIV[MWI�EHZMWI�EW�RIGIWWEV]�



��
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������ %� WIPJ�MRXIVIWX� XLVIEX� QE]� FI� GVIEXIH� MJ� JIIW� HYI� JVSQ� ER� EWWYVERGI� GPMIRX� JSV
TVSJIWWMSREP� WIVZMGIW� VIQEMR�YRTEMH� JSV� E� PSRK� XMQI��IWTIGMEPP]� MJ� E� WMKRMJMGERX�TEVX� MW�RSX
TEMH�FIJSVI�XLI�MWWYI�SJ�XLI�EWWYVERGI�VITSVX�JSV�XLI�JSPPS[MRK�]IEV��+IRIVEPP]�XLI�TE]QIRX
SJ� WYGL� JIIW� WLSYPH� FI� VIUYMVIH�FIJSVI� XLI� VITSVX� MW� MWWYIH�� 8LI� JSPPS[MRK� WEJIKYEVHW
QE]�FI�ETTPMGEFPI�

�E�(MWGYWWMRK�XLI�PIZIP�SJ�SYXWXERHMRK�JIIW�[MXL�XLI�EYHMX�GSQQMXXII��SV�SXLIVW�GLEVKIH�[MXL
KSZIVRERGI��ERH

�F�-RZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�[LS�HMH�RSX� XEOI�TEVX� MR� XLI�EWWYVERGI
IRKEKIQIRX�XS�TVSZMHI�EHZMGI�SV�VIZMI[�XLI�[SVO�TIVJSVQIH��8LI�JMVQ�WLSYPH�EPWS�GSRWMHIV
[LIXLIV�XLI�SZIVHYI�JIIW�QMKLX�FI�VIKEVHIH�EW�FIMRK�IUYMZEPIRX�XS�E�PSER�XS�XLI�GPMIRX�ERH
[LIXLIV��FIGEYWI�SJ�XLI�WMKRMJMGERGI�SJ�XLI�SZIVHYI�JIIW��MX�MW�ETTVSTVMEXI�JSV�XLI�JMVQ�XS�FI
VIETTSMRXIH�
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����� ;LIR� E� JMVQ� SFXEMRW� ER� EWWYVERGI� IRKEKIQIRX� EX� E� PS[IV� JII� PIZIP� XLER� XLEX
GLEVKIH�F]�XLI�TVIHIGIWWSV�JMVQ��XLI�WIPJ�interest threats to independence couldn�t be
VIHYGIH�XS�ER�EGGITXEFPI�PIZIP�F]�XLI�ETTPMGEXMSR�SJ�ER]�WEJIKYEVH��EGGSVHMRKP]��E�JMVQ
WLSYPH�RSX�EGGITX�ER�EWWYVERGI�IRKEKIQIRX�EX�E�PS[IV�JII�PIZIP�XLER�XLEX�GLEVKIH�F]
XLI�TVIHIGIWWSV�JMVQ�
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������'SRXMRKIRX�JIIW�EVI�JIIW�GEPGYPEXIH�SR�E�TVIHIXIVQMRIH�FEWMW�VIPEXMRK�XS�XLI�SYXGSQI
SV� VIWYPX� SJ� E� XVERWEGXMSR� SV� XLI� VIWYPX� SJ� XLI� [SVO� TIVJSVQIH�� *SV� XLI� TYVTSWIW� SJ� XLMW
WIGXMSR�� JIIW�EVI�RSX� VIKEVHIH�EW�FIMRK� GSRXMRKIRX� MJ� E�GSYVX� SV�SXLIV�TYFPMG� EYXLSVMX]� LEW
IWXEFPMWLIH�XLIQ�

������%� GSRXMRKIRX� JII�GLEVKIH� F]� E� JMVQ� MR� VIWTIGX� SJ� ER� EWWYVERGI� IRKEKIQIRX� GVIEXIW
WIPJ�MRXIVIWX� ERH� EHZSGEG]� XLVIEXW� XLEX� GERRSX� FI� VIHYGIH� XS� ER� EGGITXEFPI� PIZIP� F]� XLI
ETTPMGEXMSR� SJ� ER]� WEJIKYEVH� %GGSVHMRKP]�� E� JMVQ� WLSYPH� RSX� IRXIV� MRXS� ER]� JII
EVVERKIQIRX� JSV� ER� EWWYVERGI� IRKEKIQIRX� YRHIV� [LMGL� XLI� EQSYRX� SJ� XLI� JII� MW
GSRXMRKIRX�SR�XLI�VIWYPX�SJ�XLI�EWWYVERGI�[SVO�SV�SR�MXIQW�XLEX�EVI�XLI�WYFNIGX�QEXXIV
SJ�XLI�EWWYVERGI�IRKEKIQIRX�

������%�GSRXMRKIRX�JII�GLEVKIH�F]�E�JMVQ�MR�VIWTIGX�SJ�E�RSR�EWWYVERGI�WIVZMGI�TVSZMHIH�XS
ER�EWWYVERGI�GPMIRX�QE]�EPWS�GVIEXI�WIPJ�MRXIVIWX�ERH�EHZSGEG]�XLVIEXW��-J�XLI�EQSYRX�SJ�XLI
JII� JSV� E�RSR�EWWYVERGI�IRKEKIQIRX�[EW� EKVIIH� XS��SV� GSRXIQTPEXIH�� HYVMRK� ER� EWWYVERGI
IRKEKIQIRX� ERH� [EW� GSRXMRKIRX� SR� XLI� VIWYPX� SJ� XLEX� EWWYVERGI� IRKEKIQIRX�� XLI� XLVIEXW
GSYPH� RSX� FI� VIHYGIH� XS� ER� EGGITXEFPI� PIZIP� F]� XLI ETTPMGEXMSR� SJ� ER]� WEJIKYEVH�
%GGSVHMRKP]��XLI�SRP]�EGGITXEFPI�EGXMSR�MW�RSX�XS�EGGITX�WYGL�EVVERKIQIRXW��*SV�SXLIV�X]TIW
SJ�GSRXMRKIRX�JII�EVVERKIQIRXW��XLI�WMKRMJMGERGI�SJ�XLI�XLVIEXW�GVIEXIH�[MPP�HITIRH�SR�JEGXSVW
WYGL�EW�

�E�8LI�VERKI�SJ�TSWWMFPI�JII�EQSYRXW�

�F�8LI�HIKVII�SJ�ZEVMEFMPMX]�

�G�8LI�FEWMW�SR�[LMGL�XLI�JII�MW�XS�FI�HIXIVQMRIH�
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�H�;LIXLIV� XLI�SYXGSQI�SV� VIWYPX�SJ� XLI� XVERWEGXMSR� MW� XS�FI� VIZMI[IH�F]�ER� MRHITIRHIRX
XLMVH�TEVX]��ERH

�I�8LI�IJJIGX�SJ�XLI�IZIRX�SV�XVERWEGXMSR�SR�XLI�EWWYVERGI�IRKEKIQIRX�

8LI�WMKRMJMGERGI�SJ�XLI�XLVIEXW�WLSYPH�FI�IZEPYEXIH�ERH��MJ�XLI�XLVIEXW�EVI�SXLIV�XLER�GPIEVP]
MRWMKRMJMGERX��WEJIKYEVHW�WLSYPH�FI�GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLI�XLVIEXW
XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E� (MWGPSWMRK� XS� XLI� EYHMX� GSQQMXXII�� SV� SXLIVW� GLEVKIH� [MXL� KSZIVRERGI�� XLI� I\XIRX� SJ
REXYVI�ERH�I\XIRX�SJ�JIIW�GLEVKIH�

�F�6IZMI[�SV�HIXIVQMREXMSR�SJ�XLI�JMREP�JII�F]�ER�YRVIPEXIH�XLMVH�TEVX]��SV

�G�5YEPMX]�ERH�GSRXVSP�TSPMGMIW�ERH�TVSGIHYVIW�

+-*87�%2(�,374-8%0-8=

������%GGITXMRK� KMJXW� SV�LSWTMXEPMX]� JVSQ� ER�EWWYVERGI� GPMIRX�QE]� GVIEXI� WIPJ�MRXIVIWX� ERH
JEQMPMEVMX]� XLVIEXW�� ;LIR� E� JMVQ� SV� E� QIQFIV� SJ� XLI� EWWYVERGI� XIEQ� EGGITXW� KMJXW� SV
LSWTMXEPMX]��YRPIWW� XLI�ZEPYI�MW�GPIEVP]� MRWMKRMJMGERX�� XLI� XLVIEXW� XS� MRHITIRHIRGI�GERRSX�FI
VIHYGIH�XS�ER�EGGITXEFPI�PIZIP�F]�XLI�ETTPMGEXMSR�SJ�ER]�WEJIKYEVH� 'SRWIUYIRXP]��E�JMVQ
SV�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ�WLSYPH�RSX�EGGITX�WYGL�KMJXW�SV�LSWTMXEPMX]�

%'89%0�36�8,6)%8)2)(�0-8-+%8-32

������;LIR�PMXMKEXMSR�XEOIW�TPEGI��SV�ETTIEVW� PMOIP]��FIX[IIR�XLI�JMVQ�SV�E�QIQFIV�SJ� XLI
EWWYVERGI� XIEQ� ERH� XLI� EWWYVERGI� GPMIRX�� E� WIPJ�MRXIVIWX� SV� MRXMQMHEXMSR� XLVIEX� QE]� FI
GVIEXIH�� 8LI� VIPEXMSRWLMT� FIX[IIR� GPMIRX� QEREKIQIRX� ERH� XLI� QIQFIVW� SJ� XLI� EWWYVERGI
XIEQ�QYWX�FI�GLEVEGXIVM^IH�F]�GSQTPIXI�GERHSV�ERH�JYPP�HMWGPSWYVI�VIKEVHMRK�EPP�EWTIGXW�SJ�E
client�s business operations. The firm and the client�s management may be placed in
adversarial positions by litigation, affecting management�s willingness to make complete
HMWGPSWYVIW�ERH�XLI�JMVQ�QE]�JEGI�E�WIPJ�MRXIVIWX�XLVIEX��8LI�WMKRMJMGERGI�SJ�XLI�XLVIEX�GVIEXIH
[MPP�HITIRH�YTSR�WYGL�JEGXSVW�EW�

�E�8LI�QEXIVMEPMX]�SJ�XLI�PMXMKEXMSR�

�F�8LI�REXYVI�SJ�XLI�EWWYVERGI�IRKEKIQIRX��ERH

�G�;LIXLIV�XLI�PMXMKEXMSR�VIPEXIW�XS�E�TVMSV�EWWYVERGI�IRKEKIQIRX�

3RGI�XLI�WMKRMJMGERGI�SJ� XLI�XLVIEX�LEW�FIIR�IZEPYEXIH�XLI�JSPPS[MRK�WEJIKYEVHW�WLSYPH�FI
ETTPMIH��MJ�RIGIWWEV]��XS�VIHYGI�XLI�XLVIEXW�XS�ER�EGGITXEFPI�PIZIP�

�E�(MWGPSWMRK� XS� XLI�EYHMX� GSQQMXXII�� SV� SXLIVW�GLEVKIH�[MXL�KSZIVRERGI�� XLI� I\XIRX� ERH
REXYVI�SJ�XLI�PMXMKEXMSR�

�F�-J�XLI�PMXMKEXMSR�MRZSPZIW�E�QIQFIV�SJ�XLI�EWWYVERGI�XIEQ��VIQSZMRK�XLEX�MRHMZMHYEP
JVSQ�XLI�EWWYVERGI�XIEQ��SV

�G�-RZSPZMRK�ER�EHHMXMSREP�TVSJIWWMSREP�EGGSYRXERX�MR�XLI�JMVQ�[LS�[EW�RSX�E�QIQFIV
SJ�XLI�EWWYVERGI�XIEQ�XS�VIZMI[�XLI�[SVO�HSRI�SV�SXLIV[MWI�EHZMWI�EW�RIGIWWEV]�

-J� WYGL� WEJIKYEVHW� HS� RSX� VIHYGI� XLI� XLVIEX� XS� ER� ETTVSTVMEXI� PIZIP�� XLI� SRP]
ETTVSTVMEXI�EGXMSR�MW�XS�[MXLHVE[�JVSQ��SV�VIJYWI�XS�EGGITX��XLI�EWWYVERGI�IRKEKIQIRX�
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7)'8-32���(MWGPSWMRK�MRJSVQEXMSR



��

7)'8-32��

-2863(9'8-32

����8LMW�4EVX�SJ� XLI�'SHI�ETTPMIW� XS�EPP�TVSJIWWMSREP�EGGSYRXERXW� MR�FYWMRIWW��4VSJIWWMSREP
EGGSYRXERXW� MR� FYWMRIWW� WLSYPH� EPWS� JSPPS[� XLI� KYMHERGI� WIX� SYX� MR� 4EVX� %� SJ� XLMW� 'SHI�
[LMGL� ETTPMIW� XS� EPP� TVSJIWWMSREP�EGGSYRXERXW��;LIVI� XLI� XIVQ�TVSJIWWMSREP� EGGSYRXERXW� MW
YWIH�MR�XLMW�4EVX��MX�WLSYPH�FI�XEOIR�XS�VIJIV�XS�TVSJIWWMSREP�EGGSYRXERXW�MR�FYWMRIWW�

���� 4VSJIWWMSREP� EGGSYRXERXW� MR� FYWMRIWW� WLSYPH� GSQTP]�[MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�
[LMGL� EVI��E� -RXIKVMX]�� �F� 3FNIGXMZMX]�� �G� 4VSJIWWMSREP� 'SQTIXIRGI� ERH� (YI� 'EVI�� �H
'SRJMHIRXMEPMX]��ERH��I�4VSJIWWMSREP�&ILEZMSV��HMWGYWWIH�QSVI�JYPP]�MR�7IGXMSR������SJ�4EVX
%�

����-RZIWXSVW��GVIHMXSVW��IQTPS]IVW�ERH�SXLIV�WIGXSVW�SJ�XLI�FYWMRIWW�GSQQYRMX]��EW�[IPP�EW
KSZIVRQIRXW�ERH�XLI�TYFPMG�EX�PEVKI��EPP�QE]�VIP]�SR�XLI�[SVO�SJ�TVSJIWWMSREP�EGGSYRXERXW�MR
FYWMRIWW��4VSJIWWMSREP�EGGSYRXERXW�QE]�FI�WSPIP]�SV� NSMRXP]�VIWTSRWMFPI�JSV� XLI�TVITEVEXMSR
ERH�VITSVXMRK�SJ�JMRERGMEP�ERH�SXLIV�MRJSVQEXMSR��[LMGL�FSXL�XLIMV�IQTPS]MRK�SVKERM^EXMSRW
ERH�XLMVH�TEVXMIW�QE]�VIP]�SR��8LI]�QE]�EPWS�FI�VIWTSRWMFPI�JSV�TVSZMHMRK�IJJIGXMZI�JMRERGMEP
QEREKIQIRX�ERH�GSQTIXIRX�EHZMGI�SR�E�ZEVMIX]�SJ�FYWMRIWW�VIPEXIH�QEXXIVW�

���� 4VSJIWWMSREP� EGGSYRXERXW� QE]� FI� WEPEVMIH� IQTPS]IIW�� TEVXRIVW�� HMVIGXSVW� �[LIXLIV
I\IGYXMZI�SV�RSR�I\IGYXMZI��S[RIV�QEREKIVW��ZSPYRXIIVW�SV�SXLIVW�[SVOMRK�JSV�SRI�SV�QSVI
IQTPS]MRK�SVKERM^EXMSR��8LI�PIKEP�JSVQ�SJ�XLI�VIPEXMSRWLMT�[MXL�XLI�IQTPS]MRK�SVKERM^EXMSR
LEW� RS� FIEVMRK� SR� XLI� IXLMGEP� VIWTSRWMFMPMXMIW� MRGYQFIRX� SR� TVSJIWWMSREP� EGGSYRXERXW� MR
FYWMRIWW�

���� 4VSJIWWMSREP� EGGSYRXERXW� LEZI� E� VIWTSRWMFMPMX]� XS� JYVXLIV� XLI� PIKMXMQEXI� EMQW� SJ� XLIMV
IQTPS]MRK� SVKERM^EXMSR�� 8LMW� 4EVX� SJ� XLI� 'SHI� HSIW� RSX� WIIO� XS� LMRHIV� TVSJIWWMSREP
EGGSYRXERXW� JVSQ� TVSTIVP]� JYPJMPPMRK� XLEX� VIWTSRWMFMPMX]�� FYX� GSRWMHIVW� GMVGYQWXERGIW� MR
[LMGL� GSRJPMGXW� QE]� EVMWI� [MXL� XLIMV� EFWSPYXI� HYX]� XS� GSQTP]� [MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW�

���� 4VSJIWWMSREP� EGGSYRXERXW� MR� FYWMRIWW� SJXIR� SGGYT]� WIRMSV� TSWMXMSRW�[MXLMR� IQTPS]MRK
SVKERM^EXMSRW��8LI�QSVI�WIRMSV�XLI]�FIGSQI��XLI�KVIEXIV�[MPP�FI�XLIMV�EFMPMX]�ERH�STTSVXYRMX]
XS� MRJPYIRGI� IZIRXW�� TVEGXMGIW� ERH� EXXMXYHIW�� 4VSJIWWMSREP� EGGSYRXERXW� EVI� IRGSYVEKIH�
XLIVIJSVI��XS�IWXEFPMWL�ER�IXLMGW�FEWIH�GYPXYVI�MR�XLIMV�IQTPS]MRK�SVKERM^EXMSRW�

����8LI� IRZMVSRQIRX� MR�[LMGL� TVSJIWWMSREP� EGGSYRXERXW� STIVEXI�QE]� KMZI� VMWI� XS� WTIGMJMG
XLVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�� 8LMW� 4EVX� SJ� XLI� 'SHI� SJ� )XLMGW
TVSZMHIW�E�JVEQI[SVO��FYMPX�SR�TVMRGMTPIW�� XS�EWWMWX�TVSJIWWMSREP�EGGSYRXERXW� MR�FYWMRIWW� XS
MHIRXMJ]��IZEPYEXI�ERH�VIWTSRH�XS�XLVIEXW� XS�GSQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW��-J
MHIRXMJMIH�XLVIEXW�EVI�SXLIV�XLER�GPIEVP]�MRWMKRMJMGERX��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH��[LIVI
ETTVSTVMEXI��ETTP]�WEJIKYEVHW�XS�IPMQMREXI�XLI�XLVIEXW�SV�VIHYGI�XLIQ XS�ER�EGGITXEFPI�PIZIP
WS� XLEX� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW� MW� RSX� GSQTVSQMWIH�� -J� ETTVSTVMEXI
WEJIKYEVHW� GERRSX� FI� MQTPIQIRXIH�� TVSJIWWMSREP� EGGSYRXERXW� WLSYPH� IMXLIV� VIJVEMR� JVSQ
TIVJSVQMRK� XLI� WTIGMJMG� TVSJIWWMSREP� WIVZMGI� MRZSPZIH� SV� GSRWMHIV� VIWMKRMRK� JVSQ� XLI
IQTPS]MRK�SVKERM^EXMSR�

���� 8LI� I\EQTPIW� TVIWIRXIH� MR� XLI� JSPPS[MRK� WIGXMSRW� EVI� MRXIRHIH� XS� MPPYWXVEXI� XLI
ETTPMGEXMSR�SJ�XLI�TVMRGMTPIW�ERH�EVI�RSX�MRXIRHIH�XS�FI��RSV�WLSYPH�XLI]�FI�MRXIVTVIXIH�EW��ER
I\LEYWXMZI�PMWX�SJ�EPP�GMVGYQWXERGIW�I\TIVMIRGIH�F]�TVSJIWWMSREP�EGGSYRXERXW�MR�FYWMRIWW�XLEX



��

QE]�GVIEXI� XLVIEXW� XS�GSQTPMERGI�[MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW��'SRWIUYIRXP]�� MX� MW� RSX
WYJJMGMIRX� JSV� TVSJIWWMSREP� EGGSYRXERXW�QIVIP]� XS� GSQTP]�[MXL� XLI� I\EQTPIW�� VEXLIV�� XLI]
WLSYPH�ETTP]�XLI�TVMRGMTPIW�XS�XLI�TEVXMGYPEV�GMVGYQWXERGIW�XLI]�JEGI�

����'SQTPMERGI�[MXL�XLI�JYRHEQIRXEP�TVMRGMTPIW�QE]�TSXIRXMEPP]�FI�XLVIEXIRIH�F]�E�FVSEH
VERKI�SJ�GMVGYQWXERGIW��1ER]�XLVIEXW�JEPP�MRXS�XLI�JSPPS[MRK�GEXIKSVMIW�

�E�7IPJ�MRXIVIWX�

�F�7IPJ�VIZMI[�

�G�%HZSGEG]�

�H�*EQMPMEVMX]��ERH

�I�-RXMQMHEXMSR�

8LIWI�XLVIEXW�EVI�HMWGYWWIH�QSVI�JYPP]�MR�4EVX�%�SJ�XLMW�'SHI�

�����)\EQTPIW�SJ�GMVGYQWXERGIW� XLEX�QE]�GVIEXI� WIPJ�MRXIVIWX� XLVIEXW�JSV�TVSJIWWMSREP
EGGSYRXERXW�MR�FYWMRIWW�MRGPYHI��FYX�EVI�RSX PMQMXIH�XS�

�E�*MRERGMEP�MRXIVIWXW��PSERW�SV�KYEVERXIIW�

�F�-RGIRXMZI�EVVERKIQIRXW�

�G�'SRGIVR�SZIV�IQTPS]QIRX�WIGYVMX]�

�H�'SQQIVGMEP�TVIWWYVI�JVSQ�SYXWMHI�XLI�IQTPS]MRK�SVKERM^EXMSR�

����� 'MVGYQWXERGIW� XLEX� QE]� GVIEXI� WIPJ�VIZMI[� XLVIEXW� MRGPYHI�� FYX� EVI� RSX� PMQMXIH� XS�
FYWMRIWW� HIGMWMSRW� SV� HEXE� FIMRK� WYFNIGX� XS� VIZMI[� ERH� NYWXMJMGEXMSR� F]� XLI� WEQI� TIVWSR
VIWTSRWMFPI�JSV�QEOMRK�XLSWI�HIGMWMSRW�SV�TVITEVMRK�XLEX�HEXE�

�����)\EQTPIW�SJ�GMVGYQWXERGIW�XLEX�QE]�GVIEXI�EHZSGEG]�XLVIEXW�MRGPYHI��FYX�EVI�RSX
PMQMXIH�XS�

�E�'SQQIRXMRK�TYFPMGP]�SR�JYXYVI�IZIRXW�MR�TEVXMGYPEV�GMVGYQWXERGIW�[LIVI�SYXGSQIW
QE]�FI�HSYFXJYP�SV�[LIVI�MRJSVQEXMSR�MW�MRGSQTPIXI�

�F�%GXMRK�TYFPMGP]�EW�ER� EHZSGEXI� JSV�E�TEVXMGYPEV�TSWMXMSR�[LIVI�FMEW�QE]� EVMWI�SV
[LIVI�XLI�ZEPMHMX]�SJ�XLEX�TSWMXMSR�QE]�PEXIV�FI�GEPPIH�MRXS�UYIWXMSR�

����� )\EQTPIW� SJ� GMVGYQWXERGIW� XLEX�QE]� GVIEXI� JEQMPMEVMX]� XLVIEXW� MRGPYHI�� FYX� EVI
RSX�PMQMXIH�XS�

�E�%�TIVWSR�MR�E�TSWMXMSR�XS�MRJPYIRGI�JMRERGMEP�SV�RSR�JMRERGMEP�VITSVXMRK�SV�FYWMRIWW
HIGMWMSRW�LEZMRK�ER�MQQIHMEXI�SV�GPSWI�JEQMP]�QIQFIV�[LS�MW�MR�E�TSWMXMSR�XS�FIRIJMX
JVSQ�XLEX�MRJPYIRGI�

�F�0SRK�EWWSGMEXMSR�[MXL�FYWMRIWW�GSRXEGXW�MRJPYIRGMRK�FYWMRIWW�HIGMWMSRW�

�G� %GGITXERGI� SJ� KMJXW� SV� TVIJIVIRXMEP� XVIEXQIRX�� YRPIWW� XLI� ZEPYI� MW� GPIEVP]
MRWMKRMJMGERX�

����� )\EQTPIW� SJ� GMVGYQWXERGIW� XLEX�QE]� GVIEXI� MRXMQMHEXMSR� XLVIEXW� MRGPYHI�� FYX�EVI� RSX
PMQMXIH�XS�



��

�E�8LVIEX�SJ�HMWQMWWEP�SV�VITPEGIQIRX�SJ�XLI�TVSJIWWMSREP�EGGSYRXERX�MR�FYWMRIWW�SV�E
GPSWI� SV� MQQIHMEXI� JEQMP]�QIQFIV� SZIV� E�HMWEKVIIQIRX� EFSYX� XLI� ETTPMGEXMSR� SJ� ER
EGGSYRXMRK�TVMRGMTPI�SV�XLI�[E]�MR�[LMGL�JMRERGMEP�MRJSVQEXMSR�MW�XS�FI�VITSVXIH�

�F�%�HSQMRERX�TIVWSREPMX]�EXXIQTXMRK� XS� MRJPYIRGI� XLI�HIGMWMSR�QEOMRK�TVSGIWW�� JSV
I\EQTPI�[MXL�VIKEVH�XS�XLI�E[EVHMRK�SJ�GSRXVEGXW�

�����4VSJIWWMSREP�EGGSYRXERXW�QE]�EPWS�JMRH�XLEX�WTIGMJMG�GMVGYQWXERGIW�KMZI�VMWI�XS�YRMUYI
XLVIEXW�XS�GSQTPMERGI�[MXL�SRI�SV�QSVI�SJ� XLI�JYRHEQIRXEP�TVMRGMTPIW��7YGL�YRMUYI�XLVIEXW
SFZMSYWP]�GERRSX�FI�GEXIKSVM^IH��-R�EPP�TVSJIWWMSREP�ERH�FYWMRIWW�VIPEXMSRWLMTW��TVSJIWWMSREP
EGGSYRXERXW�WLSYPH�EP[E]W�FI�SR�XLI�EPIVX�JSV�WYGL�GMVGYQWXERGIW�ERH�XLVIEXW�

����� 7EJIKYEVHW� XLEX� QE]� IPMQMREXI� SV� VIHYGI� XS� EGGITXEFPI� PIZIPW� XLI� XLVIEXW� JEGIH� F]
TVSJIWWMSREP�EGGSYRXERXW�JEPP�MRXS�X[S�FVSEH�GEXIKSVMIW�

�E�7EJIKYEVHW�GVIEXIH�F]�XLI�TVSJIWWMSR��PIKMWPEXMSR�SV�VIKYPEXMSR��ERH

�F�7EJIKYEVHW�MR�XLI�[SVO�IRZMVSRQIRX�
�����)\EQTPIW�SJ�WEJIKYEVHW�GVIEXIH�F]�XLI�TVSJIWWMSR��PIKMWPEXMSR�SV�VIKYPEXMSR�EVI�HIXEMPIH
MR�TEVEKVETL������SJ�4EVX�%�SJ�XLMW�'SHI�
�����7EJIKYEVHW�MR�XLI�[SVO�IRZMVSRQIRX�MRGPYHI��FYX�EVI�RSX�VIWXVMGXIH�XS�

(a) The employing organization�s systems of corporate oversight or other oversight
WXVYGXYVIW�

(b) The employing organization�s ethics and conduct programs.

�G�6IGVYMXQIRX� TVSGIHYVIW� MR� XLI�IQTPS]MRK�SVKERM^EXMSR�IQTLEWM^MRK� XLI� MQTSVXERGI� SJ
IQTPS]MRK�LMKL�GEPMFIV�GSQTIXIRX�WXEJJ�

�H�7XVSRK�MRXIVREP�GSRXVSPW�

�I�%TTVSTVMEXI�HMWGMTPMREV]�TVSGIWWIW�

�J� 0IEHIVWLMT� XLEX� WXVIWWIW� XLI� MQTSVXERGI� SJ� IXLMGEP� FILEZMSV� ERH� XLI� I\TIGXEXMSR� XLEX
IQTPS]IIW�[MPP�EGX�MR�ER�IXLMGEP�QERRIV�

�K�4SPMGMIW�ERH�TVSGIHYVIW�XS�MQTPIQIRX�ERH�QSRMXSV�XLI�UYEPMX]�SJ�IQTPS]II�TIVJSVQERGI�

(h) Timely communication of the employing organization�s policies and procedures, and
ER]�GLERKIW�XS�XLIQ��XS�EPP�IQTPS]IIW�

�M�8LI�TVSZMWMSR�SJ�ETTVSTVMEXI�XVEMRMRK�ERH�IHYGEXMSR�XS�IQTPS]IIW�

�N� 4SPMGMIW� ERH� TVSGIHYVIW� XS� IQTS[IV� IQTPS]IIW� XS� GSQQYRMGEXI� XS� WIRMSV� PIZIPW� ER]
IXLMGEP�MWWYIW�XLEX�GSRGIVR�XLIQ��8LMW�MRGPYHIW�MRJSVQMRK�IQTPS]IIW�SJ�XLI�TVSGIHYVIW�STIR
XS�XLIQ�
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����4VSJIWWMSREP�EGGSYRXERXW�LEZI�E�TVSJIWWMSREP�SFPMKEXMSR�XS�GSQTP]�[MXL�XLI�JYRHEQIRXEP
TVMRGMTPIW�� 8LIVI� QE]� FI� XMQIW�� LS[IZIV�� [LIR� XLIMV� VIWTSRWMFMPMXMIW� XS� ER� IQTPS]MRK
SVKERM^EXMSR� ERH� XLIMV� TVSJIWWMSREP�SFPMKEXMSRW� XS�GSQTP]�[MXL� XLI� JYRHEQIRXEP�TVMRGMTPIW
EVI� MR� GSRJPMGX�� 3VHMREVMP]�� TVSJIWWMSREP� EGGSYRXERXW� WLSYPH� WYTTSVX� XLI� PIKMXMQEXI� ERH
IXLMGEP�SFNIGXMZIW�IWXEFPMWLIH�F]�XLIMV�IQTPS]IVW�ERH�XLI�VYPIW�ERH�TVSGIHYVIW�HVE[R�YT�MR
WYTTSVX� SJ� XLSWI� SFNIGXMZIW�� 2IZIVXLIPIWW�� [LIVI� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW� MW� XLVIEXIRIH�� TVSJIWWMSREP� EGGSYRXERXW� QYWX� GSRWMHIV� XLIMV� VIWTSRWI� XS� XLI
GMVGYQWXERGIW�

����%W�E�GSRWIUYIRGI�SJ�XLIMV�VIWTSRWMFMPMXMIW�XS�XLIMV�IQTPS]MRK�SVKERM^EXMSR��TVSJIWWMSREP
EGGSYRXERXW�QE]�JMRH�XLIQWIPZIW�YRHIV�TVIWWYVI�XS�EGX�SV�FILEZI�MR�[E]W�XLEX�GSYPH�HMVIGXP]
SV� MRHMVIGXP]� XLVIEXIR� GSQTPMERGI�[MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�� 7YGL� TVIWWYVI�QE]� FI
I\TPMGMX�SV�MQTPMGMX��MX�QE]�GSQI�JVSQ�WYTIVZMWSVW��QEREKIVW��HMVIGXSVW�SV�SXLIV�MRHMZMHYEPW
[MXLMR� XLI� IQTPS]MRK� SVKERM^EXMSR�� 4VSJIWWMSREP� EGGSYRXERXW� QE]� JMRH� XLIQWIPZIW� YRHIV
TVIWWYVI�XS�

�E�%GX�GSRXVEV]�XS�PE[�SV�VIKYPEXMSR�

�F�%GX�GSRXVEV]�XS�XIGLRMGEP�SV�TVSJIWWMSREP�WXERHEVHW�

�G�*EGMPMXEXI�YRIXLMGEP�SV�MPPIKEP�IEVRMRKW�QEREKIQIRX�WXVEXIKMIW�

�H� 0MI� XS�� SV� SXLIV[MWI� MRXIRXMSREPP]� QMWPIEH� �MRGPYHMRK� QMWPIEHMRK� F]� OIITMRK� WMPIRX
SXLIVW��MR�TEVXMGYPEV�

�8LSWI�EGXMRK�EW�EYHMXSVW�XS�XLI�IQTPS]MRK�SVKERM^EXMSR��SV

�6IKYPEXSVW�

�I�-WWYI��SV�SXLIV[MWI�FI�EWWSGMEXIH�[MXL��E�JMRERGMEP�SV�RSR�JMRERGMEP�VITSVX�XLEX�QEXIVMEPP]
QMWVITVIWIRXW�XLI�JEGXW��MRGPYHMRK�WXEXIQIRXW�MR�GSRRIGXMSR�[MXL��JSV�I\EQTPI�

�8LI�JMRERGMEP�WXEXIQIRXW�

�8E\�GSQTPMERGI�

�0IKEP�GSQTPMERGI��SV

�6ITSVXW�VIUYMVIH�F]�WIGYVMXMIW�VIKYPEXSVW�

�����8LI� WMKRMJMGERGI� SJ� XLVIEXW� EVMWMRK� JVSQ� WYGL� TVIWWYVIW�� WYGL� EW� MRXMQMHEXMSR� XLVIEXW�
WLSYPH�FI�IZEPYEXIH�ERH�� MJ� XLI]�EVI�SXLIV� XLER�GPIEVP]� MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH�FI
GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP��7EJIKYEVHW�XLEX
QMKLX�QMXMKEXI�WYGL�TVIWWYVIW�MRGPYHI�

�E� 3FXEMRMRK� EHZMGI� [LIVI� ETTVSTVMEXI� JVSQ� [MXLMR� XLI� IQTPS]MRK� SVKERM^EXMSR�� ER
MRHITIRHIRX�TVSJIWWMSREP�EHZMWSV�SV�E�VIPIZERX�TVSJIWWMSREP�FSH]�

�F�8LI�I\MWXIRGI�SJ�E�JSVQEP�HMWTYXI�VIWSPYXMSR�TVSGIWW�[MXLMR�XLI�IQTPS]MRK�SVKERM^EXMSR�

�G�7IIOMRK�PIKEP�EHZMGI�



��

���� ;LIVI� MX� MW� RSX� TSWWMFPI� XS� VIHYGI� XLI� XLVIEX� XS� ER� EGGITXEFPI� PIZIP�� TVSJIWWMSREP
EGGSYRXERXW�QE]�GSRGPYHI� XLEX� MX� MW� ETTVSTVMEXI� XS�GSRWMHIV� VIWMKRMRK� JVSQ� XLI�IQTPS]MRK
SVKERM^EXMSR� -R� GMVGYQWXERGIW�[LIVI� TVSJIWWMSREP� EGGSYRXERXW� FIPMIZI� XLEX� YRIXLMGEP

FILEZMSYVW� SV� EGXMSRW� F]� SXLIVW� [MPP� GSRXMRYI� XS� SGGYV� [MXLMR� XLI� IQTPS]MRK
SVKERM^EXMSR��XLI]�WLSYPH�WIIO�PIKEP�EHZMGI��ERH�EJXIV�GSRWMHIVMRK�WYGL�EHZMGI��MJ�HIIQ
RIGIWWEV]��WLSYPH�GSRWMHIV�VIWMKREXMSR�JVSQ�XLI�WIVZMGI�SJ�XLI�IQTPS]MRK�SVKERM^EXMSR�
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���� 4VSJIWWMSREP� EGGSYRXERXW� EVI� SJXIR� MRZSPZIH� MR� XLI� TVITEVEXMSR� ERH� VITSVXMRK� SJ
MRJSVQEXMSR� XLEX� QE]� IMXLIV� FI� QEHI� TYFPMG� SV� YWIH� F]� SXLIVW� MRWMHI� SV� SYXWMHI� XLI
IQTPS]MRK� SVKERM^EXMSR�� 7YGL� MRJSVQEXMSR� QE]� MRGPYHI� JMRERGMEP� SV� QEREKIQIRX
MRJSVQEXMSR�� JSV� I\EQTPI�� JMRERGMEP� WXEXIQIRXW��QEREKIQIRX� HMWGYWWMSR� ERH� EREP]WMW�� ERH
XLI� QEREKIQIRX� PIXXIV� SJ� VITVIWIRXEXMSR� TVSZMHIH� XS� XLI� EYHMXSVW� EW� TEVX� SJ� ER� EYHMX� SJ
JMRERGMEP� WXEXIQIRXW�� 4VSJIWWMSREP� EGGSYRXERXW� WLSYPH� TVITEVI�SV� TVIWIRX� WYGL� MRJSVQEXMSR
JEMVP]�� LSRIWXP]� ERH� MR� EGGSVHERGI� [MXL� VIPIZERX� TVSJIWWMSREP� WXERHEVHW� WS� XLEX� XLI
MRJSVQEXMSR�[MPP�FI�YRHIVWXSSH�MR�MXW�GSRXI\X� 4VSJIWWMSREP�EGGSYRXERXW� WLSYPH�QEMRXEMR
MRJSVQEXMSR�JSV�[LMGL�XLI]�EVI�VIWTSRWMFPI�MR�E�QERRIV�XLEX�

�E�(IWGVMFIW�GPIEVP]�XLI�XVYI�REXYVI�SJ�FYWMRIWW�XVERWEGXMSRW��EWWIXW�SV�PMEFMPMXMIW�

�F�'PEWWMJMIW�ERH�VIGSVHW�MRJSVQEXMSR�MR�E�XMQIP]�ERH�TVSTIV�QERRIV��ERH

�G�(SIW RSX�QEXIVMEPP]�QMWVITVIWIRX�XLI�JEGXW�

���� 8LVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�� JSV� I\EQTPI� WIPJ�MRXIVIWX� SV
MRXMQMHEXMSR�XLVIEXW�XS�SFNIGXMZMX]�SV�TVSJIWWMSREP�GSQTIXIRGI�ERH�HYI�GEVI��QE]�EVMWI�[LIVI
TVSJIWWMSREP� EGGSYRXERXW� QE]� FI� TVIWWYVIH� �IMXLIV� I\XIVREPP]� SV� F]� XLI� TSWWMFMPMX]� SJ
TIVWSREP� KEMR� XS� EPPS[� XLIQWIPZIW� XS� FI� EWWSGMEXIH� [MXL� QMWPIEHMRK� MRJSVQEXMSR� SV� XS
FIGSQI�EWWSGMEXIH�[MXL�QMWPIEHMRK�MRJSVQEXMSR�XLVSYKL�XLI�EGXMSRW�SJ�SXLIVW�

����8LI�WMKRMJMGERGI�SJ�WYGL�XLVIEXW�[MPP�HITIRH�SR�JEGXSVW�WYGL�EW�XLI�WSYVGI�SJ�XLI�TVIWWYVI
ERH�XLI�HIKVII�XS�[LMGL�XLI�MRJSVQEXMSR�MW��SV�QE]�FI��QMWPIEHMRK��8LI�WMKRMJMGERGI�SJ�XLI
XLVIEXW� WLSYPH� FI� IZEPYEXIH� ERH�� MJ� XLI]� EVI� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX�� WEJIKYEVHW
WLSYPH�FI�GSRWMHIVIH ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP��7YGL
WEJIKYEVHW�QMKLX�MRGPYHI�GSRWYPXEXMSR�[MXL�WYTIVMSVW�[MXLMR�XLI�IQTPS]MRK�SVKERM^EXMSR��JSV
I\EQTPI��XLI�EYHMX�GSQQMXXII�SV�SXLIV�FSH]�VIWTSRWMFPI�JSV�KSZIVRERGI��SV�[MXL�E�VIPIZERX
TVSJIWWMSREP�FSH]�

����;LIVI� MX� MW� RSX� TSWWMFPI� XS� VIHYGI� XLI� XLVIEX� XS� ER� EGGITXEFPI� PIZIP�� TVSJIWWMSREP
EGGSYRXERXW� WLSYPH� VIJYWI� XS� VIQEMR�EWWSGMEXIH�[MXL� MRJSVQEXMSR� XLI]� GSRWMHIV� MW� SV
QE]�FI�QMWPIEHMRK��7LSYPH�XLI]�FI�E[EVI�XLEX�XLI�MWWYERGI�SJ�QMWPIEHMRK�MRJSVQEXMSR
MW� IMXLIV� WMKRMJMGERX� SV� TIVWMWXIRX�� XLI]� WLSYPH� GSRWMHIV� MRJSVQMRK� ETTVSTVMEXI
EYXLSVMXMIW� MR� PMRI� [MXL� XLI� KYMHERGI� MR� 7IGXMSR� ��� 8LI]� QE]� EPWS� [MWL� XS� XEOI� PIKEP
EHZMGI�SV�GSRWMHIV�VIWMKREXMSR�
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���� 8LI� JYRHEQIRXEP� TVMRGMTPI� SJ� TVSJIWWMSREP� GSQTIXIRGI� ERH� HYI� GEVI� VIUYMVIW� XLEX
TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�SRP]�YRHIVXEOI�WMKRMJMGERX�XEWOW�JSV�[LMGL�XLI]�LEZI��SV�GER
SFXEMR�� WYJJMGMIRX� WTIGMJMG� XVEMRMRK� SV� I\TIVMIRGI�� 8LI]� WLSYPH� RSX� MRXIRXMSREPP]� QMWPIEH
IQTPS]IVW�EW� XS�LS[�QYGL�I\TIVXMWI�SV�I\TIVMIRGI�XLI]�LEZI��RSV�WLSYPH�XLI]�JEMP�XS�WIIO
ETTVSTVMEXI�I\TIVX�EHZMGI�ERH�EWWMWXERGI�[LIR�VIUYMVIH�

����'MVGYQWXERGIW�XLEX�QE]�XLVIEXIR�XLI�EFMPMX]�SJ�TVSJIWWMSREP�EGGSYRXERXW�XS�TIVJSVQ�XLIMV
HYXMIW�[MXL�XLI�ETTVSTVMEXI�HIKVII�SJ�TVSJIWWMSREP�GSQTIXIRGI�ERH�HYI�GEVI�MRGPYHI�

�E�-RWYJJMGMIRX�XMQI�JSV�TVSTIVP]�TIVJSVQMRK�SV�GSQTPIXMRK�XLI�VIPIZERX�HYXMIW�

�F� -RGSQTPIXI�� VIWXVMGXIH� SV� SXLIV[MWI� MREHIUYEXI� MRJSVQEXMSR� JSV� TIVJSVQMRK� XLI� HYXMIW
TVSTIVP]�

�G�-RWYJJMGMIRX�I\TIVMIRGI��XVEMRMRK�ERH�SV�IHYGEXMSR�

�H�-REHIUYEXI�VIWSYVGIW�JSV�XLI�TVSTIV�TIVJSVQERGI�SJ�XLI�HYXMIW�

����8LI�WMKRMJMGERGI�SJ�WYGL�XLVIEXW�[MPP�HITIRH�SR�JEGXSVW�WYGL�EW�XLI�I\XIRX�XS�[LMGL�XLI
TVSJIWWMSREP�EGGSYRXERXW�EVI�[SVOMRK�[MXL�SXLIVW��XLIMV�VIPEXMZI�WIRMSVMX]�MR�XLI�FYWMRIWW�ERH
XLI� PIZIP� SJ� WYTIVZMWMSR� ERH� VIZMI[�ETTPMIH� XS� XLIMV�[SVO��8LI� WMKRMJMGERGI� SJ� XLI� XLVIEXW
WLSYPH�FI�IZEPYEXIH�ERH�� MJ� XLI]�EVI�SXLIV� XLER�GPIEVP]� MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH�FI
GSRWMHIVIH�ERH�ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP��7EJIKYEVHW�XLEX
QE]�FI�GSRWMHIVIH�MRGPYHI�

�E�3FXEMRMRK�EHHMXMSREP�EHZMGI�SV�XVEMRMRK�

�F�)RWYVMRK�XLEX�XLIVI�MW�EHIUYEXI�XMQI�EZEMPEFPI�JSV�TIVJSVQMRK�XLI�VIPIZERX�HYXMIW�

�G�3FXEMRMRK�EWWMWXERGI�JVSQ�WSQISRI�[MXL�XLI�RIGIWWEV]�I\TIVXMWI�

�H�'SRWYPXMRK��[LIVI�ETTVSTVMEXI��[MXL�

�7YTIVMSVW�[MXLMR�XLI�IQTPS]MRK�SVKERM^EXMSR�

�-RHITIRHIRX�I\TIVXW��SV

�%�VIPIZERX�TVSJIWWMSREP�FSH]�

���� ;LIVI� XLVIEXW� GERRSX� FI� IPMQMREXIH� SV� VIHYGIH� XS� ER� EGGITXEFPI� PIZIP�� TVSJIWWMSREP
EGGSYRXERXW�WLSYPH�VIJYWI�XS�TIVJSVQ�XLI�HYXMIW�MR�UYIWXMSR��QEOMRK�GPIEV� XLIMV�VIEWSRW�JSV
HSMRK�WS�
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����4VSJIWWMSREP�EGGSYRXERXW�MR�FYWMRIWW�QE]�LEZI�JMRERGMEP� MRXIVIWXW� XLEX�GSYPH�� MR�GIVXEMR
GMVGYQWXERGIW�� KMZI� VMWI� XS� XLVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW�� *SV
I\EQTPI�� WIPJ�MRXIVIWX� XLVIEXW� XS� SFNIGXMZMX]� SV� GSRJMHIRXMEPMX]� QE]� EVMWI� XLVSYKL� XLI
I\MWXIRGI�SJ�XLI�QSXMZI�ERH�STTSVXYRMX]�XS�QERMTYPEXI�TVMGI�WIRWMXMZI�MRJSVQEXMSR�MR�SVHIV�XS
KEMR� JMRERGMEPP]��)\EQTPIW�MRGPYHI�WMXYEXMSRW�[LIVI� XLI�TVSJIWWMSREP�EGGSYRXERX�SV�ER
MQQIHMEXI�SV�GPSWI�JEQMP]�QIQFIV�

�E� ,SPHW� E� WMKRMJMGERX� HMVIGX� SV� MRHMVIGX� JMRERGMEP� MRXIVIWX� MR� XLI� IQTPS]MRK
SVKERM^EXMSR� ERH� XLI� ZEPYI� SJ� XLEX� JMRERGMEP� MRXIVIWX� GSYPH� FI� HMVIGXP]� EJJIGXIH� F]
HIGMWMSRW�QEHI�F]�XLI�TVSJIWWMSREP�EGGSYRXERX�

�F�-W�IPMKMFPI�JSV�E�TVSJMX�VIPEXIH�FSRYW�ERH�XLI�ZEPYI�SJ�XLEX�FSRYW�GSYPH�FI�HMVIGXP]
EJJIGXIH�F]�HIGMWMSRW�QEHI�F]�XLI�TVSJIWWMSREP�EGGSYRXERX�

�G�,SPHW��HMVIGXP]�SV�MRHMVIGXP]��WLEVI�STXMSRW�MR�XLI�IQTPS]MRK�SVKERM^EXMSR��XLI�ZEPYI
SJ�[LMGL�GSYPH�FI�HMVIGXP]�EJJIGXIH�F]�HIGMWMSRW�QEHI�F]�XLI�TVSJIWWMSREP�EGGSYRXERX�

�H�,SPHW�� HMVIGXP]� SV� MRHMVIGXP]�� WLEVI� STXMSRW� MR� XLI� IQTPS]MRK� SVKERM^EXMSR� [LMGL
EVI��SV�[MPP�WSSR�FI��IPMKMFPI�JSV�GSRZIVWMSR��SV

�I�1E]� UYEPMJ]� JSV� WLEVI� STXMSRW� MR� XLI� IQTPS]MRK� SVKERM^EXMSR� SV� TIVJSVQERGI� VIPEXIH
FSRYWIW�MJ�GIVXEMR�XEVKIXW�EVI�EGLMIZIH�
���� -R� IZEPYEXMRK� XLI� WMKRMJMGERGI� SJ� WYGL� E� XLVIEX�� ERH� XLI� ETTVSTVMEXI� WEJIKYEVHW� XS� FI
ETTPMIH�XS�IPMQMREXI�XLI�XLVIEX�SV�VIHYGI�MX� XS�ER�EGGITXEFPI�PIZIP��TVSJIWWMSREP�EGGSYRXERXW
QYWX� I\EQMRI� XLI� REXYVI� SJ� XLI� JMRERGMEP� MRXIVIWX�� 8LMW� MRGPYHIW� ER� IZEPYEXMSR� SJ� XLI
WMKRMJMGERGI� SJ� XLI� JMRERGMEP� MRXIVIWX� ERH� [LIXLIV� MX� MW� HMVIGX� SV� MRHMVIGX�� 'PIEVP]�� [LEX
GSRWXMXYXIW�E� WMKRMJMGERX� SV� ZEPYEFPI� WXEOI� MR� ER� SVKERM^EXMSR�[MPP� ZEV]� JVSQ� MRHMZMHYEP� XS
MRHMZMHYEP��HITIRHMRK�SR�TIVWSREP�GMVGYQWXERGIW�
���� -J� XLVIEXW� EVI� SXLIV� XLER� GPIEVP]� MRWMKRMJMGERX�� WEJIKYEVHW� WLSYPH� FI� GSRWMHIVIH� ERH
ETTPMIH�EW�RIGIWWEV]�XS�VIHYGI�XLIQ�XS�ER�EGGITXEFPI�PIZIP��7YGL�WEJIKYEVHW�QMKLX�MRGPYHI�

�E� %PIVXRIWW� XS� XLI� XLVIEXW� MRLIVIRX� MR� LSPHMRK� SV� XVEHMRK� GETMXEP� MRWXVYQIRXW� MR� XLI
IQTPS]MRK�SVKERM^EXMSR�

�F�(MWGPSWYVI�SJ�EPP�VIPIZERX�MRXIVIWXW��ERH�SJ�ER]�TPERW�XS�XVEHI�MR�VIPIZERX�WLEVIW�XS�XLSWI
GLEVKIH�[MXL�XLI�KSZIVRERGI�SJ�XLI�IQTPS]MRK�SVKERM^EXMSR��MR�EGGSVHERGI�[MXL�ER]�MRXIVREP
TSPMGMIW�

�G�'SRWYPXEXMSR��[LIVI�ETTVSTVMEXI��[MXL�WYTIVMSVW�[MXLMR�XLI�IQTPS]MRK�SVKERM^EXMSR�

�H� 'SRWYPXEXMSR�� [LIVI� ETTVSTVMEXI�� [MXL� XLSWI� GLEVKIH� [MXL� XLI� KSZIVRERGI� SJ� XLI
IQTPS]MRK�SVKERM^EXMSR�SV�VIPIZERX�TVSJIWWMSREP�FSHMIW�

�I�-RXIVREP�ERH�I\XIVREP�EYHMX�TVSGIHYVIW�

�J� 9T�XS�HEXI� IHYGEXMSR� SR� IXLMGEP� MWWYIW� ERH� XLI� PIKEP� VIWXVMGXMSRW� ERH� SXLIV� VIKYPEXMSRW
EVSYRH�TSXIRXMEP�MRWMHIV�XVEHMRK�

����4VSJIWWMSREP�EGGSYRXERXW�WLSYPH�RIMXLIV�QERMTYPEXI�MRJSVQEXMSR�RSV�YWI�TVMZMPIKIH
MRJSVQEXMSR�JSV�TIVWSREP�KEMR�
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����4VSJIWWMSREP� EGGSYRXERXW� MR� FYWMRIWW�QE] JMRH� XLIQWIPZIW� MR� WMXYEXMSRW�[LIVI� XLI]� SV
MQQIHMEXI�SV�GPSWI�JEQMP]�QIQFIVW�EVI�SJJIVIH�MRHYGIQIRXW��-RHYGIQIRXW�QE]�XEOI�ZEVMSYW
JSVQW�� MRGPYHMRK� KMJXW�� LSWTMXEPMX]�� TVIJIVIRXMEP� XVIEXQIRX� ERH� MRETTVSTVMEXI� ETTIEPW� XS
JVMIRHWLMT�SV�PS]EPX]�

���� 3JJIVW SJ� MRHYGIQIRXW� QE]� GVIEXI� XLVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP
TVMRGMTPIW��;LIR�XLI]�SV�XLIMV�MQQIHMEXI�SV�GPSWI�JEQMP]�QIQFIVW�EVI�SJJIVIH�MRHYGIQIRXW�
TVSJIWWMSREP� EGGSYRXERXW� WLSYPH� GSRWMHIV� XLI� WMXYEXMSR� GEVIJYPP]�� 7IPJ�MRXIVIWX� XLVIEXW� XS
SFNIGXMZMX]� SV� GSRJMHIRXMEPMX]� QE]� EVMWI� [LIVI� SJJIVW� EVI� QEHI� MR� ER� EXXIQTX� XS� YRHYP]
MRJPYIRGI�EGXMSRW�SV�HIGMWMSRW��IRGSYVEKI�MPPIKEP�SV�HMWLSRIWX�FILEZMSV�SV�SFXEMR�GSRJMHIRXMEP
MRJSVQEXMSR��-RXMQMHEXMSR�XLVIEXW�XS�SFNIGXMZMX]�SV�GSRJMHIRXMEPMX]�QE]�EVMWI�MJ�ER�SJJIV�SJ�ER
MRHYGIQIRX��[LIXLIV�EGGITXIH�SV�HIGPMRIH��MW�JSPPS[IH�F]�XLVIEXW�XS�QEOI�XLEX�SJJIV�TYFPMG
ERH� HEQEKI� XLI� VITYXEXMSR� SJ�IMXLIV� XLI� TVSJIWWMSREP�EGGSYRXERX� SV� ER� MQQIHMEXI�SV�GPSWI
JEQMP]�QIQFIV�

����8LI�WMKRMJMGERGI�SJ�WYGL�XLVIEXW�[MPP�HITIRH�SR�XLI�REXYVI��ZEPYI�ERH�MRXIRX�FILMRH�XLI
SJJIV��;LIR� SJJIVW� SJ� MRHYGIQIRXW�[LMGL� E� VIEWSREFPI� ERH� MRJSVQIH� XLMVH� TEVX]�� LEZMRK
ORS[PIHKI� SJ� EPP� VIPIZERX� MRJSVQEXMSR�� [SYPH� GSRWMHIV� MRWMKRMJMGERX� ERH� RSX� MRXIRHIH� XS
IRGSYVEKI�YRIXLMGEP�FILEZMSYVW�EVI�QEHI�MR�ER�STIR�QERRIV��XLIR�TVSJIWWMSREP�EGGSYRXERXW
QE]�GSRGPYHI�XLEX� XLI�SJJIVW�EVI�QEHI�MR�XLI�RSVQEP�GSYVWI�SJ�TYFPMG�VIPEXMSRW�[MXLSYX�XLI
WTIGMJMG� MRXIRX� XS� MRJPYIRGI� HIGMWMSR�QEOMRK� SV� XS� SFXEMR� MRJSVQEXMSR�� -R� WYGL�GEWIW�� XLI]
QE]� KIRIVEPP]� GSRGPYHI� XLEX� XLIVI� MW� RS� WMKRMJMGERX� XLVIEX� XS� GSQTPMERGI� [MXL� XLI
JYRHEQIRXEP�TVMRGMTPIW�

��� -J�IZEPYEXIH� XLVIEXW�EVI�SXLIV� XLER�GPIEVP]� MRWMKRMJMGERX��TVSJIWWMSREP�EGGSYRXERXW
WLSYPH� RSX� EGGITX� MRHYGIQIRXW�� %W� XLI� VIEP� SV� ETTEVIRX� XLVIEXW� XS� GSQTPMERGI� [MXL� XLI
JYRHEQIRXEP�TVMRGMTPIW�HS�RSX�QIVIP]�EVMWI�JVSQ�EGGITXERGI�SJ�MRHYGIQIRXW�FYX��WSQIXMQIW�
QIVIP]� JVSQ� XLI� JEGX� SJ� XLI� SJJIV� LEZMRK� FIIR� QEHI�� EHHMXMSREP� WEJIKYEVHW� WLSYPH� FI
EHSTXIH��4VSJIWWMSREP�EGGSYRXERXW�WLSYPH�EWWIWW�XLI�VMWO�EWWSGMEXIH�[MXL�EPP�WYGL�SJJIVW�ERH
WLSYPH�

�E�;LIVI�WYGL�SJJIVW�LEZI�FIIR�QEHI��MQQIHMEXIP]�MRJSVQ�LMKLIV�PIZIPW�SJ�QEREKIQIRX�SV
XLSWI�GLEVKIH�[MXL�KSZIVRERGI�SJ�XLI�IQTPS]MRK�SVKERM^EXMSR�

�F�'SRWMHIV�[LIXLIV� MX� MW�ETTVSTVMEXI� XS� MRJSVQ�XLMVH�TEVXMIW�SJ� XLI�SJJIV �� JSV�I\EQTPI��E
TVSJIWWMSREP� FSH]� SV� XLI� IQTPS]IV� SJ� XLI� MRHMZMHYEP� [LS� QEHI� XLI� SJJIV�� TVSJIWWMSREP
EGGSYRXERXW�WLSYPH��LS[IZIV��GSRWMHIV�WIIOMRK�PIKEP�EHZMGI�FIJSVI�XEOMRK�WYGL�E�WXIT�

�G�%HZMWI� MQQIHMEXI� SV� GPSWI� JEQMP]�QIQFIVW� SJ� VIPIZERX� XLVIEXW� ERH� WEJIKYEVHW�[LIVI
XLI]�EVI�TSXIRXMEPP]�MR�TSWMXMSRW�XLEX�QMKLX�VIWYPX�MR�SJJIVW�SJ�MRHYGIQIRXW��JSV�I\EQTPI�EW�E
VIWYPX�SJ�XLIMV�IQTPS]QIRX�WMXYEXMSR��ERH

�H� 'SRWMHIV� [LIXLIV� MX� MW� ETTVSTVMEXI� XS� MRJSVQ� LMKLIV� PIZIPW� SJ� QEREKIQIRX� SV� XLSWI
GLEVKIH�[MXL�KSZIVRERGI�SJ� XLI�IQTPS]MRK�SVKERM^EXMSR�[LIVI� MQQIHMEXI�SV�GPSWI�JEQMP]
QIQFIVW�EVI�IQTPS]IH�F]�GSQTIXMXSVW�SV�TSXIRXMEP�WYTTPMIVW�SJ�XLEX�SVKERM^EXMSR�
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����4VSJIWWMSREP�EGGSYRXERXW�QE]�JMRH�XLIQWIPZIW�MR�WMXYEXMSRW�[LIVI�XLI]�EVI�I\TIGXIH�XS�
SV� EVI� YRHIV� SXLIV� TVIWWYVI� XS�� SJJIV� MRHYGIQIRXW� XS� WYFSVHMREXI� XLI� NYHKQIRX� SJ� ERSXLIV
MRHMZMHYEP� SV� SVKERM^EXMSR�� MRJPYIRGI� E� HIGMWMSR�QEOMRK� TVSGIWW� SV� SFXEMR� GSRJMHIRXMEP
MRJSVQEXMSR�

����7YGL�TVIWWYVI�QE]�GSQI�JVSQ�[MXLMR�XLI�IQTPS]MRK�SVKERM^EXMSR��JSV�I\EQTPI��JVSQ�E
GSPPIEKYI� SV� WYTIVMSV�� -X� QE]� EPWS� GSQI� JVSQ� ER� I\XIVREP� MRHMZMHYEP� SV� SVKERM^EXMSR
WYKKIWXMRK� EGXMSRW� SV� FYWMRIWW� HIGMWMSRW� XLEX� [SYPH� FI� EHZERXEKISYW� XS� XLI� IQTPS]MRK
SVKERM^EXMSR�ERH��F]�I\XIRWMSR��XLI�TVSJIWWMSREP�EGGSYRXERX��GER�FI�MRJPYIRGIH�MQTVSTIVP]�

���� 8LVIEXW� XS� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW� QE]� EVMWI� MR� XLI� JSPPS[MRK
GMVGYQWXERGIW�

�E�%�TVSJIWWMSREP�EGGSYRXERX�I\TIVMIRGIW�TVIWWYVI�JVSQ�[MXLMR�XLI�IQTPS]MRK�SVKERM^EXMSR
XS�SJJIV�ER�MRHYGIQIRX� XS� WYFSVHMREXI� XLI� NYHKQIRX�SJ�ERSXLIV� MRHMZMHYEP�SV�SVKERM^EXMSR�
MRJPYIRGI�E�HIGMWMSR�QEOMRK�TVSGIWW�SV�SFXEMR�MRJSVQEXMSR��SV

�F�%�XLMVH�TEVX]�SYXWMHI�XLI�IQTPS]MRK�SVKERM^EXMSR�EWOW�E�TVSJIWWMSREP�EGGSYRXERX�JSV�ER
MRHYGIQIRX�XLEX�QMKLX�MRJPYIRGI�JEZSVEFPI FYWMRIWW�HIGMWMSRW�SV�EGXMSRW�

����4VSJIWWMSREP�EGGSYRXERXW�WLSYPH�RSX�SJJIV� MRHYGIQIRXW� XLEX�E� VIEWSREFPI�ERH�MRJSVQIH
XLMVH� TEVX]�� LEZMRK� ORS[PIHKI� SJ� EPP� VIPIZERX� MRJSVQEXMSR�� [SYPH� GSRWMHIV� XS� LEZI� ER
MQTVSTIV�MRJPYIRGI�SR�XLI�TVSJIWWMSREP�NYHKQIRX�SJ�XLSWI�[MXL�[LSQ�XLI�EGGSYRXERXW�LEZI�E
TVSJIWWMSREP�SV�FYWMRIWW�VIPEXMSRWLMT�

����;LIVI�XLI�TVIWWYVI�XS�SJJIV�ER�YRIXLMGEP�MRHYGIQIRX�GSQIW�JVSQ�[MXLMR�XLI�IQTPS]MRK
SVKERM^EXMSR��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�JSPPS[�XLI�TVMRGMTPIW�ERH�KYMHERGI�VIKEVHMRK
IXLMGEP�GSRJPMGX�VIWSPYXMSR�WIX�SYX�MR�4EVX�%�SJ�XLMW�'SHI�
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���� 4VSJIWWMSREP� EGGSYRXERXW� WLSYPH� QEMRXEMR� XLI� JYRHEQIRXEP� TVMRGMTPI� SJ
GSRJMHIRXMEPMX]�� 8LI]� WLSYPH� RSX� HMWGPSWI� GSRJMHIRXMEP� MRJSVQEXMSR� EGUYMVIH� MR� XLI
GSYVWI�SJ�XLIMV�[SVO�YRPIWW�TIVQMXXIH�XS�HS�WS�SV�EW�VIUYMVIH�F]�PE[�SV�VIKYPEXMSR�

���� 8LI� TSWWIWWMSR� SJ� GSRJMHIRXMEP� MRJSVQEXMSR� QE]� KMZI� VMWI� XS� WTIGMJMG� XLVIEXW� XS
GSRJMHIRXMEPMX]�MR�GIVXEMR�GMVGYQWXERGIW��*SV�I\EQTPI��XLI�TSWWIWWMSR�ERH�RSR�HMWGPSWYVI�SJ
GSRJMHIRXMEP� MRJSVQEXMSR� QE]� XLVIEXIR� GSQTPMERGI� [MXL� XLI� JYRHEQIRXEP� TVMRGMTPIW� [LIR
TVSJIWWMSREP�EGGSYRXERXW�

�E�%VI�VIUYMVIH�F]�PE[�XS�HMWGPSWI�MRJSVQEXMSR��JSV�I\EQTPI��MR�GSRRIGXMSR�[MXL�ERXM�QSRI]
PEYRHIVMRK�SV�ERXM�XIVVSVMWX�PIKMWPEXMSR��SV

�F�%VI� TIVQMXXIH� F]� PE[� XS� HMWGPSWI� MRJSVQEXMSR� SV� FIPMIZI� XLEX� GSRJMHIRXMEP� MRJSVQEXMSR
WLSYPH�FI�HMWGPSWIH�MR�XLI�TYFPMG� MRXIVIWX��JSV�I\EQTPI��[LIVI� XLI�IQTPS]MRK�SVKERM^EXMSR
LEW�GSQQMXXIH��SV�TVSTSWIW�XS�GSQQMX��E�GVMQI�SV�JVEYHYPIRX�EGX�

����;LIVI�VIUYMVIH�F]�PE[�XS�HMWGPSWI�GSRJMHIRXMEP� MRJSVQEXMSR��JSV�I\EQTPI�EW�E�VIWYPX�SJ
ERXM�QSRI]�PEYRHIVMRK�SV�ERXM�XIVVSVMWX� PIKMWPEXMSR��SV� MR�GSRRIGXMSR�[MXL�PIKEP�TVSGIIHMRKW
MRZSPZMRK� IMXLIV� XLIQWIPZIW� SV� XLI� IQTPS]MRK� SVKERM^EXMSR�� TVSJIWWMSREP� EGGSYRXERXW� MR
FYWMRIWW� WLSYPH� EP[E]W� HMWGPSWI� XLEX� MRJSVQEXMSR� MR� GSQTPMERGI� [MXL� VIPIZERX� PIKEP
VIUYMVIQIRXW�� 8LI]� WLSYPH� EPWS� GSRWMHIV� SFXEMRMRK� PIKEP� EHZMGI� ERH�SV� GSRWYPXMRK� XLIMV
TVSJIWWMSREP�FSH]�FIJSVI�QEOMRK�ER]�HMWGPSWYVI�

���� 7SQI� GMVGYQWXERGIW�� TVSJIWWMSREP� EGGSYRXERXW� QE]� GSRWMHIV� HMWGPSWMRK� MRJSVQEXMSR
SYXWMHI� XLI� IQTPS]MRK� SVKERM^EXMSR�� [LIR� RSX� SFPMKEXIH� XS� HS� WS� F]� PE[� SV� VIKYPEXMSR
FIGEYWI�XLI]�FIPMIZI�MX�[SYPH�FI�MR�XLI�TYFPMG� MRXIVIWX��;LIR�GSRWMHIVMRK�WYGL�HMWGPSWYVI�
TVSJIWWMSREP� EGGSYRXERXW� WLSYPH��[LIVI� ETTVSTVMEXI�� JSPPS[� XLI� MRXIVREP� TVSGIHYVIW� SJ� XLI
IQTPS]MRK� SVKERM^EXMSR� MR� ER� EXXIQTX� XS� VIGXMJ]� XLI� WMXYEXMSR�� -J� XLI� QEXXIV� GERRSX� FI
VIWSPZIH� [MXLMR� XLI� IQTPS]MRK� SVKERM^EXMSR�� TVSJIWWMSREP� EGGSYRXERXW� MR� FYWMRIWW� WLSYPH
GSRWMHIV�QEXXIVW�MRGPYHMRK�XLI�JSPPS[MRK�

�E�0IKEP�GSRWXVEMRXW�ERH�SFPMKEXMSRW�

�F�;LIXLIV�QIQFIVW�SJ�XLI�TYFPMG�EVI�PMOIP]�XS�FI�EHZIVWIP]�EJJIGXIH�

�G�8LI�KVEZMX]�SJ�XLI�QEXXIV��JSV�I\EQTPI�XLI�WM^I�SJ�XLI�EQSYRXW�MRZSPZIH�ERH�XLI�I\XIRX�SJ
PMOIP]�JMRERGMEP�HEQEKI�

�H�8LI�TSWWMFMPMX]�SV�PMOIPMLSSH�SJ�VITIXMXMSR�

�I�8LI�VIPMEFMPMX]�ERH�UYEPMX]�SJ�XLI�MRJSVQEXMSR�EZEMPEFPI�

(f) The reasons for the employing organization�s unwillingness to disclose matters to the
VIPIZERX�EYXLSVMX]�

����-R�HIGMHMRK�[LIXLIV�XS�HMWGPSWI�GSRJMHIRXMEP�MRJSVQEXMSR�� XLI]�WLSYPH�EPWS�GSRWMHIV�XLI
JSPPS[MRK�TSMRXW�



��

�E� ;LIR� XLI� IQTPS]IV� KMZIW� EYXLSVM^EXMSR� XS� HMWGPSWI� MRJSVQEXMSR�� [LIXLIV� SV� RSX� XLI
MRXIVIWXW�SJ�EPP�XLI�TEVXMIW��MRGPYHMRK�XLMVH�TEVXMIW�[LSWI�MRXIVIWXW�QMKLX�FI�EJJIGXIH��GSYPH�FI
LEVQIH�

�F�;LIXLIV�SV�RSX�EPP�XLI�VIPIZERX�MRJSVQEXMSR�MW�ORS[R�ERH�WYFWXERXMEXIH��XS�XLI�I\XIRX�MX�MW
TVEGXMGEFPI�� [LIR� XLI� WMXYEXMSR� MRZSPZIW� YRWYFWXERXMEXIH� JEGXW�� MRGSQTPIXI� MRJSVQEXMSR� SV
YRWYFWXERXMEXIH�GSRGPYWMSRW��TVSJIWWMSREP�NYHKQIRX�WLSYPH�FI�YWIH�MR�HIXIVQMRMRK�XLI�X]TI
SJ�HMWGPSWYVI�XS�FI�QEHI��MJ�ER]�

�G�8LI�X]TI�SJ�GSQQYRMGEXMSR�XLEX�MW�I\TIGXIH�ERH�XS�[LSQ�MX�MW�EHHVIWWIH��MR�TEVXMGYPEV�
TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�FI�WEXMWJMIH�XLEX�XLI�TEVXMIW�XS�[LSQ�XLI�GSQQYRMGEXMSR�MW
EHHVIWWIH�EVI�ETTVSTVMEXI�VIGMTMIRXW��ERH

�H�8LI� PIKEP�SV� VIKYPEXSV]�SFPMKEXMSRW� ERH� XLI�TSWWMFPI� MQTPMGEXMSRW�SJ�HMWGPSWYVI� JSV� XLI
TVSJIWWMSREP�EGGSYRXERX�

����&IJSVI�QEOMRK�WYGL�HMWGPSWYVI��TVSJIWWMSREP�EGGSYRXERXW�WLSYPH�SFXEMR�PIKEP�EHZMGI�EW
XS�XLIMV�HYXMIW�ERH�SFPMKEXMSRW�MR�XLI�GSRXI\X�SJ�XLIMV�TVSJIWWMSR

EP�ERH�FYWMRIWW�VIPEXMSRWLMTW�


